POWER CONTRACT
Between
TENNESSEE VALLEY AUTHORITY
And
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

THIS CONTRACT, made and entered into as of the 2 & day of :
PYW | : _, 1982, by and between TENNESSEE VALLEY AUTHORITY (here-
inafter called "TVA"), a corporation created and existing under and by virtue
of the Tennessee Valley Authority Act of 1933, as amended (hereinafter called
“TVA Act"), and WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (herein—
after called "Cooperative”), a cooperative corporation duly created, organized,
and existing under and by virtue of the laws of the Commonwealth of Kentucky;

WITNEGSSETH:

WHEREAS, the TVA Act authorizes TVA to sell the power generated by it
and not used in its operations to States, counties, municipalities, corporations,
- partnerships, or individuals according to the policies therein set forth; and

WHEREAS, the TVA Act provides that the sale of such power shall be
primarily for the benefit of the people of the section as a whole and
particularly the domestic and rural consumers, to whom it is desired to make
power available at the lowest possible rates; and

WHEREAS, Cooperative owns and operates an electric system, and in the

operation thereof 1is presently purchasing and desires to continue to purchase
its entire power requirements from TVA; and

WHEREAS, the parties wish to enter into a new contract to replace
their present power contract;

NOW, THEREFORE, in consideration of the mutual promises herein

cdgtained and subject to the provisions of the TVA Act, the parties agree as .
follows:

l. Purpose of Contract. It is hereby recognized and declared that,
pursuant to the obligations imposed by the TVA Act, Cooperative's operation of
an electric system and TVA's wholesale service thereto are for the benefit of
the consumers of electricity. Toward that end, Cooperative agrees that the
electrie system shall be operated on a nonprofit basis, that electric system .
funds and accounts shall not be mingled with other funds or accounts of
Cooperative, and that resale rates and charges shall be applied which will
provide revenue@ which can reasonably be expected to be at least egual to,
and not substantially greater than, the sum required for the items listed in
subsection (a) of section 6 hereof. In accordance with these principles,
which are mutually recognized as of the essence of this contract, Cooperative
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agrees that the electric system shall be operated and the system's financial
accounts and affairs shall be maintained in full and strict accordance with
the provisions of this contract.

2. Power Supply.

(a) Subject to the other provisions of this contract, TVA shall
produce and deliver to Cooperative at the delivery point or points specified
in or hereafter established under section 3 hereof and Cooperative shall take
and distribute the electric power required for service to Cooperative's .
customers. Cooperative shall keep TVA currently informed of any important'
developments affecting its probable future loads or service arrangements. TVA
shall take account of all available information in making its forecasts of the
loads of Cooperative and of TVA's other customers. 1TVA shall make every
reasonable effort to increase the generating capacity of its system and to
provide the transmission facilities required to deliver the output thereof so
as to be in a position to supply additional power therefrom when and to the
extent needed to meet increases in their loads.

(b) Cooperative shall be entitled to use the power made
available hereunder to serve all consumers to whom the resale rate schedules
specified in section 5(b) hereof are applicable except those TVA is entitled
to serve directly, as provided below. 1IVA shall be entitled to serve directly
any consumer to whom said resale rate schedules are not applicable, any ’
federal installations excepting those with loads less than 5,000 kilowatts
served from a general delivery point, and any consumer whose energy requirements
in any month are more than 10 million kilowatthours plus the amount of energy,
_if any,-delivered by Cooperative to residential consumers under billings for
the preceding June and received from TVA at the delivery point through which
Cooperative would receive the energy for such consumer if it were served by
Cooperative. The supply of power by TVA to Cooperative for resale to any
consumer which has a supply of 5,000 kilowatts or more of power other than
that furnished by Cooperative under said resale rate schedules, and the
contract for such resale between Cooperative and such consumer, shall be

subject to such special arrangements as TVA may reasonably require. Nothing
herein shall be construed as preventing Cooperative and IVA from agreeing’ upon
special arrangements for service to any consumer.

(c) It is recognized that from time to time there may be a
consumer served by one party hereto which, because of changed condltions, may -
become a consumer which the other party is entitled to serve under the provisions
of subsection (b) of this section. In any such case the parties hereto, unless
otherwise agreed, shall make such arrangements (including making appropriate
allowance for any otherwise unrécoverable investment made to serve such consumer)
as may be necessary to transfer as soon as practicable such consumer to the
party entitled to serve the consumer hereunder and the party originally
serving said consumer shall cooperate in every way with the party entitled to
serve the consumer in making arrangements for the latter to undertake such-
service including, without limitation, releasing the consumer from any then
existing power contract from and after the effective date for initiating
service under any contract between such consumer and the party entitled fo
serve it. .
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(d) Cooperative shall keep TVA informed of any prospective .
developments affecting any individual load which uses or will use 5,000 kilo-
watts or more. - As soon as practicable after receipt of information from
Cooperative regarding the prospective addition of, ox increase in, any load of
5,000 kilowatts or larger which Cooperative would be entitled to serve hereunder,
TVA shall notify Cooperative of the time schedule upon which the additional
power required for such service could be made available to Cooperative at the
wholesale rates then in effect hereunder and, upon request, of any terms under
which it could supply any power in advance of said schedule. Cooperative shall
not take and deliver such additional power for said load in advance of or in
amounts larger than specified in said schedule except to the extent that it
has made special arrangements with TVA te do so. TVA, by notice in writing to
" Cooperative, may change the designated amount of 5,000 kilowatts appearing in
this subsection (d) to such other amount as TVA deems necessary.

(e) The area limitations in the first three paragraphs of
subsection (a) of section 15d of the TVA Act are incorporated herein by
reference as fully as though set out herein, and thls contract shall not be

construed as permitting any arrangement by Cooperative which would be
inconsistent with those 1imitations.

(£) Notwithstanding any other provision of this section, TVA
may, as a condition precedent to TVA's obligation to make'power available,
require Cooperative to provide such assurances of revenue to TVA as in TVA's
judgment may be necessary to justify the reservation, alteration, or
installation by TVA of additional generation, traunsmission, or transformation
facilities for the purpose of supplying power to Cooperative.

3. Delivery and Receipt of Power., The power to be supplied

hereunder shall be delivered at the delivery points designated below and,
. under normal operating conditions, shall be within commercial limits of

60 hertz and within 3 percent above or below the normal wholesale delivery
voltage specified below for each delivery point; provided, however, that any
normal wholesale delivery voltage of 46 kV or higher .specified below may be
’changed by TVA from time to time upon notice to Cooperative to a voltage level
not more than 5 percent higher or lower than the voltage so specified.
Substation transformers with a high-side voltage rating of 46 kV or above will
be equipped with taps or other suitable means for adjusting for the changes in
" normal voltage set forth herein. The operating representatives of the parties
may by mutual agreement provide for variations in wholesale delivery voltage
other than those provided for herein when in their judgment such variations
are necessary or desirable.

, Normal Wholesale
Delivery Point ‘ ~ Delivery Voltage

161-kV side of Cooperatiﬁe’s
Benton 161-kV Substation - 161,000

69-kV side of the Coldwater
Substation - 69,000

69~kV side of the East Murray :
Substation 69,000
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i Normal Wholesale
Delivery Point Delivery Voltage

69-kV side of the Gilbertsville.
Substation 69,000

69-kV side of the Hardin
Substation 69,000

69-kV side of the Hickory Grove :
Substation 69,000

13-kV side of TWA's

Mayfield District
Substation 13,000

69-%kV gide of the Milburn
Substation 69,000

13~kV side of TVA's
Pilot Oak Substation 13,000

Point of connection of

Cooperative's Stella 161-kV

Substation to TVA's Mayfield-

Murray 161-kV Transmi ssion

Line v 161,000

It is recognized that load growth and development and the maintenance
of high quality service in Cooperative's area may require new delivery points
from time to time. Such new delivery points will be established by mutual
agreement. In reaching such agreement Cooperative and TVA shall be guided by
the policy of providing the most econmomical of the practical combinations of
transmission and distribution facilit:.es, considering all pertinent factors,
including any unusual factors applicable to the area involved.

Neither party shall be responsible for installing at any delivery

© point equipment for the protection of the other's facilities, or for damages
to the other's system resultlng from the failure of its own protective
devices, but each party agrees so to design, construct, and operate its system
as not to cause undue hazards to the other's system,

4. Wholesale Rate. Attached hereto and made a part hereof is a -
"Schedule of Rates and Charges” wherein Cooperative is referred to as
"Distributor.” Subject to the other provisions of this contract, Cooperative
shall pay for the power and energy supplied by TVA in accordance with the
provisions of Wholesale Power Rate~—Schedule WS. ‘

5. Resale Rates. In distributing electric energy in the area served
by Cooperative, the parties agree as follows:
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(a) Cooperative agrees that the power purchased hereunder shall
be sold and distributed to the ultimate consumer without diserimination among
consumers of the same class, and that no discriminatory rate, rebate, or other
special concession will be made or given to any consumer, directly or indirectly.

(b) Cooperative agrees to serve consumers, including all municipal
and governmental customers and departments, at and in accordance with the
rates, charges, and provisions set forth for the several classes thereof in
Schedules RS-~2, GS-2, and LSI of said Schedule of Rates and Charges, and not
to depart therefrom except as the parties hereto may agree upon surcharges,
special minimum bills, or additional resale schedules for special classes of

consumers or special uses of electrlec energy, and except as provided in
subsection (c¢) next following.

For the purpose of uniform application, within the classes of
consumers, of the provisions of the paragraph entitled "Payment" of said
resale schedules, Cooperative shall designate in its standard policy periods
of not less than (1) 15 days, for customers served under the RS Schedule, and
(2) 10 days, for customers served under the GS Schedule, after the date of the
bill during which periods the bill is payable as computed by application of the
charges for service under the appropriate resale schedule, and shall further
designate in said policy the percentage or percentages, if any, not to exceed
5 percent of the bill, computed as above provided, which will be added to the
bill as additional charges for payment after the periods so designated.

(c) If the rates and charges provided for in sald resale
schedules .do not produce revenues sufficient to provide for the operation and
maintenance of the electric system on a self-supporting and financially sound
basis, including requirements for interest and princlpal payments on indebtedness
incurred or assumed by Cooperative for the acquisition, extension, or improve-—
ment of the electric system (hereinafter called "System Indebtedness"), the
parties shall agree upon, and Cooperative shall put into effect promptly, such
changes in rates and charges as will provide the increased revenues necessary
to place the system upon a self-supporting and financially sound basis. If
the rates and charges in effect at any time provide revenues that are more
than sufficient for such purposes, as more particularly described in section 6
hereof, the parties shall agree upon a reduction in said rates and charges,
and Cooperative shall promptly put such reduced rates and charges into effect,

‘6. Use of Revenues.

(a) Cooperative agrees to use the gross revenues from electric
operations for the following purposes:

(1) Current electric system operating expenses,
including salaries, wages, cost of materials
and supplies, taxes, power at wholesazle,
and insurance;

(2) Current payments of interest on System
Indebtedness, and the payment of principal
amounts, including sinking fund payments,
when due} and
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(3) From any remaining revenues, reasonable
reserves for renewals, replacements, and
contingencies; and cash working capital
adequate to cover operating expenses for a
reasonable number of weeks.

(b) All revenues remaining over and above the requirements
described in subsection (a) of this section shall be considered surplus
revenues and may be used for new electric system construction or the
retirement of System Indebtedness prior to maturity; provided, however, that
resale rates and charges shall be reduced from time to time to the lowest
practicable levels considering such factors as future circumstances affecting
the probable level of earnings, the need or desirability of financing a
reasonable share of new construction from gsuch surplus revenues, and
fluctuvations in debt service requirements.

7. Egual Opportunity. It is the policy of the federal govermment to
provide equal employment opportunity, and in furtherance of that policy, it is
the policy of TVA, as an agency of the federal govermment, to encourage equal
employment opportunity in the various aspects of its programs, including the
sale and distribution of TVA power. Accordingly, during the term of this
power contract: ,

(a) Cooperative will not discriminate against any employee or
applicant for employment with its electrilc system because of race, color,
religion, sex, or national origin. Cooperative will take such affimmative
action as is necessary to insure that all applicants are considered for
employment and that all employees are treated in all aspects of employment
without regard to their race, color, religion, sex, or national origin.

(b) Cooperative will, in all solicitations or advertisements for
employees placed by or on behalf of the electric system, state that all
qualified applicants will receive consideration for employment without regard
to race, color, religion, sex, or national origin.

(¢) Cooperative will cooperate and participate with TVA in the
development of training and apprenticeship programs which will provide
opportunities for applicants and prospective applicants for employment with
the electric system to become qualified for such employment, and such
cooperation will include access by authorized TVA representatives to its
electric system's books, records, and accounts pertaining to training,
apprenticeship, recruitment, and employment practices and procedures.

8. Terms and Conditions. Certain additional provisions of this
contract are set forth in a "Schedule of Terms and Conditions,"” which is
attached hereto and made a part hereof.

9. Rules and Regulations. Cooperative hereby adopts the "Schedule
of Rules and Regulations™ attached hereto, in which Cooperative is referred to
as "Distributor.” Such Rules and Regulations may be amended, supplemented, or

repealed by Coopefative at any time upon 30 days' written notice to TVA setting

W051481 6



forth the nature of and reason for the proposéd change. No change shall bhe
made Iin sald gchedule, however, which ig in violation of or inconsistent with
any of the provisions of this contract.

10. Use of Lines for Transmission Purposes. TVA is hereby granted
the privilege of using any electric lines of Cooperative, to the extent of
their capacity in excess of the requirements of Cooperative, for the purpose
of transmitting electric energy between adjoining portions of TVA's facilities
or to other customers of TVA. TVA shall be obligated to pay Cooperative the
additional cost, including any additional fixed charges and operating and
maintenance costs, Imposed on Cooperative by permitting use of its facilities
to serve other customers of TVA, and to Iindemnify and save harmless Cooperative
from any damage or injury caused by TVA's exercise of such use.

- 11. Waiver of Defaults. Any walver at any time by either party hereto
of its rights with respect to any default of the other party or with respect
to any other matter arising in connection with this contract shall not be
considered a waiver with respect to any subsequent default or matter.

12. Transfet of Contract. Neither this contract nor any interest
herein shall be transferable or assignable by Cooperative without the consent
of TVA.

13.  Restriction of Benefits. No member of orvdelegate to Congress or

g Resident Commissioner, or any officer, employee, special Government employee,
‘or agent of TVA shall be admitted to any share or part of this contract or .to

any benefit that may arise therefrom unless the contract be made with a cor—

‘poration for its general benefit, nor shall Cooperative offer or give,

directly or indirectly, to any officer, employee, special Government employee,
or agent of TVA any gift, gratuity, favor, entertainment, loan, or any other
thing of monetary value, except as provided in 18 C.F.R. § 1300.735-12 or -34
(1980). Breach of this provision shall constitute a material breach of this
contract. ‘ :

14, Termination of Existing Contracts. It is hereby agreed that
the power contract dated May 10, 1962, and numbered TV-23488A, as supplemented
and amended, betwesen the parties is terminated as of the effective date of
this contract; provided, however, that nothing herein contained shall be
construed as effecting the termination of the following agreements, or portions
of agreements, between the parties hereto, it belng the intention of the parties
that each of said agreements, or portions thereof, shall remain in full force
and effect for the term of this contract unless sooner terminated in accordance
with specific provisions of each agreement, respectively:

(a) Section 3 of Agreement TV-23488A Supplement No. 10, dated
March 22, 1977, relative to application of a monthly facilities rental eredit
to billings under Wholesale Power Rate~~Schedule WS .

(b) Lease and Amendatory Agreement TV- -23488A, Supplement No. 13,
dated November - 9, 1979, relative to the lease by Cooperative of TVA's Benton.
69-kV Substation, - '
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(e) Lease and Amendatory Agreement TV—23488A, Supplement No. 14,
dated January 17, 1980, relative to the lease by Cooperative of TVA's Coldwater,
East Murray, Gilbertsville, Hardin, Hickory Grove, and Milburn Substations; and

(d) The provisions of Letter Agreement TV-23488A, Supplement No.
19, dated November 19, 1981, setting out the parties' rights and obligations
relative to metering arrangements at Cooperative's Stella 161~kV Substation. .

All references in said agreements, or portions thereof, to the power
contract dated May 10, 1962, shall be deemed to refer to this contract.

15. Term of Contract. This contract shall become effective as of
June 11, 1982, and shall continue in effect for 20 years from said date,
subject to termination by either party, effective not earlier than 10 years
from said date, on not less than four years' prior written notice. If
Cooperative should give notice of termination hereunder, TVA shall be under
no obligation from the date of receipt of such notice to make or complete any
additions to or changes in any transformation or transmission facilities for
service to Cooperative unless Cooperative agrees to reimburse TVA for its
nonrecoverable costs in comnnection with the making or completion of such
additions or changes.

IN WITNESS WHEREQF, the parties hereto have caused this contract to
be executed by their duly authorized officers, as of the day and year first
above written.

Attests ) TENNESSEE VALLEY AUTHORITY

Assistant Secretary B General Manager
Attest: WEST KENTUCKY RURAL ELECTRIC

COOPERATIVE CORPORATION

Approved by TVA
Board of Directors

MAY 191982

"ASSISTANT SECRETARY |
w122881 ‘ 8
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RESIDENTIAL RATE--SCHEDULE RS-2
(Octobexr 1976)

Avallability

This rate shall apply only to electric service to a single family dwelling and its appurtenances,
where the major use of electricity is for domestic purposes such as lighting, household appliances, and
the personal comfort and convenience of those residing therein, Any such dwelling in which space is
occaaionally used for the conduct of business by a person residing therein may be served under this rate.
Where a portion of a dwelling is used regularly for the conduct of business, the electricity consumed in
that portion so used shall be separately metered and billed under the Gemeral Power Rate; if separate
circults are not provided by the customer, service to the entire premises shall be billed undexr the
General Power Rate. .

Character of Service

Alternating current, single-phase, 60 hertz. Voltage supplied shall be at the discretion of
Plstributor and ghall be determined by the voltage avallable from distribution lines in the vicinity
and/or other conditions., Multi-phase service shall be supplied In accordance with Distributor's standard
policy.

Base Charges

Customer Charge: $3.30 per delivery point per month

Energy Charge: . .
First 500 kilowatthours per month at 3,147 cents per kilowatthour*
Additional " " woow 3,917 % " kilowatthour®

*ag increased or decreased in accordance with Appendix I to the Schedule of Rates and Charges

Adjustment

The customer's bill for each month shall be increased or decreased in accordance with the
current Adjustment Addendum published by TVA.

Mionimum Monthly Bill

The customer charge constitutes the minimom monthly bill for all customers served under this
tate schedule except those customers for which a higher minimum monthly bill is required under Pistribu-
tor's standard policy because of special circumstances affecting Distributor's cost of rendering service.

Payment

! Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due
date specified on bill may be subject to additional charges under Distributor's standard policy. :

Single~Point Delivery

The charges under this rate schedule are based upon the supply of service through a single
delivery and metering point, and at a single voltage. If service is supplied to the same customer .
through more than one point of delivery or at different voltages, the supply of service at each delivery
and metering point and at each different voltage shall be separately metered and billed under this rate

schedule, .

Service 15>subject to Rules and Regulations of Distributor.



TENNESSEE VALLEY AUTHORITY
SCHEDULE OF RATES AND CHARGES

WHOLESALE POWER RATE~-SCHEDULE WS
{(October 1976)

Availability

. Firm power available under long-term contracts with, and for distribution and resale by, States,
ccunties, municipalitiea, and cooperative organizations of citizens or farmers, all referred to herein as
"Distributor.“ . : v

; Base Charges
_Delivery Point- Charge: $1,500 per delivery point per month
Demand Charge: $i.81'per kilowatt of demand per month
EﬁergyVCharge:' ' - 0.950 cent per kilowatthour per month as tncreased ox decreased n accordance

with Appendix I to the Sahadula‘of Rates and Charges

Adjustments

1. Distributor s bill for each month shall be increased or decreased in accordance with the
current Adjustiment Addendum published by TVA.

2. Distributor's bill for each month shall be adjusted by adding to the b{ll 10 cents per kW and -
0.02 cent per kWh for power and energy resold by Distributor in the preceding month to any consumer which
has a billing demand of wmore than 10,000 kW or which uses more than 5 million kWh (herein referred to as
a large load), except that such adjustment shall not apply to any portion of a large load up to the following
respective amounts: 10,000 k¥ plus an amount (not to exceed 20,000 kW} equal to ‘that portion of Distribu-
tor's demand at the TVA delivery point from which such large load is served by Distributof which is in ‘
- excess of the sum of the billing demands of all large loads served by Distributor from that delivery point;
5 million kWh plus an amount (not to exceed 15 million kih) equal to that portion of Distributor's purchases
of energy at the TVA delivery point from which such large load is served by Distributor which {8 in excess
of the energy resold to all large loads served by Distributor from that delivery point, ° -

. Determination of Demand

The demand for aﬁi month shall be the highest average during any 60~consecutive-minuteé period of
the month of (a) the load measured in kilowatts.or (b} 85 percent of the load in kVA plus 10 percent of the
excess over 5,000 kVA of the maximu kVA demand for the month far each individual consumer, whichever is
the higher, .

Facilities Rental

There shall be no facilities rental charge under this rate schedule for delivery at bulk trans-
mission voltage levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to
Distributor’'s bill a facilities rental charge. This charge shall be 20 cents per kW per menth, except for
delivery at voltages below 46 kV, in which case the charge shall be 55 cents per kW per month for the first
10,000 kW and 30 cents per kW per month for the excess over ‘10,000 kW, Such charge shall be applied to the
highest billing demand established at each delivery point during the latest l2Z-cousecutive-month period and
shall be in addition to all other charges under this rate schedule including minimum bill charges.

Minimom Bill

The monthly bill, exclusive of Adjustment 2, shall not be less than the higher of (1) the base
delivery point charge or (2) 70 peércent of the highest billing demand established during the previous 36
months multiplied by the base demand charge (adjusted for the portion of the current. Adjustment Addendum
applicable to the Distributor’s billing demand as provided in Adjustment 1 above). At Distributor's request,
in'lieu of sich minimum bill being applied individually in the case of two or more delivery points through
each of which less than half of the energy taken by Distributor is resold to lighting and power consumers
with demands of 50 kW.or more, the minimum bill, exclusive of Adjustment 2, for any month for such delivery
points, considered together, shall instead be an amount equal to the. sum uf the minimum bills which would
otherwise have been applicable to such delivery points for such monthj provided, however,. that a special
winimum bill shall be applied for dny delivery polnt through which more than 75 percént of the emergy taken
by Distributor is rescld to lighting and power consumers with demands of 50 kW or more.

Single~Polnt Delivery

The charges under this rate schedule are based upon the supply of service through a single delivery
and metering point, and at a single voltage. If service is ‘supplied to Distributor through more than one
point of delivery or at different voltages, the supply of service at each delivery an¢ metering point and
at each different voltage shall be separately metered and billed ‘under this rate schedule.




GENERAL POWER RATE~~SCHEDULE GS-2
(October 1976)

Availability

This rate shall apply to the firm power requirements for electric service to commercial, indus-
trial, and governmental customers; institutional customers including, without limitation, churches, clubs,
fraternities, orphanages, nursing homes, rooming or boarding houses, and like customers; and other
customers except those to whom service is available under other resale rate schedules.

Character of Service

Alternating current, single or three-phase, 60 hertz, Under A below power shall be delivered
at a voltage available in the vicinity or agreed to by Distributor. Under B below power shall be delivered
at a transmission voltage of 161 kV ox, if such transmission voltage is not available, at the highest
voltage gvailable In the vicinity, unless at the customer's request a lower standaxd voltage is agreed upon.

Base Charges

- A. If the customer's demand for the month and its contract demand, 1f any; are each 5,000 kilowatts or

less:?
Cugtomer Charge: $4.30 per delivery point per month
Demand Charge:
First 50 kilowatts of demand per month, no demand charge
Hext 50 kilowatts of demand per month, at $2,30 per kilowatt
Excess over 100 kilowstts of demand per month, at $2.30 per kilowatt
Bnergy Charge:

Firast 500 kilowatthours per month et 3.963 cents per kih®

Next 14,500 " 2,583 Kih#*
Next 25,000 " wooowomo3.637 " " Kkihk
Next 60,000 " " no g o997 W " Kb
Next 400,000 " N T ¢ AL -

Additional " " W n o {qggy M " pHhE

*as Increased or decreased in accordance with Appendix I to the Schedule of Rates and
Charges

B. If either the customer's demand for the month or its contract demsnd is greater than 5,000 kilowatts:
CustcmeriChérge: $1,000 per deliveiy point per month
Demand Charge: $1.91 per kilowstt of demand per month

Additional charge for any demand in excess of customer's contract demand: $1.91 per kilowatt per
: month

Fnergy Charge: 0.993 cent per kilowatthour per month as increased or decreased in accordance with
Appendix I to the Schedule of Rates and Charges

Facilities Rental Charge Applicable Under B Above

There shall be no facilities rental charge under this rate schedule for delivery at bulk frans-
wmisston voltage levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to
the customer's bill a Facilities rental charge. This charge shall be 20 cents per kW per month except

‘“for delivery at voltages below 46 kV, in which case the charge shall be 55 cents per kW per month for

the First 10,000 kW and 30 cents per kW per month for the excess over 10,000 kW, Such charge shall be
applied to the customer's currently effective contract demand and shall be in addition to all other
charges under this rate schedule including minimum bi1l charges.

Adjustment

The customer's bill for each month shall be increased or decreased in accordance with the
current Adjustment Addendum published by TVA,



Deternination of Demand

Distributor shall measure the demands in kilowattz of all customers having loads in excess of

30 kilowatts. The demand for any month shall be the higher of the highest average during any 30-consecutive~
" minute period of the month of (a) the load measured in kilowatts or (b) 85 parcent of the load in kVA

plug an additional 10 percent for that part of the load over 5,000 kVA, and such amount shall be used as

the billing dewand except that, under B above, the billing demand for any month shall in no case be less

than the sum of (1) 40 percent of the first 5,000 kilowatts, (2} 70 percent of the next 45,000 kilowatts,

and (3) 90 percent of all kilowatts In excess of 50,000 kilowatts of the higher of the currently effective

contract demand or the highest billing demand established during the preceding 12 months. .

Minimum Bi11

The monthly bill under A above shall not be less than the higher of (1) the base customer
charge or (2) 70 percent of the base demand charge (adjusted for the portion of the current Adjustment
Addendum applicable to the customer's billing demand as provided in Adjustment above) applied to the
higher of (a) the currently effective contract demand or (b) the highest demand established during the
preceding 12 months,

The monthly bill undexr B above shall not be less than the base demand charge (adjusted in
accordance with the portion of the current Adjustment Addendum applicable to the customer's billing
demand as provided in Adjustment above). applied to the higher of (2) the currently effective contr&ct
demand or (b) the highest demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

Seasonal Service

Customers who coutract for service on a seasonal basis shall Be limited to 1,500 kilowatts and
shall pay the above charges plus 10 percent of the bill computed after any adjustments are applied, For
such customers the minimum monthly bill provided for above shall not apply. Instead, such custoners
shall pay a minimum monthly bill of $5,00 so long as sexvice is comnected; shall pay a minimum annual
bill which shall in no case be.less than (a) 3 cents per kilowatthour of the maximum monthly consumption
for customers whose demand does not exceed 50 kilowatts or (B $10.00 pex kilowatt of the maximun demand
established for customers whose:demand s over 50 kilowatts, and shall pay in additfon the actual cost
of connections and disconnectfons in excess of one of each per year.

L
Contract Requi‘r_an‘zént

Distributor may require contracts for all service provided under this rate schedule, Customers
whose demand exceeds 50 kilowatts shall be required to execute contracts for an initial term of at least
one year. If the customer requires In excess of 5,000 kilowatts, the contract shall ba for an initial
term of at least five years, and any renewal or extension of the inftial contract shall also be for a

. term of at leagt five years. The customer shall contract for its maximum requirements and Distributor
shall not be obligated to supply power in greater amount at any time than the customer's curreantly effec-
tive contract demand. If the customer uses any power other than that supplied by Distrihutor under this
rate schedule, the contract may include other special provisions. The rate schedule in any power contract
shall be subject to modification, replacement, or adjustment from time to time upon agreement between
Distributor and TVA,

Payment

Bills under this rate schedule will be rendered mofxthly. Any amount of blll unpaild after due
date specified on bill may be subject to additional charges under Distributor's standard poliey.

Single~Point Delivery

: The charges under this rate schedule are based upon the supply of service through a single
delivery and metering point, and at a single voltage. If service is supplied to the same customer through
more than one point of delivery or at different voltages, the supply of service at each delivery and
metering point and at each different voltage shall be separately metered and billed under this rate schedule.

Service is subject to Rules and Regulations of Distributor.



PART B~-CHARGES FOR OUTDOOR LICHTING FOR INDIVLDUAL CUSTOMERS

Chapges Per Fixture.

) ' Lamp Size Rated Facilicy
() e of Fixcure i o
Mercury Vapor or 175 7,650 77 : ; 242
Incandescenc® 250 10,400 108 .87
400 » 19,100 17 . 3,64

700 33,600 293 } 4.50

) 1, ,000 47,500 a6 6.2%
High 2ressure Sodium <100 - 8,550 ' " 289
‘ 150 14,400 ] T 39

250 23,000 . us .. - 438

400 45,000 181 - 5.17

1,000 126,000 : 424 ‘ 8.27

Low ¥resdure Sudfun 13 7,650 s 3.47
: 90 . 12,750 1 5.77

135 22,000 7 S 7.60

180 33,000 102 8.63

{b) Energy Charge: 2197 cents per rated Wih fut aeach laap size under (a) Abovc
*lwzeadescenc fixtudes not offaced for ngw sarvice.

Adjustment

_The Faclltry Chuges shoun above may be mlfomly ad justed by Distributor by an smount not to emceed the srutet n! $1 or 20
puctcent of wafd chirges. .

The Energy Charge shown abcwo shall be mcteazed or decreased in accordasce with sny then curreat Adjustment Addzmiuu publuhed
by WA subsequent to the Adjustment Mdendun that becasa offncciva Getober 2, 1980,

Addi:loaal Fagilities

The above charges in this Parc. B are limited to service ftm a photeelectrically controlled scandard lighting nxcute tnotalled
. on a psle already in place, If the customer wishis to have the fixtuve {nstslled at a location other than on a pole alresdy in
place, Dlutributor msy apply an additional monthly dm:sa nt to exceed $3 per pole for additionsl poln roquited Lo serve the
fixture Eroe Nuribucnt 8 nearest avallable sourca. .

When 80 authorized by_r policy duly adopred by Dts:rlbur.pr’a governing bosrd, special cutdoer lighting lngu.llauou vay be
provided, owned, and weintained by Distributor's electric aystes. Inm such cases Distributor may require reisbursemsnt from the
cuscomer for a porticn of the taltial tnstalled cost of any such tustallation and shall require payment by the custoner of
aonthly charges wufflclént to cover all of Distributor's costs (except velmburaed cam:s), tuelmttng appropriste ovuheudo. of
p:o\rutng. cuning, and m(nt.alntag such lnur.auutons. .

’ lt nmcxm:or uiuhea to make addirional lamp stzes aad/or types of flxr.ureu available to miividunl customers under this Parz
B, appmptinm cated kidh values and l’aciuty Charges will be established. :

. Lazp Replacements
Replacenents of laaps and rel tned glaseware will be made in accordance with replacement pouclel of Distributor
wt:houc additional charge to the custoner.
. ' Payment
Bills under this rate scheduls will be .. dered monthly. Any amount of biil unpaid after dua date npcctfied on bill
nay be subject ro midluanalA chargas uwndar Dlatributor’s standard palicy.

Servics is subjuct to Rules and aegulai:tons of D,isérihni:e:.

s



OUTDOOR LICHTING RATE-~SCHEDULE 15T
{Novenbsr 1980}

Availability

Available for service to street and park lighting eyskeme, traffic signal systems, athlstic flald ngh:inx
{nstallations (6urtas presceibed use-period), and outdoor lighting for individusl cumtomers.

Service under this schedule is for & term of not less than ona yesr.

Pm A-~CHARGES FOR STREET AND PARK LICHTING SYSTEMS, ‘TRAFFIC
SICHAL SYSTEMS, ABD ;\TBLKTIC FIELD LICHTING INSTALIATIONS

1. Enccgy Charge:  1.984 cents per kllowatthour

Ad justment

" The customer's blll fo: zach wonth shall be increased or decreased in accordance with the curreat Mjucmu: Addeaduu
published by TVA. .

$1. lnvestimenc Charge

The annual (nvestment chatge shall be ]2 percent of the installed.cost to Distributor’s slcetric syatem of the faell~
irtes devored to street and park lghting service spacified fn this Part A Such instolled cost shall ba racouputed on
July 1 of euch year, or more often if gubstantisl changee {n the facilitiss are made. Esch month, one~twelfth of the
thes total annudl investment charge(sha,ll be billed to the customer. If sny part of the facilitlcaz hesa ook been .
provided ac the electric systew's expense or Lf the Installed cost of any portion therecf iz veflected on the books of
asother municipality or sgency or department, the anmual tnvestment charge ahal.l be adjusted to reflect ptoperly the
reutning cost to be borae by the electrie system .

Traffic al@,nal systens und ath!utlc fleld lghting installations shall be provided, owned, and waintsined by and dt the
expenge of the customer, except ag Distributor way agree otherwige in accordance vith the provisions of the pacagraph
next following in this Sectlon IL. The facilities necégmary to provide service ro such systess and fnstellations ghall
- ba peovided by and ot the expense of Distributor'a electric system, and the annual lovestment charge provided for firuc
shove ia this Secetlon IL shall apply to the fnstalled cost of such facilities,

‘When vo wuthorized by policy duly sdopted by Distributor’s governing boacd, traffic signal systems and athletis fleld
Iighzing tnamliation- may be provided, owned, and mintained by Distributor's electric system for the customer's
beneflc, Yn duch cases Dlutcibutor may. require relmbursement from the customer for a portiom of the init{al installed
cost of any such system ot lustallatlon and shall require payment by the customer of an lnvestment charge sufflctent to
cover all of Disteibutor’s coste (excapt reimbursed conts}, incloding appropriace overheads, of providing, ouning, and
maintaining such systea or inscallacion: provided :Iu:, for athletic field lighting installations, such tnvesiment charge
shall fn no casé ba Jess than 12 percant per year of such comts.  Said investment charge shall be in addition to the .
annual {nvestment churge on the factlities necessary to provide service to such syatea or installatfon as provided fer ia
the preceding paragraph.  Huplacesent of ldaps and velated glassware for traffic signal systems and athletic fietd

" lighting installatlons provided under this psragraph shall be patd for under the provielons of parsgraph A in Seccion
11te . . . -

[$3 Kepl.\cemen: of Lamps and Rulated Glassware - Street and Park Lighcing.

Customver shall be bllled and shall pay for veplacements as provided in parsgraph below, which shall be appiied to
all sarvice for streer and pack ughung. . .

A Dlurthu:or nhall bLil the. custdner monchly Eot such teplacement: durlng each month at Distridutor’s cau of mterhln.
including approprinte BLUTEIO0M EXpEnEe.

8. ‘Distribytor shall blil the cugtomer wnthly for one-wolfth of the asount by which Biatributot s cost of materials,
tucluding appropriate storeroom cxpense, exceeds the product of 3 mills multiplied by the mumber of kilowatthours used
for street snd patrk lighting durlng the flscal year lumedlately preceding the Iiscal year in vhich such month cccuts.

Hetering

For uny bLlling . vanch or part of such month in which the energy is nst metered or for which & meter reading lo found
to be In etror ur 3 meser is found to have failed, the energy for billiny purposes for that billing month ot part of such month
shall be computed frum the rated capacity of the lawps (including ballasct} plus § perceant of such capocity to reflect ucondary
ctreult lusses, mulciplied by the number of tours of uee.

Use-Period for Athleric Field Lightiag

Service tv athletic fleld lighting imatallations under this rate schedule shall not commence earllier than 7 ‘pem.,
except that the customar may be permitted to use up to 10 percent (not to exceed 10 kilowatts) of the total installed lighting
cupacicy prior to commencesment of such period. In the event the customer fails to restrict uewice in accordance uith thess
requirements, it shalk be bllled mda:: the General Power Rate.

Revenus and Cost Review

Uiscetbutor’s costs cf providing service under Part A of this rate schedule arve nubject to reviev gt any rime and
Irom tlae to time to determine $f Distributor's revemues from the charges belng applied are sufficient Lo cover said costs. If
any such review discluses that revanucs are either less or mofe rhan sufficlent to cover safd costs, Distributor shall revise
the thove Investwent charyges so that revenues will be eufflclent ro cover sald coste. Any such revisfon of the anmual invest~
ment charge provided for fiest sbove in Ssecclon II of Part A of this ute achedule ahall be by. agmemnr. betwaan Distributor
‘and TVA. .



SCHEDULE OF TERMS AND CONDITIONS .

’ 1, Financial and Accounting Policy. Cooperative agrees to be
bound by the following statement of financial and accounting policy:.

(a) Except as hereinafter provided, Cooperative shall
administer, operate, and maintain its electric system as a separate depart-
ment in all respects, shall establish and maintain a separate fund for the
revenues from electric operatiomns, and shall not directly or indirectly
mingle electric system funds or accounts, or otherwise consolidate or com~
bine the flnan01ng of the electric system, with those of any other of its
operations., The restrictions of this subsection include, but are not
limited to, prohibitions against furnishing, advancing, lending, pledging,
~ or otherwise diverting electric system funds, revenues, credit or property
' to other operations of Cooperative, the purchase or payment of, or provid-
ing security for, indebtedness or other obligations applicable to such
other operations, and payment of greater than standardized or market prices:
for property or services from other operations of Cooperative. Im the inter-
est of efficiency and economy, Cooperative may use property and personnel
Jjointly for the electric system and other operationms, subject to agreement
between Cooperative and TVA as to appropriate allocations, based on direction .
of effort, relative use, or similar standards, of any and all joint invest-
ments, salaries and other expenses, funds, or use of property or facilities.

~(b) Cooperative shall keep the general books of accounts of
the electric system according to the Federal Energy Regulatory Commission
Uniform System of Accounts. Cooperative shall allow the duly authorized
agents of TVA to have free access at all reasonable times to all books and
records relatlng to electric system operations., TVA may provide advisory
accounting service, in reasonable amount, to help assure the proper. settlng
up and admlnlsterlng of such accounts.

() Cooperative shall supply TVA not later than August 15 of
each year with an annual financial report in such form as may be requested,
of electric system transactions for the preceding year ending June 30 and -
of electric system assets and liabilities as of Jume 30. Cooperative shall
furnish promptly to TVA such monthly operatlng, statistical, and flnan01a1
statements relating to electric system operations as may reasonably be
requested by TVA., 'In the event of failure to furnish promptly such state~
ments TVA, follow1ng written notification to COOperatlve of intention so to
do, may with its own staff perform at Cooperat1ve 8. expense all work necessary
to collect such data. :

(d) Cooperative shall have the electric system financial state-
ments examined annually by independent certified public accountants in
accordance with generally accepted auditing standards and shall publish the
financial statements, along with the auditor's certlflcate, in a newspaper
of gereral circulation in the area. If no such newspaper exists, Cooperative -
shall furnish each member copies of said statements and certificate.

- W012980



2. Cooperative's Lines and Fquipment. All lines and substations
from the point or points of delivery (as defined in section 3 .of the contract’
of which these Terms and Conditions are a pa.rt) and 811 electrica,l equipmen’t:,
‘except metering equipment of TVA, located on Coopera.tive 8 side of such point-

or points of delivery shall be furnished and maintained by Cooperstive. :
Cooperative's electrical facilities shall confoim to accepted modern standards.
Feilure to inspect for or to object to defects in such facilities shall not
‘render TVA lisble or responsible for any loss or demage resulting therefrom or.
from violation of the contract of which these Terms and Conditions are 8 part,
or from accidents which may occur upon Cooperative s premlses.

3. Responsibility for Property of the other Party. A:LJ. equipmen‘b
furnished by each party shall be and remain its property. Each party shall
exercise proper cere to protect any property of the other on its premises and shall
bear the cost of any necessary repairs or replacements’ arising from its neglect
to exercise such proper care. The authorized employees of each party shall
have access at all reasonable times to any of its facilities on the other's
premiges, for such purposes as. reading its meters and testing, repairing, or
replacing its eguipment. .

: k., Measurement of Demsnd, Energy, and Power Factor. TVA will, a.t
its own expense, install and maintain or cause to be installed and main'hained
the necessary metering equipment for measuring the meximum demand and the amount
of energy furnished Cooperative at each point of delivery. If, for economy

or convenience, such equipment is located elsewhere than at the point of delivery,

the readings shall be adjusted to reflect the quantities delivered at the

point of delivery and such a.djusted amounts shall be deemed to be the measured
amounts for purposes of billing under Wholesale Power Rate—-Schedule WS. TVA

may also, at its option, provide equipment to determine power factor. Cooperative
shall permit the use of its housing facilities, ducts, and supports for TVA's
metering equipment.

Cooperative shall have the right at its own expense to install,
equip, and maintain check meters in & mutually satisfactory location. . ‘

. VA will make periodical tests and inspections of its metering eguip-
ment in order to maintain a high standerd of accuracy, and will make additional
tests or inspections of its metering equipment at the request of Cooperative.
Cooperative shall have the right to have representatives present at tests and
meter readings. If any test shows that theé metering equipment is accurate
within two percent no adjustment of past readings will be made and, if the
test was requested by Cooperative, the testing charge will be paid by Coopera-
tive ; all other tests shall be at M's expense., In case auy test shows the
meter reading fo be in error more than two percent, a coxrresponding adjustment
shall be made in Cooperative's bills for any sgreed period of error; 3 in the
sbsence of such agreement, the adjustment shall be limited to the current
billing period. Should the metering equipment fail, the deliveries will be
estimated by TVA Trom the best infomat:.on available.

: 5. Billing. Payment for power and energy used in any monthly period
shall become due fifteen days after TVA's meter reading date or seven deys
after the date of bill from TVA, whiehever is leter. To eny amount remaining
unpaid fifteen days after the due de.te s there shall be sdded a charge of one
percent and an additional one percent shall be added for each succeeding
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thirty-day period until the amount is paid in full. Upon failure of Cooperative.
to pay for the power and energy used in any monthly period within sixty days
after due. date, TVA shall have the right, upon reasonable notice, to discontinue
the supply of power and energy and refuse to resume delivery so long as any ,
part thereof remains unpaid. Discontinuance of supply under this section will
not relieve Cooperative of its liability for the agreed minimum monthly payment
during the time the supply of energy is so discontinued. All payments shall

be made to TVA at its offices at Chattanooga, Tennessee, or at such other place
as TVA may from time to time designate. For purposes of billing, the term
"month” in Wholesale Power Rate--Schedule WS and the term "monthly period” in
this section are defined as the period from the meter reading time In one. month
to the meter reading time in the next month; provided, however, that with
respect to the determination of demand said period shall begin and end at

-~ midnight prior to said meter reading times. Subject to such changes in TVA's

meter reading scheduling as it deems necessary, meters shall be read on the -
same day of each month.

6. Adjustment and Change of Wholesale Rate and Resale Rates. The
wholesale rate and resale rates provided in sections 4 and 5 of the contract
shall be subject to adjustment and change from time to time in accordance with
this section in order to assure TVA'gs ability to continue to supply the
power requirements of Cooperative and TVA's other customers on a financially
sound basis with due regard for the primary objectives of the TVA Act, including
the ohJective that power shall be sold at rates as low as feasible, and to. assure
Cooperative 8 ability to continue to operate on a financially sound baeis.

‘ Wholesale’ pOWer rates and charges shall be sufficient to produce
revenue from TVA’s wholesale power customers which, together with revenue from
its other power customers, will assure TVA's ability each fiscal year o

(a) - meet the requirements of the TVA Act including particularly 4
section 15d(f) thereof which provides in part that:

:'The Corporation shall charge rates for power which will produce
gross revenues sufficient to provide funds for operation, main- ~
tenance, and administration of its power system; payments to
States and counties in lieu of taxes; debt service on outstanding
bonds, including provision and maintenance of reserve funds and
“other funds established in connection therewith; payments to
the Treasury as a return on the appropriation investment pursuant
to subsection (e) hereof; payment to the Treasury of the

 repayment sums specified in subsection (e) hereof; and such -
additional margin as the Board may consider desirable for invest=

" ment in power system assets, retirement of cutstanding ‘bonds in

. advance of maturity, additional reduction of. appropriation -
investment, and other purposes comnected with the Corporation's
power business, ‘having due regard for the primary objectives

© . of the Act, including the objective that power shall. be sold at
;rates as 1ow as are feasible.

and (b) meet all tests and comply with the provisions of TVA’s bond
resolutions as from time to time adopted and amended in such a manner
as to assure its ability to continue to finance and operate its power
program at the 1owest feasible cost.
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Adjustmen.. TVA may review with Cooperative or its representative,
at least 30 days prior to the first day of any of the months of October,
January, April, or July pertinent data concerning the current and anticipatéd
conditions and costs affecting TVA's operations and the adequacy of its revenues
from both wholesale and other power customers to meet the requirements of the
TVA Act and the tests and provisions of its bond resolutions as provided in
the second paragraph of this section; provided, however, that at least orne
such review shall be conducted each fiscal year; and provided further, that no
adjustment shall be made as hereinafter provided in this paragraph unless such
a review has been conducted within the 120 days preceding the effective date
of such adjustment. Following any such review TVA, at least 15 days prior to
the first day of whichever of the aforesaid months follows next, will deter-
mine what adjustments, if any, are required in the demand and energy charges
provided for in the then effective Schedule of Rates and Charges to assure
(a) revenues to TVA adequate to meet the requirements of the IVA Act and ‘the
tests and provisions of its bond resolutions as provided in the second
paragraph of this section and (b) revenues to Cooperative adequate to compen-
sate for changes, if any, in the cost of power to Cooperative resulting from
adjustments to Wholesale Power Rate——Schedule WS made under the provisions of
this section. Such adjustments as TVA determines are required shall be incor<
porated by TVA in Adjustment Addendums to Wholesale Power Rate-—Schedule WS
and to the resale schedules of the Schedule of Rates and Charges, which
Adjustment Addendums shall be promptly published by TVA by mailing the saimme to
‘Cooperative by registered mail and shall be applicable to bills rendered from
meter readings taken for TVA and Cooperative billing cycles scheduled to ‘begin
on or after the effective date of sald Adjustment - Addendum; provided that any
ad justment determined by TVA to be necessary as hereinbefore provided shall
‘not be conditioned upon or be postponed pending the review provided for in the
first senténce of this paragraph or the completion of such review.

Cooperative shall pay for power and energy in accordance with Wholesale Power
Rate—~Schedule WS of the Schedule of Rates and Charges as so adjusted from
time to.time by any such Adjustment Addendums published by TVA as above pro-—
vided, and shall adjust the charges in the resale schedules of the Schedule of
Rates and Charges applicable to its customers in accordance with such
Adjustment Addendums and the provisions of such resale schedulés.

—~

Change. Whenever any adjustment or adjustments made under the preceding
paragraph, or the costs of TVA's service to Cooperative and TVA's other customers,
or the costs of Cooperative's service to customers, or any other factors are
believed by elther party to warrant general or major changes in the Schedule
of Rates and Charges, either party or its representative may request that the
parties or their representatives meet and endeavor to reach agreement upon
such changes. If within 180 days after any request for such changes the
representatives of the parties fotr any reason have not agreed upon such changes,
TVA may thereafter, upon not less than 30 days' notice by registered mail in
which the basis for each change is set forth, place into effect such changes
in the Schedule of Rates and Charges as it determines will enable TVA to carry’
out the objectives of the TVA Act and meet the requirements and tests and comply
with the provisions of its bond resolutions as outlined in the second paragraph
of this section and enable Cooperative to continue on a financially sound basis
as provided in section 5(c) of the contract and Cooperative shall thereafter
pay and charge for power and enérgy in accordance with the Schedule of Rates
and Charges as so changed; provided, however, that unless the parties agree
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otherwise, any adjustment determined by TVA to be required under the provisions
of the preceding paragraph of this section shall become effective without

reference to, and shall not be delayed or postponed pending completion of, any
actions under this paragraph.

, 7. Compensation for Additional Tax or in Lieu of Tax Payments. It
is recognized that among the costs which the rates specified in Wholesale Power
Rate~—Schedule WS were designed to cover are annual payments in lieu of taxes
by TVA in an aggregate sum equivalent to 5 percent of its gross proceeds
from sales of power exclusive of sales to agencies of the Government of the
United States. If at any time TVA is compelled by law to pay during any
‘fiscal year of TVA taxes and payments in lieu of taxes in an aggregate :
amount which shall exceed 5 percent of such proceeds, TVA may, if it so elects,
increase the billing amounts during the succeeding fiscal year by the number
- of percentage points (to the nearest 0.1 point) by vhich said aggregate amount

exceeded 5 percent of said proceeds. '

8. Interference with Availability or Use of Power. Neither TVA
nor Cooperative shall be liable for damages or breach of contract when and to
- the extent that the availability or use of power, respectively, is interrupted,
curtailed, or interfered with or the performance of any other obligation hereunder
is_prevented by circumstances reasonably beyond the control of the party
affected, such as (without limiting the generality of the foregoing) acts of
God, strikes, accidents, laws of the United States or any State, regulations
or orders of governmental agencles, judicial decrees, inability to obtain or
install equipment, lack by TVA of necessary Congressional apprOpriations or .
legislative authorizations or other inability of either party to obtain necessary
financing. Acts of God shall be deemed to include the effects of drought.
1f the drought is of such severity as to have a probability of octurrence of
less than once in 40 years. Each party shall advise the other at the earliest
practicable date of any circumstances which are likely to result in the interruption,
curtailment, or interference with the performance of any obligation hereunder.}

CTVA will furnish electric service hereunder continuously so far as.
reasonable diligence will permit but TVA may interrupt, curtail, or otherwise
interfere with service to Cooperative hereunder in the course of inmstallation, .
~ operation, or maintenance of TVA's facilities, or for the purpose of safeguarding
1ife or property, or otherwise, and in such event shall not be liable for damages

or breach of contract. TVA, as far as reasonably. possible, shall avoid such
interruption, curtailment, or interference for routine operating purposes or
repairs, and shall give such prior notice of those it deems neceesary as may
he reasonable under the clrcumstances.

o 9. Additional Load. The transmission system, transformers, meters
and equipment used for delivery of power to Cooperative have limited capacity
and unless otherwise agreed no addition shall be made to COOperative 8 load
which would result in a total load at any delivery point In excess of- the
_maximum available from the then existing facilitieg at said delivery point.'

10, Voltage and Load Fluctuations Caused by Cooperative. Electric
service must not -be used in such a manner as to cause unusual fluctuations or
digturbances on TVA's system. TVA may require Cooperative at its own expense

to install suitable apparatus to reasonably limit such fluctuations or
disturbances.: :
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11. Balancing of Loads. Cooperative shall take and use power in -
such manner that the current on the most heavily loaded phase shall not ¢xceed
the current on either of the other phases by more than 20 percent. In the
event that any check indicates a greater unbalarce between phases, Cooperative
agrees to make at its expense, upon request, the changes necessary to correct
the unbalanced condition. If sald unbalanced condition is not corrected by
Cooperative within 60 days, or such longer period as may be agreed upon, VA
may. thereafter elect to meter the load on individual phases and to compute
the billing demand as being equal to three times the maximum kilowatt load on
any phase. ¥or all purposes hereunder, the load on any phase shall be the
load measured by a wattmeter comnected with its current coil in that phase wire
and its potential coil connected between that phase wire and the neutral '
valtage point. :

+

, - 12. Notice of Trouble. Cooperative shall notify TVA immediately

should the service be unsatisfactory for any reason or should there be any
defects, trouble, or accidents affecting the supply of electricity. Such
notices, if oral, should be confirmed in writing. -

13. Submeéerigg; Cooperative shall not sell electricity for sub-
metering or resale. ' " ‘

) , 14, Conflict. In case of conflict between any éxpress provision
of the body of this contract or any provision of the Schediule of Rates and
Charges and these Terms and Conditioms, the former shall govern.

15. Section Headings. The section headings in this contract are
only for convenience of referepce and are not a part of the contract between
the parties.

W051679 ‘ 6



SCHEDULE OF RULES A{D REGUIATIONS

S Application for Service. Each prospective Customer desiring
electric service may be required to sign Distributor's stendard form of
application for vervicc or contract before service ia aupp} ied by the |

Distributor

2. Deposit. A deposit or suitable guamntee approximately equ.al to
twice the average monthly bill may be required of any Customer before electric
service is supplied. Distributor may at its option return deposit to Customer
after one year. Upon termination of service, deposit may be applied by Distribu-
tor sgainst unpaid bills of Customer, and if any balance remains after such
application is msade, sald balance shall he refunded to Customar

‘ 3. Point of Delivery. The point of delivery is the point, as
designated by Distributor, on Customer's premises where current is to be
delivered. to bullding or premises. All wiring end equipment beyond this
point of delivery shall be provided and maintained by Customer at no
expenge to Distributor. ‘

4. Customer's Wiring--Standards. ALl wiring of Customer must }conform
to Distributor's requirements and accepted modern standards, as exen;plii‘ived
by the requirements of the National Electrical Safe‘by Code and the Nationlal

Electrica.l Code.

5. Inggectmns Distributor shall have the right, but shall not
be obligated, to inspect any installation before electricity is introduced
or at amny later time, and reserves the right to reject any wiring or
appliances not in a.ccordance with Distributor's standards; but such inspection
or failure to inspect or reject shall not render Distributor liable or
responsible for any loss or damage resulting from defects in the ins’oallat:.on,
wiring, or appliances, or from violation of Distributor's rules, or from
accidents which may occur upon Customer's premises

6. Underground Service Lines. Customers desiring undergrcund
service lines fram Distributor's overhesd system must bear the excess cost
incident thereto. Specifications and terms for such constmction will be
furnished by Distributor on request.

. 7. Customer's Responsibility for Distributor's Propergr Al_l

' meters, service comnections, and other equipment furnished by Distrlbutor

shall be, and remain, the property of Distributor. Customer shell provide
a space for and exercise proper care to protect the property of Distributor

on its premises, and, in the évent of loss or damage to Distributor' s .

property arising from neglect of Customer to care for same, the cost of the

necessary’ repairs or replacements shall be paid by Customer. '

8. Right of Access Distributor's identified employees shall have’ -
access to Cuatmner 8 premises at a.ll reasonable times for the purpose of




reading meters, testing, :cepairing, removing, or exchanging any or all eqmpment
belonging to Diatrmbutor. »

9. Billing. Bills will be rendered monthly and shs,ll be pas.d a.t the
office of Distributor or at other locations designated by Distributor, Fan.lu.re
to receive bill will not release Customer from payment obligation. Should bills
not bve pa.id by due date specified on bill, Distributor may at any time thereafter,
~ upon five (5) days' written notice to Cuetomer, discontinue service. Bills paid
 after due date specified on bill may be subject to additional charges. Should
the due date of bill fall on a Sunday or holiday, the business day next following
the due date will be held as a day of grace for delivery of payment. Remittances

received by ‘mail after the due date will not be subject to such additional cha.rges:

if the incominfg envelope bears United States Postal Service date stamp of the due
date or any date pmor thereto. :

10. Discontinuanoe of Service by Distributor. Digtributor may refuse
to connect or may discontinue’ service for the violation of any of its Rules and
Regulations, or for violation of any of the provisions of the Schedule of Rates
and Charges, or of the application of Customer or contract with Customer. Dis-
‘tributor may discontinue service t6 Customer for the theft of current or the
appearance of current theft devices on the premises of Customer. The discontinu-
ance of service by Distributor for any causes as stated in this rule does not
release Customer from his obligation to Distributor for the payment of minimum
bills as specified. in applioation of Customer or contra.ot with Customer.

11. Connection, Reconnecticn, and Diaconnec‘tion Gharge . Dlstributor
may establish and collect standard charges to cover the reasonable average cost,

including administration, of connecting or reconnecting service, or. discommecting
service as provided above. Higher charges may be established and collected when
connections and reconnections are performed after normal office hours, or when

special oimumstances wa.rran‘b.

12. fTermination of Gontract by Cuetoger. Customers who ﬁave fuii'illed

their contract terms and wish to siiscontmua gervice must give at least three (3)
days' written notice to that effect, unless contract specifies otherwise. Notice
to discontinue service prior to expiration of contract texm will not relieve
Customer from any m:.nimum or guaranteed payment under any contract or rate.

13. Service Charggs for. T@gora;;z Service, Customers requiring electric

service on a temporary basis may be required by Distributor to pay all costs for
connection and discormection incidental to the supplying and removing of service.
Thig rule applies to circuses, carnivals, fa.lrs, temporary constructn.on, and the.

like. N

1. Interruption of Service. bn.stm.buhr will use reasona.ble diligence
in supplying current, but shall nét 16t be liable for breach of contract in the event
of, or for loss, injury, or damage to persons or properby regulting from,
interruptions in service, excessive or inadequate voltage, single-phasing, or
otherwise unsatisfactory service, whether or not caused by negligence.
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15. Shortage of Electricity. In the event of an emergency or other

~condition causing a shortage in the amount of electricity for Distributor to meet
the demand on its system, Distributor may, by an allocation method deemed
equitablie by Dlistributor, fix the amount of eleciricity to be made available
for use by Customer and/or may otherwise restrict the time during which Customer
may make use of electricity and the uses which Customer may make of electrioity.
If such actions become necessary, Customer may request a variance because of
unusual circumstances including matters adversely affeciing the public health,
gsafety and welfare, If Customer faile to comply with such allocation or

- restriction, Distra.‘bu{:or may take such remedial actions as it deems eppropriate

“under the circumstances. including %temporarily disconnecting electric service .
and .charging additional amounts because of the excess use of electricity. The
provisions of the Section entitled. Inte:crugtion of Service of thia Schedule of
Rules zmd Regulation_a are applz.cable to any such allocation oxr restriction. '

16. Voltage Fluctuations Caused by Customer. Blectric service must
not be used in such a manner as to cause unusual fluctuations or disturbances to
Distributor's system. Distributor may require Customer, abt his own expense, to
inatall auitable appa.:catua which will reasonahly limit such fluctuai;ions.

B 17. Additional Load. The sexrvice connecmion, transformers, . metera,
and equipment supplied by Distributor for edch Customexr have definite capacity,
and ne additicen to the equipment or load connected thereto will be allcmed exoept by
consent of Distributor. Failure to give notice of additions or changes j -
load, and to obtain Distributor's consent for seme, shall render Customer
liable for any damage to any of Distributor's iines or equipmen’c causged %y the
additional or changed installation. ,

18. Standby and Resale Service. All purchased electric serviee
(other than emergency or standby service) used on the premises of Customer
shall be supplied exclusively by Distributor, and Customer sball not, directly
or: indlrectly, ‘sell, Bublet agsign, or othe:mise diapoae of the eleetric -gservice

or any paxrt thereof.

19. Notice of Trouble. Customer shall notify Distributor immecliately
should the service be unsatisfactory for any reason, or should there be any -
defects, ‘rou’ble, or accidents affecting the supply of elec’cmcit;. . Such notice,a,,
if verbal, ahould be conflxmed in writing, , - :

~ 20. Non—Standard Service. Customer shall pay the cost of any
Bpeclal installation necessary to meet his peculiar requirements for service.
at other than standard voltages, or for the supply cf closer voltage regulation )
‘ tha.n required by s’tandard practice. ‘

21. Mete:r: Tests. Dlstributor will, at its own expense, make
periodical tests and inspections of its meters in order to maintain a high
standard of accuracy. Distributor will make additional tests or inspections

of its meters at the request of Customer. If tests nade at Customer's request
show that the meter is accurate within two percent (2%}, slow or fast, no =
adjustment will ‘be made in Customer's bz,ll, and ])is’cributor s standard teéting
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chatge will be paid by Customer. In case the test shows meter to be in
excess of two percent (2%) fast or slow, an adjustment shall be made in
Customer’'s bill over a period of not over thirty (30) days prior to date
of such tesc, and cost of making test ahali be borne by Distributor.

22. Relocation of Outdoor Lighting Facilities. D1str1butorV
shall, at the request of Customer, relocate or change existing
Distributor-owned equipment. Customer shall reimburse Distributor for’
such changes at actual cost including appropriate overheads. :

- 23. B1111ng<AdJuated to Standard Periods. The demand charges
and the blocks in the energy charges set forth in the rate schedules are
based on billing periods of approximately one month. In the case of the
first bilixng of new accounts (temporary service, cotton gins, and other
seasonal customers excepted) and final billings of all accourts
(temporary service excepted) where the period covered by the billing
involves fractions of a month, the demand charges and the blocks of the
energy  charge will be adJusted to a basis proportionate with the per1od
of time during which service is extended.

24, Home Energy Conservation Surveys. All customers of
Distributor receiving service under the residential rate sachedule are
eligible for a free energy conservation survey of their home., As part
of such survey information covering efficient utilization of electric
energy will be made available, including a wide variety of specific
recommendations as to the matetials and equipment that would provide
effective weatherization and thereby yield the greatest energy savings
for the customer. Customers will also be furnished a list of. przvate
~ contractors in their area which install various types of energy«savxng
' materials and equipment, and instructional mate;xal concerning the self-
1nstallat10ﬂ of such materials and equ1pment. :

25. Home Insulatlon Prog;am. Customers of Distributor
rece1v1ng gervice under the residential rate schedule and who heat or
cool their homes with electt1c1ty or who are converting sc as to ‘heat or
cool their homes with electricity, are eligible to participate in the
home insulation program being conducted by Distributor and TVA. If the
home energy conservation survey for such customers indicates home
weatherization measures such #s storm windows, insulated doors, caulking
and weatherstripping of doors and windows, and the installation of attic
insulation are cost effective, Distributor will, as part of providing
electric service to residential customers, arrange to make available
funds provided by TVA to accomplish said measures at customers'
dwellings. Participants will be required to enter into a standard form
agreement under which the funds furnished to accomplish said measures
.will be repaid to Distributor in a lump sum payment, or by monthly
payments, at no additional charge, extending for a period of up to seven
years. The monthly repayment amount due for this service will be
included as part of the electiic bill rendered by Distributor, to which
bills the provisions of the section entitled "Billing" of this Schedule
of Rules &nd Regulations are app11cable provided, however, that said
monthly “amount shall not be subject to additional charges for past-due

payment .
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26. Scope. This Schedule of Rules and Regulations is a part of
all contracts for receiving electric service from Distributor, and applies
to all service received from Distributor, whether the service is based upon
contract, agreement, signed application, or otherwise. A copy of this
schedule, together with a copy of Distributor's Schedule of Rates and
Charges, shall be kept open to inspection at the offices of Distributor.

27. -Revisions. These Rules and Regulations may be revised, amended,
supplemented, or otherwise changed from time to time, without notice. Such
changes, when effective, shall have the same force as the present Rules and -
Regulations.

28, Conflict. In case of conflict between any provision‘of any

rate schedule and the Schedule of Rules and Regulations, the rate schedule .
shall apply. )
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TV-59577A
June 11 , 1982 : Supp. #1

RETAIL RATE CHANGE AGREEMENT

between TENNESSEE VALLEY AUTHORITY and

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION
(hereinafter called "Distributor™)

Distributor hereby requests the Tennessee Valley Authority to approve the
substitution of the new rate schedules specified in (a) below, copies of
which are attached hereto and are made a part hereof, for the rate schedules
specified in (b) below, which are now in effect under provisions of the

Power Contract dated April 26 ; 1982 , between the Tennessee Valley
Authority and Distributor. This substitution is to be effective for bills
rendered from meter readings made on and after June 11 , 19 82.

(a) New rate schedules:

Residential Rate-~Schedule RS-1
General Power Rate-—-Schedule GS~1

(b) Existing rate schedules:

Residential Rate-—Schedule RS-2
General Power Rate—Schedule GS-2 -

It is understood that, upon execution of this Retail Rate Change Agreement
by Distributor and the Tennessee Valley Authority, all references in said

- Power Contract to any or all of the existing rate schedules specified in (b)
above, or to any predecessor schedules, shall be deemed to refer to the
appropriate new rate schedules specified in (a) above.

Rate change requested as of the
date first above written.

WEST KENTUCKY RURAL ﬁLECTRIC
COOPERATIVE CORPORATION

) '
By (T{%{%I igZ// 2 /
Lyt ko) President
Gl

‘Rate change agreed to as of
the date first above written.

TENNESSEE VALLEY AUTHORITY

Dxrector of‘knerg
and Distributor atlons
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RESIDENTIAL RATE——SCHEDULE RS-1
(October 1976)

Availahilivy

This rate shall apply only to electric service to a single family dwelling and its appurtenances,
where the major use of electricity is for domestic purposes such as lighting, household appliances, and
the personal comfort and convenilence of those residing therein. Any such dwelling in which space is
occasionally used for the conduct of business by 4 person residing therein may be served under this rate.
Where a portion of a dwelling is used regularly for the conduct of business, the electricity consumed in
that portion so used shall be separately metered and billed under the General Power Rate; if separate
e¢ircuits are not provided by the customer, service to the entire premises shall be billed under the

General Power Rate,

Character of Service

Alternating current, single-phase, 60 hertz, Voltage supplied shall be at the discretion of
pistributor and shall be determined by the voltage available from distribution lines in the viecinity
gnd/or other conditions. Multi-phase service shall be supplied in accordance with Distributor's standard
policy. : .

Base Charges
Customer Charge: $3.50 per delivery point per month
Energy Charge:
First 500 kilowatthours per month at 3.347 cents per kilowatthour*
Additional " "ooro1.947 0" " kilowatthour®
®as increased or decreased in accordance with Appendix I to the Schedule of Rates and Charges
Adjustment

The customer's bill for each month shall be increased or decreased in accordance with the
current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The customer charge constitutes the minimum monthly bill for all customers served under this
rate schedule except those customers for which a higher minimum monthly bill 1is required under Distribu-
tor's standard policy because of special .circumstances affecting Distributor's cost of rendering service.

Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due
date specified on bill may be subject to additional charges under Distributor's standard policy.

Single~Point Delivery

The charges under this rate schedule are based upon the supply of service through a single
delivery and metering point, and at a single voltage. If service is supplied to the same customer
through more than one point of delivery or at different voltages, the supply of service at each delivery
and metering point and at each different voltage shall be separately metered and billed under this rate
schedule.

Service is subject to Rules and Regulations of Distributor.



GENERAL POWER RATE-~SCHEDULE GS5-1
(October 1976)

Availabilit

This rate shall apply to the firm power requirements for electric service to commercial, indus-
trial, and governmental customers; institutional customers including, without limitation, churches, clubs,
fraternities, orphanages, retirement homes, rooming or boarding houses, and like customers; and other
customers except those to whom service is available under other resale rate schedules,

Character of Service

Alternating current, single or three~phase, 60 hertz. Under A below power shall be delivered
at a voltage available in the vicinity or agreed to by Distributor. Under B below power shall be delivered
at a transmission voltage of 161 kV or, if such transmission voltage is not available, at the highest
voltage available in the vicinity, unless at the customer's request a lower standard voltage is agreed upon.

~ Base Charges

A. 1f the customer's demand for the month and its contract demand, if any, are each 5,000 kilowatts or .
less:

Customer Charge: $4.50 per delivery point per month
Qemand Charge:
First 50 kilowatts of demand per month, no demand charge

Next 50 kilowatts of demand per month, at $2.35 per kilowatt
Excess over 100 kilowatts of demand per month, at $2.35 per kilowatt

Energy Charge:

" First 500 kilowatthours per month at 4,143 cents per kWh#

Next 14,500 2.643 kWh*
Next 25,000 " " " "o1.687 " " kWh*
Next 60,000 ¥ on woomo31,237 0% " uyht
Next 400,000 " " " "oo1.137 " " kWh*
Additional " " voo" 1,097 " " kWh%

*as Increased or decreased in accordance with Appendix,iAto the Schedule of Rates and
Charges .

B. If either the customer's demand for the month or its contract demand is greater than 5,000 kilowatts:
Customer Charge: $1,000 per delivery point per month
Demand Charge: $1.91 per kilowatt of demand per month

Additional charge for any demand in excess of customer's contract demand: $1.91 per kilowatt pex
month

Energy Charge: 0.993 cent per kilowatthour per month as increased or decreased in accordance with
Appendix I to the Schedule of Rates and Charges -

Facilities Rental Charge Applicable Under B Above

i

There shall be no facilities rental charge under this rate schedule for delivery at bulk trans-
mission veltage levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to
the customer's bill a facilities rental charge. This charge shall be 20 cents per kW per month except
for delivery at voltages below 46 kV, in which case the .charge shall be 55 cents per kW per month for

the first 10,000 kW and 30 cents per kW per month for the excess over 10,000 kW. Such charge shall be
applied .to the customer's currently effective contract demand and shall be in addition to all other
charges under thig rate schedule including minimum bill charges.

Adjustment

The customer's bill for each month shall be increased or decreased in accordance with the
current Adjustment Addendum published by TVA.



Determination of Demand

Distributor shall measurc the demands in kilowatts of all customers having loads in cxcess of .
30 kilowatts. The demand for any month shall be the higher of the highest averaga during any 30-consecutive~

" minute period of the month of (a} the load measured in kilowatts or (b) 85 porcent of the load in kVA

plus an additional 10 percent for that part of the load over 5,000 kVA, and such amount shall be used as

the billing demand except that, under B above, the billing demand for any month shall in no case be leas

than the sum of (1) 40 percent of the first 5,000 kilowatts, (2) 70 percent of the next 45,000 kilowatts,

and (3) 90 percent of all kilowatts in excess of 50,000 kilowatts of the higher of the currently effective
contract demand or the highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under A above shall not be less than the higher of (1) the base customer
charge or (2) 70 percent of the base demand charge (adjusted for the portion of the current Adjustment
Addendum applicable to the customer's billing demand as provided in Adjustment above) applied to the
higher of (a) the currently effective comtract demand or (b) the highest demand established during the
preceding 12 months, .

The monthly bill under B above shall not be less than the base demand charge (adjusted in
accordance with the portion of the current Adjustment Addendum applicable to the customer's billing
demand as provided in Adjustment above) applied to the higher of (a) the currently effective contract
demand or (b) the highest demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

Seasonal Service

Customers who contract for service on a seasonal basis shall be limited to 1,500 kilowatts and
shall pay the above charges plus 10 percent of the bill computed after any adjustments are applied, For
such customers the minimum monthly bill provided for above shall not apply. Instead, such customers
shall pay a minimum monthly bill of $5,00 so long as service is conmnected; shall pay a winimum annual
bill which shall in no case be. less than (a) 3 cents per kilowatthour of the maximum monthly consumption
for customers whose demand does not exceed 50 kilowatts or (b) $10.00 per kilowatt of the maximum demand
egtablished for customers whose-demand 1s over 530 kilowatts; and shall pay in addition the actual cost
of connections and disconnectlons in excess of one of each per year.

Contract Requirement

Distributor may require contracts for all service provided under this rate schedule, Customers
whose demand exceeds 50 kilowatts shall be required to execute contracts for an initial term of at least
one year. If the customer requires in excess of 5,000 kilowatts, the contract shall be for an initial
term of at least five years, and any renewal or extengion of the inftiel contract shall also be for a
term of at least five years. The customer shall contract for its maximum requirements and Distributor
shall not be obligated to supply power in greater amount at any time than the customer's currently effec-
tive contract demand. 1If the customer uses any power other than that supplied by Distributor under this
rate schedule, the contract may include other special provisions. The rate schedule in any power contract
shall be subject to modification, replacement, or adjustment from time to time upon agreement between
Distributor and TVA.,

" Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due
date specified on bill may be subject to additional charges under Distributor's standard policy.

Single~Point Delivery

The charges under this rate schedule, are based upon the supply of service through a single
delivery and metering point, and at a single voltage. If service is supplied to the same customer through
more than one point of delivery or at different voltages, the supply of service at each delivery and
metering point and at each different voltage shall be separately metered and billed under this rate gchedule.

Service 1s subject to Rules and Regulations of Distributor.




TV~59577A

TENNESSEE VALLEY AUTHORITY " Supp. #2
‘Chattancoga, Tennessee 37401 -

October 2; 1982‘

Mr. Jeffrey Howard, President
West Kentucky Rural Electric
. Cooperative Corporation
Mayfield, Kentucky 42066

' Dear Mr. Howard:

This will confirm the understanding reached between represantatives of the
West Kentucky Rural Electric Cooperative Corporation (herelnafter called
 "Cooperative”) and the Tennessee Valley Authority (hereinafter calle’ TVA")
relative to amending Power Contract TV-59577A, dated April 26, 1982 (which =
" contract as heretofore amended and supplemented is hereinafter called the
“"Power Contract”), between Cooperative and TVA in the respects necessary to
permit Cooperative to apply a surcharge on energy supplied to customers in
~addition to the charges therefor applicable under resale schedules RS-1, GS-1,
and LSI of the Schedule of Rates and Charges of the Power Contract.

It 1s understood and agreed that, effective for billls rendered from meter
readings taken on and after the date first above written, Cooperative shall
add to its monthly billings for service to all customers under saild resale
schedules (except service -to customers under Part B of General Power Rate—-—
.Schedule GS~1) a uniform energy surcharge of 2.0 mills per kilowatthour. Said
energy surcharge shall not be subject to adjustment under any Adijustment
Addendum published by TVA. - Cooperative shall discontinue such surcharge on
".all billings based on meter readings taken on and after (a) 18 months after
‘the effective date hereof or (b) the date on which the then effective resale
" rate schedules will provide revenues adequate to provide for Cooperative 8-
then existing requirements, whichever is the earlier.

It is contemplated by the parties that if sald surcharge has not been termi~

nated under the preceding paragraph within 16 months of the date first above

written, the parties will jointly perform a financial analysis of Cooperative's

’operations to determine what level of surcharge, 1f any, should be imposed
fter the termination of this agrepment under item (a) above.

'Cooperative hereby agrees to supply TVA with such sales and. cost data as may
reasonably be requested from time to time to support 'the need for and level of
sald energy surcharge and to meet with TVA upon request to review said energy
surcharge.

The Power Contract as supplemented and amended by thia agreemént 1s hereby
‘ratified and confirmed as. the continuing obligation of the parties.
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Mr. Jeffrey Howard
October 2, 1982

If this letter cotrectly states the understanding between us, please. execute
three duplicate originals hereof on behalf of Cooperative and return them to
the TVA power district office. - Upon execution by TVA ‘a fully executed
duplicate original will be returned to you. ,

Very truly youts,
TENNESSEE VALLEY Auruoaitx
" (s) R. C. Crawford
R. C; Crawford
- Pirector of Energy Use

and Distributor Relations

Enclosures

,'Accépted and agreed to as of the
day and year first above written.

_WEST XENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

. By (s) Jeffrey Howard
President
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File With

TV-59310A
KIO 921130 548 Supp No. 1
TV~59577A
Supp No. 3
BILL OF SALE AND QUITCLAIM DEED '
Made By
TENNESSEE VALLEY AUTHORITY
And
UNITED STATES OF AMERICA
To

ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY

: THIS BILL OF SALE AND QUITCLAIM DEED, made and entered into as of

the 243 day of It , 1974~ effective as of the 24th day of May, 1991,
by the TENNESSEE VALLEY AUTHORITY (hereinafter sometimes called "TVA"), a
corporation created and existing under and by virtue of the Tennessee Valley
Authority Act of 1933, as amended, and the UNITED STATES OF AMERICA, acting by
and through the Tennessee Valley Authority, its legal agent, as Grantors, to
the ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, a municipal
corporation duly created, organized, and existing under and by virtue of the
laws of the Commonwealth of Kentucky, as Grantee;

WIINESSETEH:

WHEREAS, the parties have heretofore entered into an agreement dated
as of May 14, 1983, identified in TVA's records as Lease and Amendatory
Agreement TV-59310A, Supplement No. 1, and TV-59577A, Supplement No. 3 (which
agreement, as amended, is hereinafter referred to as the "1983 Agreement"),
providing, among other things, for the quitclaim by TVA, as legal agent of the
United States of America, of the interests in land hereinafter described, and
the sale of certain personal property hereinafter also described, upon the
performance of certain terms of said agreement which have now been met, and
for certain continuing obligations therein specifically detailed; and

WHEREAS, TVA, aé legal agent of the United States of America, is
authorized under Section 4(k)(d) of the Tennessee Valley Authority Act of

I certify that I prepared this instrument.

lot DL
Attorney

Tennessee Valley Authority
Knoxville, Tennessee

Grantee's mailing address: Grantors' mailing address:

City of Mayfield, Kentucky United States of America
Electric Plant Board Tennessee Valley Authority

P.0. Box 347 P.0. Box 509

Mayfield, Kentucky 42066 ‘ Mayfield, Kentucky 42066
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1933, as amended, to quitclaim as provided therein the interests in land .
herelnafter described, being property upon which electrical facilities are
located; and

WHEREAS, TVA is authorized under Section 4(f) of the Tennessee Valley
Authority Act of 1933, as amended, to sell or otherwise dispose of the personal
property hereinafter described; - -

NOW, THEREFORE, for and in consideration of the mutual promises made
in the foregoing agreement, and the sum of Thirty-six Thousand Seven Hundred
Seventy~-three Dollars and Eighty-six Cents ($36,773.86) cash in hand paid, the
receipt of which is hereby acknowledged, Grantors have granted, bargained,
sold, assigned, and set over unto Grantee and do by these presents hereby
grant, bargain, sell, assign, and set over unto Grantee the following
described personal property, and Grantors have remised, released, and forever
quitclaimed unto Grantee and do by these presents hereby remise, release, and
forever quitclaim unto Grantee, its successors and assigns, subject to the
reservations and encumbrances hereinafter set forth, such interests as
Grantors may have in the following real property 1ocated in Graves County,
Kentucky, to wit:

(A) The 69-kV and 13-kV facilities in the Mayfield
District Substation used exclusively in service
to Grantee, including (1) the 69-kV circuit
breaker installation 744 in the 69-kV switching

' structure on the portion of the Mayfield District
Substation site retained by Grantors, exclusive y
of the 69-kV main and transfer busses in the bay
for said breaker and the 69-kV grounding
transformer and connections to the 69-kV main bus
in said breaker bay, (2) 13-kV feeder circuit
breaker installations 254, 264, 274, 314, and 324
on the portion of the Mayfield District
Substation site conveyed to Grantee and the West
Kentucky Rural Electric Cooperative Corporation
by a deed and bill of sale of even date herewith,
and (3) the control and relaying facilities in
the switchhouse for said circuit breaker )
installation 744; but excluding (a) the metering
current transformers in the bays for said 13-kV
feeder breakers and the metering cables extending
from said transformers to the switchhouse and
(b) any portable facilities and equipment
(bearing TVA's numbered tags) which TVA chooses
to remove.

Easement rights for TVA to continue to operate,
maintain, repair, replace, and remove the
above~described excluded facilities being
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retained by Grantors (items (A)(a) and (A)(b)
above) are provided for in a deed and bill of
sale to Grantee and the West Kentucky Rural
Electric Cooperative Corporation of even date
herewith.

(B) The section of TVA's Mayfield District~Fulton
69-kV Line beginning at the Mayfield District
Substation and extending approximately 2.43 miles
to but excluding tap structure 38 at
station 1014410, including (1) only the
single-circuit structures, conductors, insulators,
and attachment facilities therefor in the portion
of said line section beginning at said substation
and extending to and including structure 13 at
station 1104+16.7LB = 36+84.1LA (which portion of
said line section is double circuited with TVA's
Mayfield District-Mayfield 69-kV Line) and
(2) all structures, facilities, and equipment in
the remaining portion of said line section
beginning at but excluding said structure 13 and
extending to tap structure 38, together with such
easements and rights-of-way as Grantors hold
appurtenant to said remaining portion, including
those designated on TVA's records as US-TVA
Tracts MFU~-6 and MFU-7, the east 89 feet of
US~ITVA Tract 4MFUR-25, US-TVA Tract 4MFUR-32, and
US~IVA Tracts FMR-1 through FMR-3, all as shown
on US-TVA drawing 1LW-2365, sheets 9 and 10.

The above-~described easements and rights-of-way
designated as US-TVA Tracts MFU-6 and MFU-7 were
acquired by the United States of America by a
deed from Kentucky-Tennessee Light and Power
Company, dated June 10, 1942, of record in Deed
Book 123, page 379, in the office of the County
Clerk of Graves County, Kentucky.

The above-described easements and rights-of-way
designated as US-TVA Tracts 4MFUR-25, 4MFUR-32,
and FMR~1 through FMR-3 were acquired by the
United States of America by instruments of record
in the office of the County Clerk of Graves
County, Kentucky, as follows:
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Recorded Deed
Iract _Date Book Page
4MFUR-25 5-2-55 161 271
4MFUR~-32 6-19-57 166 191
FMR~1 8-10-59 171 640
FMR~2 8-31-59 172 75
172 449

FMR~3

11-10-59

The above~deséribed.personal property is hereby conveyed and
interests in land are hereby quitclaimed unto Grantee, its successors and
assigns, forever.

It is mutually understood and agreed by the delivery and acceptance
of this instrument that the above-described personal property is hereby
conveyed and interests in land are hereby quitclaimed to Grantee "as is" and
Grantors make no warranties of any kind whatsoever (including any warranty of
merchantability), express or implied, as to same.

It is further mutually understood and agreed by the delivery and
acceptance of this instrument that, with respect to the personal property
hereby conveyed and the interests in land hereby quitclaimed, the release and
indemnity provisions contained in section 2.4 of the 1983 Agreement, which
would otherwise be reaffirmed herein and made applicable to and binding upon
Grantee in all respects, are hereby modifjed to apply only to the lease term.
The above release and indemmity provisions shall, notwithstanding their terms,
not be applicable to or binding upon Grantee with respect to claims, demands,
or causes of action of whatever nature grounded or based upon events, actionmns,
or omissions occurring subsequent to the effective date of this instrument.
Except as specifically provided otherwise herein, it is further mutually
understood and agreed by the delivery and acceptance of this instrument that
all rights and obligations of the parties under the 1983 Agreement will remain
in full force and effect.

It is understood that no interests in land are hereby quitclaimed in
the double-~circuited portion of the Mayfield District-Fulton 69-kV Line
located on rights~of-way retained by Grantors under item (B)(1) above, but
TVA, to the extent it is legally able to do so, does hereby provide Grantee
with permission to enter upon and use said area for the sole purpose of
operating, maintaining, repairing, rebuilding, and replacing the facilities
being sold to Grantee located on said area. Grantee agrees by its acceptance
of this instrument that its use of said area is subject to the following
provisions: (1) if, in TVA's sole judgment, Grantee's facilities, any
operation or use thereof, or exercise of access thereto would at any time
interfere with any existing or future use of said area by TVA, Grantee shall
at its expense relocate or rearrange said facilities or modify its operation
or use to avoid such interference within 120 days after notification by TVA of
such interference (provided, however, that, at Grantee's request for good
cause shown, TVA may agree to extensions of up to 90 days to this time
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. period), and if such relocation, rearrangement, or modification as may be
required by TVA from time to time is made in accordance with arrangements
satisfactory to TVA, Grantee may continue to operate and maintain said
facilities on said area and continue to have such access under the permission
provided herein; (2) the release and indemnification obligations of Grantee
provided for in section 2.4 of the 1983 Agreement, with respect to the
permission provided hereunder, are hereby modified such that, notwithstanding
their terms, they shall apply to and be binding upon Grantee only if the
personal injuries, property damage, or loss of life or property is caused by
the negligence or other wrongful act or omission of Grantee, its agents or
employees; and (3) TVA may revoke all or a portion of the permission provided
herein upon 120 days' written notice to Grantee in which case TVA will assist
Grantee in developing alternative arrangements to enable Grantee to continue
to operate and have access to its facilities.

IN WITNESS WHEREOF, Grantors have caused this instrument to be
executed by their duly authorized representatives as of the day and year first
above written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

'II' , and

Attest: TENNESSEE VALLEY AUTHORITY
QW/\.&I: %W,ﬂﬂ
Assistant Secretary anager of Business Resources
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STATE OF TENNESSEE )
) S§S
COUNTY OF HAMILTON )

(s
On the ’gzéay of<‘*“A;/Lffﬂ- , 199Eé§'before me appeared

———

PATRICIA H. MILLER and JAMES N. PATE, to me personally known, who, being by me
duly sworn, did say that they are the Manager of Business Resources and an
Assistant Secretary, respectively, of the TENNESSEE VALLEY AUTHORITY, a
corporation, and that the seal affixed to the foregoing instrument is the
corporate seal of said corporation, and that said instrument was signed,
sealed, and delivered in behalf of said corporation in its individual capacity
and in its capacity as legal agent of the UNITED STATES OF AMERICA, by
authority of its Board of Directors; and the said PATRICIA H. MILLER and

JAMES N. PATE severally acknowledged said instrument to be the free act and
deed of said corporation for itself and as legal agent of the UNITED STATES OF
AMERICA.

WITNESS my hand and official seal at Chattanooga, Tennessee, the day
and year aforesaid.

Totdey <7 (Gsrg e .

yétary Public

My commission expires: Vel /ZL /?73
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The United States of America and the Tennessee Valley Authority,
Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky,
Grantee, do hereby certify, pursuant to Kentucky Revised Statutes Chapter 382,
that the above-stated consideration is the full comsideration paid for the
property herein conveyed.

~ Grantors:

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent
and
TENNESSEE VALLEY AUTHORITY

o ol Mt

Manager of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

2/
The foregoing certification was acknowledged before me on this :Z'EZ
day ofuj JL{HE _, 199F%; by Patricia H. Miller, Manager of Business Resources of
the TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said corporation

for itself and as legal agent of the UNITED STATES OF AMERICA
’5Z§i;49w (Seal)

Notary Public
My commission expires //L4;L/’ (;?; s 199;33

Grantee:

ELECTRIC PLANT BOARD OF THE CITY
OF MAYFIELD, KENTUCKY

By

Superintendent

COMMONWEALTH OF KENTUCKY
COUNTY OF GRAVES

The foregoing certification was acknowledged before me on this
day of » 199_, by James R. Gooch, Superintendent of the ELECTRIC

- PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, a Kentucky corporation, on
" behalf of the corporation.

Notary Public

My commission expires , 199_
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-~ : File With
TV-59310A

K1o 921130 549 Supp No. 1
TV-59577A
Supp No. 3
BILL OF SALE
Made by
TENNESSEE VALLEY AUTHORITY
To

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

\‘4// THIS BILL OF SALE, made and entered into as of the §é§: day of

L€ , 1992, effective as of the 24th day of May, 1991, by the
TENNESSEE VALLEY AUTHORITY (hereinafter referred to as "TVA"), a corporation
created and existing under and by virtue of the Tennessee Valley Authority Act
of 1933, as amended, as Seller, to the WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION (hereinafter referred to as "Cooperative"), a
cooperative corporation duly created, organized, and existing under and by
virtue of the laws of the Commonwealth of Kentucky, as Buyer;

HIINESSETH:

THAT for and in consideration of the sum of Fourteen Thousand One
Hundred Three Dollars and Eighty-eight Cents ($14,103.88) cash in hand paid,
the receipt of which is hereby acknowledged, TVA has granted, bargained, sold,
assigned, and set over unto Cooperative, and does by these presents hereby
grant, bargain, sell, assign, and set over unto Cooperative, the EOIIOW1ng
described personal property in place in Graves County, Kentucky:

The 13-kV switching facilities in the Mayfield
District Substation used exclusively in service
to Cooperative, including the 13-kV feeder
circuit breaker installations 214, 224, 244, 284,
and 294 on the portion of the Mayfield District
Substation site conveyed to Cooperative and the
Electric Plant Board of the City of Mayfield,
Kentucky; but excluding any portable facilities
and equipment (bearing TVA's numbered tags) which
TVA chooses to remove.

Easement rights for TVA to continue to operate, maintain, repair,
replace, and remove the above-described excluded facilities being retained by
TVA are provided for in a deed and bill of sale to Cooperative and the
Electric Plant Board of the City of Mayfield, Kentucky of even date herewith.

It is mutually understood and agreed by the delivery and acceptance
of this instrument that the above-described personal property is hereby sold
to Cooperative "as is' and TVA makes no warranties of any kind whatsoever
(including any warranty of merchantability), express or implied, as. to same.
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It is further mutually understood and agreed by the delivery and
acceptance of this instrument that, with respect to the personal property
hereby conveyed, the release and indemnity provisions contained in section 3.4
of the agreement dated as of May 14, 1983, identified in TVA's records as
Lease and Amendatory Agreement TV-59310A, Supplement No. 1, and TV-59577A,
Supplement No. 3, as amended, which would otherwise be reaffirmed herein and
made applicable to and binding upon TVA in all respects, are hereby modified
to apply only to the lease term. The above release and indemnity provisions
shall, notwithstanding their terms, not be applicable to or binding upon TVA
with respect to claims, demands, or causes of action of whatever nature
grounded or based upon events, actions, or omissions occurring subsequent to
the effective date of this instrument. Except as specifically provided
otherwise herein, it is further mutually understood and agreed by the delivery
and acceptance of this instrument that all rights and obligations of the
parties under said 1983 agreement will remain in full force and effect.

IN WITNESS WHEREOF, TVA has caused this bill of sale to be executed
by its duly authorized representative, as of the day and year first above
written.

TENNESSEE VALLEY AUTHORITY

| By /ﬁ//mi

T N )
Manager of Business Resources
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Tennessee Valley Authority, Post Office Box 809, Mayfield, Kentucky 42066

July 10, 1992

Mr. Michael Alderdice, Manager
West Kentucky RECGC

P.0. Box 589

Mayfield, Kentucky 42066-0589

Dear Mr. Alderdice:

This is to acknowledge that we have received from West Kentucky Rural
Electric Cooperative Corporation the sum of Thirty-two Thousand Five
Hundred Seventy-four Dollars and Eighty-five Cents ($32,574.85) as
consideration for the conveyance by TVA and the United States of America
of certain jointly leased facilities, which are more particularly
described in the Deed and Bill of Sale duly executed and delivered
herewith, This sum represents the cost to your electric system of
acquiring 28-percent interest in the facilities and properties jointly
leased with Mayfield Electric and Water Systems under Lease and
Amendatory Agreement TV-59310A, Supplement No. 1/TV-59577A, Supplement
No. 3, dated May 14, 1983, as amended.

This is to also acknowledge that we have received from your electric
system the sum of Fourteen Thousand One Hundred Three Dollars and
Eighty-eight Cents ($14,103.88) as consideration for the conveyance by
TVA and the United States of America of certain individually leased
facilities, which are more particularly described in the Bill of Sale
duly executed and dellvered herewith. These facilitles were also

previously leased to your electric system under the above-referenced
agreement.

Please acknowledge receipt of the conveyance instruments on four of the
enclosed copies of this letter and return them to me,

Very rruly yours,

e b L0

Myron N. Callaham, Manager
Kentucky Customer Service Center

Receipt of instrum cknowledged

thi,a/gﬁ day , I@
WEST KENTUCKY RU ELECTRIC
COOPERATIVE CORPORATION




File With

i TV-593104A
Kio 9211380 547 Supp No. 1
TV-59577A
Supp No. 3
DEED AND BILL OF SALE
Made By
UNITED STATES OF AMERICA
And
TENNESSEE VALLEY AUTHORITY
To
ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY
And

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

d THIS DEED AND BILL OF SALE, made and entered into as of the zé’ day
of /e s 197} effective as of the 24th day of May, 1991, by the
TENNESSEE VALLEY AUTHORITY (hereinafter sometimes called '"IVA'), a corporation
created and existing under and by virtue of the Tennessee Valley Authority Act
of 1933, as amended, and the UNITED STATES OF AMERICA, acting by and through
the Tennessee Valley Authority, its legal agent, as Grantors, to the ELECTRIC
PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY (hereinafter called "Grantee
Board'"), a municipal corporation duly created, organized, and existing under
and by virtue of the laws of the Commonwealth of Kentucky, and to the WEST
KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (hereinafter called "Grantee
Cooperative™), a cooperative corporation duly created, organized, and existing
under and by virtue of the laws of the Commonwealth of Kentucky, as Grantees;

WIINESSETH:

WHEREAS, Grantors and Grantees have heretofore entered into an
agreement dated as of May 14, 1983, identified in TVA's records as Lease and

I certify that I prepared this instrument.

Lt Q420

Attorney
Tennessee Valley Authority
Knoxville, Tennessee

Grantees® mailing addresses: Grantors' mailing address:

City of Mayfield, Kentucky United States of America
Electric Plant Board - Tennessee Valley Authority

P.0. Box 347 P.0. Box 509

Mayfield, Kentucky 42066 Mayfield, Kentucky 42066

West Kentucky Rural Electric
Cooperative Corporation

P.0. Box 589

Mayfield, Kentucky 42066
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Amendatory Agreement TV-59310A, Supplement No. 1, and TV-59577A, Supplement
No. 3 (which agreement, as amended, is hereinafter referred to as the ""1983
Agreement"), providing, among other things, for the transfer and conveyance by
TVA, as legal agent of the United States of America, of the interests in land
hereinafter described, and the sale of certain personal property hereinafter
also described, upon the performance of certain terms of said agreement which
have now been met, and for certain continuing obligations therein specifically
detailed; and

WHEREAS, TVA, as legal agent of the United States of America, is
authorized under Section 4(k)(d) of the Tennessee Valley Authority Act of
1933, as amended, to convey as provided therein the interests in land
hereinafter described, being property upon which electrical facilities are
located; and

WHEREAS, TVA is authorized under Section 4(f) of the Tennessee Valley
Authority Act of 1933, as amended, to sell or otherwise dispose of the personal
property hereinafter described;

NOW, THEREFORE, for and in consideration of the mutual promises made
in the foregoing agreement, and the sum of One Hundred Sixteen Thousand Three
Hundred Thirty-eight Dollars and Seventy-five Cents ($116,338.75) cash in hand
paid, the receipt of which is hereby acknowledged, the Grantor TVA has
granted, bargained, sold, assigned, and set over unto Grantees and does by
these presents hereby grant, bargain, sell, assign, and set over unto Grantees
a seventy-two (72) percent undivided interest for Grantee Board and a
twenty-eight (28) percent undivided interest for Grantee Cooperative in the
following described personal property, and the Grantor United States of
America by and through its legal agent, TVA, has granted, bargained, sold,
transferred, and conveyed and does by these presents hereby grant, bargain,
sell, transfer, and convey unto Grantees, their successors and assigns,
subject to the reservations and encumbrances hereinafter set forth, a
seventy—two (72) percent undivided interest for Grantee Board and a
twenty-eight (28) percent undivided interest for Grantee Cooperative in the
following described interests in land, to wit:

The approximately 5.04-acre portion (hereinafter
called "Parcel 1'") of TVA's Mayfield District
Substation site (identified on TVA's records as US-TVA
Tract MAYSS-1), which portion is further described
below, together with (1) the 69-13-kV transformer
installations 1 and 2, the 13-kV transformer supply
bus facilities extending from said transformer
installations 1 and 2 to and including the 13-kV
service bay in the 13-kV switching structure, the
station service transformer installation in said
service bay, the substation switchhouse, and all ‘other
facilities on Parcel 1 except as excluded hereinbelow,
(2) the 69-kV overhead busses extending from said = =
transformer installations 1 and 2 on Parcel 1 to and

4007M 2




4007M

including 69~kV disconnect switches 657 and 659 in the
69~kV switching structure located on the remaining
portion (hereinafter called "Parcel 2") of said
substation site, and (3) the 69-kV bank circuit
breaker installation 664 in the 69-kV switching
structure on Parcel 2, exclusive of the 69-kV main and
transfer busses in the bay for said breaker; but
excluding (a) the 69~ and 13-kV switching facilities
used exclusively in serving Grantee Board identified
in section 2.1 of the 1983 Agreement, (b) the 13-kV
switching facilities used exclusively in serving
Grantee Cooperative identified in section 3.1 of the
1983 Agreement, (c) the complete 13-kV capacitor
installations on Parcel 1 and the associated supply
bus facilities, (d) the 13-kV common-use metering
current and voltage transformers in the 13-kV service
bay, the metering cables, and the complete gwitchhouse
metering panels (including the magnetic tape demand
recorders and associated meters) in the three 13-kV
revenue metering installations used in determining
deliveries to Grantee Board and Grantee Cooperative,
(e) the control and relaying facilities in the
switchhouse for TVA's 69-kV line circuit breaker
installations 734 and 764 (including switchboard
panels, control cables, and associated apparatus),
(f) the spare-line and reclosing relays associated
with 69~kV bank circuit breaker 664, (g) the overhead
ground wires extending from ground-wire structures on
Parcel 1 to structures on Parcel 2, and (h) any
portable facilities and equipment (bearing TVA's
numbered tags) which TVA chooses to remove.

A parcel of land located in Graves County,
Commonwealth of Kentucky, in the City of Mayfield, on
the northwest side of U.S. Highway No. 45, as shown on
US-TVA drawing LW-2611 and being more particularly
described as follows:

Beginning at a point in the north right-of-way line of
U.S. Highway No. 45, said point being in the boundary
of the United States of America's land and a corner of
the Mayfield District Substation site (a cormer of
US-TVA Tract MAYSS-1); thence, with the boundary, the
highway right-of-way, and the line of the substation
site, S. 71° 34’ W., 133.3 feet to a point; thence,
along a circular arc (radius: 1176.3 feet) in a
southwesterly direction, 741.1 feet to a point;
thence, S. 35° 28' W., 100.6 feet to a pointj thence,
leaving the highway right-of-way line and with the
east line of a road right-of-way, N. 03° 30' .,
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518.2 feet to a point; thence, leaving the road
right-of-way and the line of the substation site,

N. B6° 30" E., 283.0 feet to a point; thence, N. 03°
30" W., 147.2 feet to a point in the north line of the
substation site; thence, with the north line of the
substation site, S§. 87° 05*' E., 628.2 feet to a point
in the northwest right-of-way line of the Illinois
Central Gulf Railroad; thence, S. 46° 55' W.,

134.6 feet to the point of beginning and containing
5.04 acres, more or less. '

Furthermore, such right, title, and interest in those
portions of roads appurtenant to the above~described
land as may attach to the title of the above~described
land.

The bearings given in the above description are based
on Magnetic North.

The above—described land is hereby conveyed subject to
the following:

(1) Such rights as may be vested in third parties to
rights—of-way for a powerline and a telephone line.

(2) Such rights as may be vested in the city, county,
and State to rights—of-way for public roads.

(3) A license agreement dated March 23, 1962
(identified in TVA's records as TV-23430A), to Berry &
Whitford Commission Company (assigned by a March 31,
1967 agreement to Mayfield Livestock Sales Company and
further assigned by an October 29, 1976 agreement to
Graves County Livestock, Inc.) for vehicular parking
space.

(4) Easement reservations by the United States of
America in favor of TVA for such rights as may be
necessary: (i) for the use, operation, maintenance,
repair, replacement, rebuilding, and removal of the
above~described facilities being retained by TVA
(items (a) through (h)); (ii) for the use, operation,
maintenance, repair, replacement, rebuilding, and
removal of the metering facilities in the 13-kV
metering installations used in determining deliveries
to Grantee Board and Grantee Cooperative individually;
(iii) for TVA to install, operate, maintain, repair,
replace, rebuild, and remove such additional
substation and transmission facilities (including
metering facilities) as may be required in the future




by TVA for its purposes in mutually satisfactory
locations; (iv) for TVA's use as provided in

sections 1.3 and 4.3 of the 1983 Agreement of the
facilities being conveyed hereunder; and (v) the use
of portions of the facilities on the above-described
parcel of land for transmitting into TVA's system
reactive generation as provided in section 4.1 of the
1983 Agreement, together with necessary rights of
access to all of the aforesaid facilities referred to
in items (i) through (v) above.

US-TVA Tract MAYSS-1 was acquired by the United States
of America by a deed from the City of Mayfield,
Kentucky, dated March 31, 1947, of record in Deed
Book 139, page 31, in the office of the County Clerk
of Graves County,. Kentucky.

TO HAVE AND TO HOLD said interests in land and premises together with
all rights and appurtenances thereto belonging and said personal property unto
Grantees, their successors and assigns.

And Grantors do hereby covenant that TVA, as legal agent of the
United States of America, is duly authorized and has the right to execute this
conveyance of the above-described interests in land and that, subject to the
reservations and encumbrances hereinabove set forth, Grantors will warrant and
defend the title to the above-described interests in land against the lawful
demands of all persons claiming by, through, or under Grantors, but not
further or otherwise.

It is mutually understood and agreed by the delivery and acceptance
of this instrument that the above-described interests in land and personal
property are hereby conveyed to Grantees "as is' and, other than the warranty
of title set out above, Grantors make no warranties of any kind whatsoever
(including any warranty of merchantability), express or implied, as to same.

It is further mutually understood and agreed by the delivery and
acceptance of this instrument that, with respect to the interests in land and
personal property hereby conveyed, the release and indemnity provisions
contained in section 1.4 of the 1983 Agreement, which would otherwise be
reaffirmed herein and made applicable to and binding upon Grantees in all
respects, are hereby modified to apply only to the lease term. The above
release and indemnity provisions shall, notwithstanding their terms, not be
applicable to or binding upon Grantees with respect to claims, demands, or
causes of action of whatever nature grounded or based upon events, actions, or
omissions occurring subsequent to the effective date of this instrument.
Except as specifically provided otherwise herein, it is further mutually
understood and agreed by the delivery and acceptance of this instrument that
all rights and obligations of the parties under the 1983 Agreement will remain
in full force and effect.
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It is understood that no interests in land are hereby conveyed in

Parcel 2 (of the Mayfield District Substation site), but TVA, to the extent it
is legally able to do so, does hereby provide Grantees with permission to
enter upon and use said area for the sole purpose of operating, maintaining,
repairing, rebuilding, and replacing the facilities being sold to Grantees
located on said area. Grantees agree by their acceptance of this instrument
that their use of said area is subject to the following provisions: (1) if,
in TVA's sole judgment, Grantees' facilities, any operation or use thereof, or
exercise of access thereto would at any time interfere with any existing or
future use of said area by TVA, Grantees shall at their expensge relocate or
rearrange said facilities and modify their operation or use to avoid such
interference within 120 days after notification by TVA of such interference
(provided, however, that, at Grantees' request for good cause shown, TVA may
agree to extensions of up to 90 days to this time period), and if such
relocation, rearrangement, or modification as may be required by TVA from time
to time is made in accordance with arrangements satisfactory to TVA, Grantees
may continue to operate and maintain said facilities on said area and continue
to have such access under the permission provided herein; (2) the release and
-indemmification obligations of Grantees provided for in section 1.4 of the
1983 Agreement, with respect to the permission provided hereunder, are hereby
modified such that, notwithstanding their terms, they shall apply to and be
binding upon Grantees only if the personal injuries, property damage, or loss
of life or property is caused by the negligence or other wrongful act or
omission of Grantees, their agents or employees; and (3) TVA may revoke all or
a portion of the permission provided herein upon 120 days' written notice to
Grantees in which case TVA will assist Grantees in developing alternative
arrangements to enable Grantees to continue to operate and have access to -
their facilities.

- IN WITNESS WHEREOF, the Tennessee Valley Authority, acting herein for
itself and as legal agent of the United States of America, and being duly
authorized so to do, has caused this instrument to be signed, sealed,
attested, and delivered in its own name and in the name of the United States
of America by its duly authorized officers, and its corporate seal to be
hereunto affixed, as of the date first above written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

7 and
(Seal)
Attest: TENNESSEE VALLEY AUTHORITY
<:i~;:2zmub/ /\. 442Z;; By /éZ&ﬁf g?&iyzﬁé
Assistant Secretary : Manééer of Business Resources
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STATE OF TENNESSEE )
) 8S
~ COUNTY OF HAMILTON )

On the Zaf day of L/I/ﬂé s 199_,%, before me appeared
PATRICIA H. MILLER and JAMES N. PATE, to me personally known, who, being by me
duly sworn, did say that they are the Manager of Business Resources and an
Assistant Secretary, respectively, of the TENNESSEE VALLEY AUTHORITY, a
corporation, and that the seal affixed to the foregoing instrument is the
corporate seal of said corporation, and that said instrument was signed,
sealed, and delivered in behalf of said corporation in its individual capacity
and in its capacity as legal agent of the UNITED STATES OF AMERICA, by
authority of its Board of Directors; and the said PATRICIA H. MILLER and
JAMES N. PATE severally acknowledged said instrument to be the free act and
deed of said corporation for itself and as legal agent of the UNITED STATES OF
AMERICA.

WITNESS my hand and official seal at Chattanooga, Tennessee, the day

and year aforesaid.

. /ﬂbtary Public (Seal)
My commission expires: /]/ﬂ[/, /Z /?75 v‘
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The United States of America and the Tennessee Valley Authority, ‘
Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky, and
the West Kentucky Rural Electric Cooperative Corporation, Grantees, do hereby
certify, pursuant to Kentucky Revised Statutes Chapter 382, that the
above-stated consideration is the full consideration paid for the property
herein conveyed.

GRANTORS:
UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its legal Agent
and
TENNESSEE VALLEY AUTHORITY

/ﬁ&- A f

Madgger of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

The foregoing certification was acknowledged before me on this :ZE?,Z?/
day Ofu/ , 199%; by Patricia H. Miller, Manager of Business Resources of
the TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said corperat:.cn .
for itself and as legal agent of the UNITED STATES OF AMERICA.

\5"7‘/;% <= /%M,g_ (sean

Notary Public

My commission expires %(/; /71 s 1993

GRANTEES:
ELECTRIC PLANT BOARD OF THE CITY WEST KENTUCKY RURAL ELECTRIC
OF MAYFIELD, KENTUCKY COOPERATIVE CORPORATION
By By
Superintendent President

COMMONWEALTH OF KENTUCKY
COUNTY OF GRAVES

The foregoing certification was acknowledged before me on this
day of s 199_, by James R. Gooch, Superintendent of the ELECTRIC
PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY, and Ralph C. Edrington,
President of the WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION,
Kentucky corporations, on behalf of the corporations.

Notary Public

My commission expires , 199
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Grantors, and the Electric Plant Board of the City of Mayfield, Kentucky,
Grantee, do hereby certify, pursuant to Kentucky Revised Statutes Chapter 382,
that the above-stated consideration is the full consideration paid for the
property herein conveyed.

. The United States of America and the Tennessee Valley Authority,

Grantors:
UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent
and
TENNESSEE VALLEY AUTHORITY

Jhk g,

Mafager of Business Resources

STATE OF TENNESSEE
COUNTY OF HAMILTON

The foregoing certification was acknowledged before me on this _E%é?’ey/
day ofngélﬁZﬁﬁ 199Z; by Patricia H. Miller, Manager of Business Resourcés ofx' .
the TENNESSEE VALLEY AUTHORITY, a corporation, on behalf of said corponatxan .
for itself and as legal agent of the UNITED STATES OF AMERICA. ;,n

a0 i
'II'} wé;i37i¢u7 Y(‘ f@LAQ C%jfjﬂd S

B TH IO LA IO
$

: Notary Publlc% LA TRV () A
My commission expires /ﬂ/é;p/ /<;7 ) 199~;3 = s - wan
. X \§‘t‘t‘
. A (" - ‘7 a
Grantee: ‘ ' 5;}"“uu.w”‘
ELECTRIC PLANT BOARD OF THE CITY - . - ~e —
OF MAYFIELD, KENTUCKY .:’ ;3 e

oo -
uperlntendent '“ Y

/ ﬂ f.- /“'t 3-.’ l‘n\}
f%\ﬂ; // DA

COMMONWEALTH OF KENTUCKY
COUNTY OF GRAVES h

behalf of the corporation.

STATE OF KENTUCKY

OOUNTY SCT
I giggrvguie Clerk of the County in and for the State

d on the
ed was 1 ed in my office for recor

” gi . ‘o'clock, duly taxed

’ in Deed Book

this certificate have been duly recorded
@gves Co:nty Clerk's Office, this the _/7 day of




STATE OF KENTLICKY

COUNTY OF GRAVES, 3ct

Yeiirzenid do ety tnar s ingrument
a3 Jodgad in my ofice or recorg c@ May ot
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Tennessee Valley Authority, Post Office Box 509, Mayfield, Kentucky 42066

July 10, 1992

Mr. James R. Gooch, Superintendent
Mayfield Electric and Water Systems
P.0. Box 347

Mayfield, Kentucky 42066-0347

Dear Mr. Gooch:

This is to acknowledge that we have received from Mayfield Electric and
Water Systems the sum of Eighty-three Thousand Seven Hundred Sixty-three
Dollars and Ninety Cents ($83,763.90) as consideration for the conveyance
by TVA and the United States of America of certain jointly leased
facilities, which are more particularly described in the Deed and Bill of
Sale duly executed and delivered herewith, This sum represents the cost
to your electric system of acquiring 72-percent interest in the
facilities and properties jointly leased with West Kentucky Rural
Electric Cooperative Corporation under Lease and Amendatory Agreement
TV~-59310A, Supplement No. 1/TV-59577A, Supplement No, 3, dated May |4,
1983, as amended.

This is to also acknowledge that we have received from your electric
system the sum of Thirty-six Thousand Seven Hundred Seventy-three Dollars
and Eighty-six Cents ($36,773.86) as consideration for the conveyance by
TVA and the United States of America of certain individually leased
facilities, which are more particularly described in the Bill of Sale and
Quitclaim Deed duly executed and delivered herewith. These facilities
were also previously leased to your electric system under the
above-referenced agreement.

Based on the result of TVA's environmental review, we would like to make
you aware that the conveyed section of the Mayfield District-Fulton 69-kV
Line appears to cross wetlands at several locations (particularly in the
vicinity of the Cane and Opossum Creeks and the Obion River). Therefore,
we recommend taking the measures listed on the enclosure (Wetland
Protection) during future right-of-way maintenance or line upgrading
activities to mitigate potential wetlands impacts. Please feel free to
call me if you have any questions or would like assistance in identifying
the wetland areas.



Mr. James R. Gooch, Superintendent
Page 2
July 10, 1992

Please acknowledge receipt of the conveyance instruments on four of the
enclosed copies of this letter and return them to me.

Very truly yours,

,Zﬂélae A GMM /fh

Myron N. Callaham, Manager
Kentucky Customer Service Center

Receipt of instruments acknowledged
this _/ day of \/gz;f 19 74 .

MAYFIELD ELECTRIC AND WATER SYSTEMS

/“QW“‘W et

i
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TV-59310A

LEASE AND AMENDATORY AGREEMENT Sup. 1
Among ,
UNITED STATES OF AMERICA, TV-595774
TENNESSEE VALLEY AUTHORITY, Sup. 3
ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY
And ? ? 5&'9 gﬂ.}\"ﬁj‘;}“ﬂ
WEST KENTUCKY RURAL ELECTRIC OOOPERATIVE CORPORATION 3-lo-

5‘.»@

THIS AGREEMENT, made and entered into as of the j4tp day of

May , 1983, by and among the UNITED STATES OF AMERICA, acting by
and through its legal agent, the Tennessee Valley Authority, a corporation
created and existing under and by virtue of the Tennessee Valley Authority Act
of 1933, as amended; TENNESSEE VALLEY AUTHORITY (hereinafter called "IVA™);
ELECTRIC PLANT BOARD OF THE CITY OF MAYFIELD, KENTUCKY (hereinafter called
"Board"), a municipal corporation duly created, organized, and existing under
and by virtue of the laws of the Commonwealth of Kentucky; and WEST KENTUCKY
RURAL ELECTRIC COOPERATIVE CORPORATION (hereinafter called "Cooperative™), a
cooperative corporation duly created, organized, and exlsting under and by
virtue of the laws of the Commonwealth of Kentucky;

WITNESSETH:

WHEREAS, TVA and Board have heretofore entered into a contract dated
as of March 25, 1982 (which contract as it may be amended and supplemented is
hereinafter called the "Board Power Contract”), under which electric power and
energy are supplied by TVA at wholesale and purchased by Board for resale; and

WHEREAS, TVA and Cooperative have heretofore entered into a contract
dated as of April 26, 1982 (which contract as amended and supplemented is
hereinafter called the "Cooperative Power Contract™), under which electric
power and energy are supplied by TVA at wholesale and purchased by Cooperative
for resale; and

WHEREAS, under the Board Power Contract, Board takes a portion of its
power requirements from a 13-kV delivery point at TVA's Mayfield District
Substation; and under the Cooperative Power Contract, Cooperative takes a por—
tion of its power requirements from a 13-kV delivery point at said substation;
and i

WHEREAS, under Agreement TV-23465A, Supplement No. 16, dated June 1,
1981 (hereinafter called "Supplemental Agreement”), between Board and TVA,
Board takes the remalning portion of its power requirements for vesale to the
Ingersoll- Rand Company from a 69-kV delivery point at the point of conmection
of Board’s Ingersoll-Rand 69~kV tapline to TVA's Mayfield District~Fulton
69-kV Line; and
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WHEREAS, Board and Cooperative, acting jointly in certain respects
and separately in certain respects as herelnafter set forth, wish to lease and
have the option of purchasing certain facilities at the Mayfield District
Substation, and Board also wishes to lease and have the option of purchasing
the section of the Mayfield District-Fulton 69-kV Line between said substation
and the Ingersoll-Rand tap point, including certain of the appurtenant
interests in land which are owned by the United States of America, to enable
Board and Cooperative to take thelr respective power requirements at said
substation at 69 kV; and

WHEREAS, the parties wish to amend and supplement the Board Power
Contract and the Cooperative Power Contract and to enter into such other
arrangements as are necessary to implement such a plan;

NOW, THEREFORE, for and in consideration of the mutual covenants and
agreements herein contained, and subject to the provisions of the Tennessee
Valley Authority Act of 1933, as amended, the parties hereto mutually covenant
and agree as follows:

ARTICLE I

JOINTLY LEASED FACILITIES

1.1 Lease. Beginning on May 24, 1983 (hereinafter called "Initial

Lease Date”), and extending for a term not to exceed 8 years thereafter, the
United States of America and TVA hereby lease to Board and Cooperative,
jointly and severally, the following properties (hereinafter collectively
called "Jointly Leased Facilities"”) located in Graves County, Kentucky, for an
annual rental (payable in equal monthly installments) equal to (a) 5 percent
of the actual net book cost as of the Initial Lease Date of that portion of
the Jointly Leased Facilities for which expenditures were committed by TVA
prior to September 2, 1967, plus (b) 9 percent of the actual net book cost as
of the Initial Lease Date of that portion of the Jointly Leased Facilities for
"which expenditures were committed by TVA after September 1, 1967, but prior to
January 2, 1977, all as determined from TVA's records. The monthly payment is
estimated, for convenience of the parties only, to be approximately $1,640.

In accordance with the respective percentages of the capability of the Jointly
Leased Facilities to which Board and Cooperative are entitled under section
1.2 hereof, Board shall pay /2 percent and Cooperative shall pay 28 percent of
the actual monthly payment.

~ The approximately 4.95~acre portion (hereinafter called
"Parcel 1") of TVA's Mayfield District Substation site
(identified on TVA's records as part of Tract MAYSS-1,
being further described as that property acquired by
the United States of America by deed of record in Deed
Book 139, page 31, in the office of the County Clerk
of Graves County, Kentucky), which portion is indicated
by a red outline on TVA's drawing LC-19310, R-14,
marked Exhibit A attached hereto and hereby made
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a part hereof, together with (1} the 69-13-kV transformer
installations 1 and 2, the 13~kV transformer supply

bus facilities extending from said transformer installa-
tions 1 and 2 to and including the 13~kV service bay in
the 13-kV switching structure, the station service
transformer installation in said service bay, the
substation switchhouse, and all other facilities on
Parcel 1 except as excluded hereinbelow, (2) the 69-kV -
overhead busses extending from said transformer
installations 1 and 2 on Parcel 1 to and iacluding
69-kV disconnect switches 657 and 659 in the 69-kV
switching structure located on the remaining portion
(hereinafter called "Parcel 2") of said substation
site, and (3) the 69-kV bank circuilt breaker installa—
tion No. 664 in the 69-kV switching structure on

Parcel 2, exclusive of the 69~kV main and transfer
busses in the bay for said breaker; but excluding (a)
the 69— and 13-kV switching facilities identified

under section 2.1 hereof, (b) the i3~kV switching
facilities 1dentified under section 3.1 hereof, (c)
.the complete 13-kV capacitor installations on Parcel I
and the associated supply bus facilities, (d) the 13-kV
common-use metering current and voltage transformers

in the 13-kV service bay, the metering cables, and the
complete switchhouse metering panels (including the
magnetic tape demand recorders and associated meters)
in the three 13-kV revenue metering installations used
in determining deliveries to Board and Cooperative,

(e) the control and relaying facilities in the switch-
house for TVA's 69-kV line circuit breaker installa-
tions 734 and 764, including switchboard panels,
control cables, and associated apparatus, (f) the
spare—line and reclosing relays assoclated with 69-kV
bank circuit breaker No. 664, (g) the overhead ground-
wires extending from groundwire structures on Parcel 1
to structures on Parcel 2, (h) any facilities for which
expenditures were committed by TVA after January 1,
1977, (i) any portable facilities and equipment (bearing
TVA's numbered tags) which TVA chooses to remove, and
{j) any fallout shelter items, equipment, and facilities
in the switchhouse which TVA chooses to remove.

The parties recognlze that there may be facilities described above
but excluded from the Jointly Leased Facilities under item (h) above
(hereinafter called "Jointly Purchased Facilities”) for which expenditures
were committed by TVA after January 1, 1977. In such event, TVA will submit
to Board end Cooperative, as soon as practicable after the Initial Lease Date,
an itemized statement  In the amount of the actual net book cost, as determined
by TVA from TVA's records as of the Initial Lease Date, of the Jointly
Purchased Facilities.- Upon receipt of sald statement, Board shall pay TVA
72 percent of the amount specified therein and Cooperative shall pay TVA
28 percent of the amount specified therein in accordance with the respective
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percentages of the capability of the Jointly Purchased Facilities to which
Board and Cooperative are entitled under section 1.2 hereof. Effective with
the date of such payment, the Jointly Purchased Facilities shall become the’
joint property of Board and Cooperative without further action by the parties.

TVA hereby retains the right to keep in place the facilities excluded
from the Jointly Leased Facilities under item (c¢) above for operation pursuant
to the provisions of section 4.1 hereof and under item (d) above for operation
pursuant to the provisions of section 4.2 hereof. TVA hereby also retains the
right to keep in place the facilities excluded from the Jointly Leased
Facilities under items (e), (f), and (g) above, together with such rights of
access in, on, over, and across the Jointly Leased Facilities and Jointly
Purchased Facilities as are necessary for the use, operation, maintenance, and
replacement of said facilities and for the removal thereof if and when no
longer required by TVA or TVA makes alternate arrangements for its purposes.
On or as soon as practicable after the Initial Lease Date, TVA will remove the
“facilities excluded from the Jointly Leased Facilities under items (i) and (j)
above.

TVA hereby provides Board and Cooperative with permission to keep in
place such of the Jointly Leased Facilities and Jointly Purchased Facilities
as are located on Parcel 2, together with such nonexclusive rights of access
in, on, over, and across Parcel 2 as are necessary for Board's and Cooperative's
purposes under this agreeument. '

TVA hereby further retains such rights as may be appropriate to meet
any obligations TVA may have under its license agreement (TV-23430A) dated
March 23, 1962 (hereinafter called "License Agreement”), licensing use of a
portion of the Mayfield District Substation site to the Berry & Whitford
Commission Company, which, on July 25, 1966, assigned its license privileges
to the Mayfield Livestock Sales Company, which, on October 29, 1976, assigned
its license privileges to Graves County Livestock, Inc.

1.2 Division of Facilities Capability. It is recognized that during
Board's and Cooperative's joint lease term and under an agreement between
them, Board and Cooperative will be entitled to the use of 72 percent and
28 percent, respectively, of the load-carrying capability of the Jointly
Leased Facilities and the Jointly Purchased Facilities. In connection
therewith, Board and Cooperative hereby agree to determine such division of
jurisdiction over and responsibility for maintenance of the Jointly Leased
" Facilities and Jointly Purchased Facilities as deemed necessary and desirable
by them.

It is further recognized that, as the result of changes in their
respective power requirements, Board and Cooperative may during the joint
lease term wish to adjust the percentages of entitlement to the use of the
capability of the Jointly Leased . Facilities and Jointly Purchased Facilities
as set forth in the preceding paragraph. In the event that Board and
Cooperative ‘agree upon such an adjustment (including one in which Board's
entitlement is 100 percent), they shall jointly notify TVA in writing of such
agreed-upon adjustment and 1its effective date. Effective as of said date, the
percentages of entitlement for purposes of sections 1.1, 1.5, and 4.3 hereof
shall be considered amended to reflect such ad justment; provided, however,

°
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that 1f Board and Cooperative disagree concerning any of their respective
payment obligations to TVA under this adjustment agreement, TVA may in its
sole discretion declare the adjustment agreement terminated, and thereafter
the original percentages of entitlement provided for in this section shall
control.

1.3 Operation and Maintenance. During the joint lease term, Board
and Cooperative at their expense shall, except as provided in section 4.2
hereof with respect to the metering facilities, operate and maintain the
Jointly Leased Facilitles and Jointly Purchased Facilities in accordance with
good, modern practices and procedures, making all repairs, additions, and
replacements. Any such additions to che Jointly Leased Facilities shall be
and remain the joint property of Board and Cooperative and may be removed
jointly by Board and Cooperative at any time thereafter. Any such replace-
ments of the Jointiy Leased Facilities shall become the property of TVA,
unless otherwise agreed, without further action of the parties and shall
become a part of the Jointly Leased Facilities for all purposes hereunder
except that such replacements shall not be counsidered in calculating the
annual rental on or purchase price for the Jointly Leased Facilities in
accordance with sections l.1 and 1.5 hereof, respectively. Board and
Cooperative may move, modify, rearrange, or recire any of the Jointly Leased
Facilities or Jointly Purchased Facilities, but only upon agreement with TVA
as to such changes.

1t is recognized that certain control circuits included in the
Jointly Leased Facilities and Jointly Purchased Facilities overlap control
circuits to be retained by TVA. From and after the Initial Lease Date, the
operational testing of such overlapping circuits shall be coordinated among
the parties' operating representatives, and Board and Ccoperative shall give
TVA adequate notice of plans for testing and calibration of other control
facilities which are deemed by TVA to require coordination with TVA's
facilities so that TVA may have representatives present if it so desires.

It is further recognized that use of 69-kV bank circuit breaker
No. 664, included in the Jointly Leased Facilities and Jointly Purchased
Facilities, wmay be required by Board and TVA for spare-~line purposes and that
the spare—line relays associated with said breaker are retained by TVA. From
and after the Initial Lease Date, TVA shall have the right to use without
charge said breaker for its said purposes, and, as consideration therefor,
Board shall have the right to use without charge said spare—line relays for
its saild purposes; provided, however, that any such use of said breaker and
relays by either Board or TVA shall be coordinated between their operating
representatives. i i

It is also recognized that TVA has reserved rights for use of a
portion of the Mayfield District Substation site under the License Agree-
ment, and Board and Cooperative agree during the term of the license not to
utilize or operate the Jointly Leased Facilities or Jointly. Purchased
Facilities in any manner inconsistent with the exercise of the license.

During the joint lease term, Board and Cooperative shall make every
reasonable effort, including timely application for judicial relief, to
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discourage, prevent, and eliminate any encroachment on or other interference
with their leasehold interest in the Jointly Leased Facilities or with their
proper and safe use and operation of the Jointly Leased Facilities and Jointly
Purchased Facilities. TVA retains at its option, however, the right to take
all actions necessary to discourage, prevent, and eliminate any such encroach-
ment on or interference with the rights of TVA or the United States of America
or, to the extent it 18 legally able to do so, those of Board and Cooperative.

1.4 Indemnity. Board and Cooperative shall reimburse TVA for any
damage to TVA's property and to property in TVA's custody, and Board and
Cooperative release the United States of America, TVA, their agents and
employees from and shall indemnify and save harmless the United States of
America, TVA, their agents and employees from any and all claims, demands, or
causes of action for personal injuries, property damage, or logs of life or
property sustained by Board or Cocperative, their agents and employees, or
third parties arising out of or in any way connected with (a) Board's or
Cooperative's use of Parcel 2 or (b) the use, occupancy, maintenance, opera-
tion, failure, revision, repair, replacement, or removal of any of the Jointly
Leased Facilities or Jointly Purchased Facilities, even though the personal
injuries, property damage, or loss of life or property is caused, occasioned,
or contributed to by the negligence, sole or concurrent, of the United States
of America, TVA, their agents or employees. This release and indemmification
shall continue to apply in the event that Board and Cooperative take title to
the Jointly Leased Facilities by exercise of the option to purchase as provided
in section 1.5 hereof.

1.5 Option to Purchase Jointly Leased Facilities. During the joint
lease term, Board and Cooperative shall Jjointly have the option to purchase
the Jointly Leased Facilities for a purchase price equal to the actual net
book cost thereof as of the Initial Lease Date, as determined from TVA's
records, less an annual reduction at the rate of 3 percent of the original
installed cost of the Jointly Leased Facilities as of the Initial Lease Date
for the period from the Initial Lease Date to the date of conveyance. Said
option may be exercised at any time during saild joint lease term upon written
notice by Board and Cooperative to TVA. Upon exercising the option, Board and
Cooperative shall pay 72 percent and 28 percent, respectively, of saild
purchase price promptly upon receipt of statements therefor, and title to the
Jointly Leased Facilities will be conveyed by TVA to Board and Cooperative
jointly by a speclal warranty deed and bill of sale under which Board will
acquire a 72 percent undivided interest and Cooperative a 28 percent undivided
interest in the Jointly Leased Facilities. Title will be conveved on, or as
soon as practicable after, the date on which Board and Cooperative pay said
purchase price. Said deed and bill of sale shall contain (a) a proper
description of the Jointly Leased Facilities, (b) appropriate reservations
consistent with TVA's rights and responsibilities under this agreement, {(c)
appropriate reservations consistent with any then outstanding obligations TVA
may have under the License Agreement, and (d) appropriate reservations for
such TVA-owned substation, transmission, and communication facilities as are
then located on the Jointly leased Facilities or Jolntly Purchased Facilities
and are not provided for in this agreement.
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If Board and Cooperative have not jointly exercised said option to
purchase the Jointly Leased Facilities by the end of the joint lease term,
Board and Cooperative shall return possession of the Jointly Leased Facilities
to TVA in as good condition as received, less normal wear and tear.

Thereafter, TVA shall be under no obligation to maintain the Jointly Leased
Facilities in place and may remove, abandon, or otherwise dispose of any or
all of them whenever it is desirable, in TVA's judgment, to do so; aand, unless
otherwise agreed with TVA, it shall be Board's and Cooperative's responsibility
thereafter to arrange for alternate stepdown facilitles for the power made
available by TVA at 69 kV (a) to Board in accordance with the amendment to the
Board Power Contract contained in section 2.2 hereof and (b) to Cooperative in
accordance with the amendment to the Cooperative Power Contract contained in
section 3.2 hereof; provided, however, that after returning possession of the
Jointly Leased Facilities to TVA, Board and Cooperative shall have a reasonable
period in which to remove the Jointly Purchased Facilities and any other of
their facilities then located on or connected to the Jointly Leased Facilities.

ARTICLE II1

BOARD LEASED FACLILITIES

2.1 Lease. Beginning on the Initial Lease Date and extending for a
term not to exceed 8 years thereafter, the United States of America and TVA
hereby lease to Board the following properties (hereinafter collectively
called "Board Leased Facilities") located in Graves County, Kentucky, for an
annual rental (payable in equal monthly installments) equal to (a) 5 percent
of the actual net book cost as of the Initial Lease Date of that portion of
the Board Leased Facilities for which expenditures were committed by TVA prior
to September 2, 1967, plus (b) 9 percent of the actual net book cost as of the
Initial Lease Date of that portion of the Board Leased Facilities for which
expenditures were committed by TVA after September 1, 1967, but prior to
January 2, 1977, all as determined from TVA's records. The monthly payment is
estimated, for convenience of Board and TVA only, to be approximately $350.

(A) The 69-kV and 13~kV facilities in the Mayfield ,jikut eXe
District Substation used exclusively in service to ¥ ~;2 .
~ Board, including (1) the 69-kV circuit breaker 611‘“4f* AL
installation No. 744 in the 69-kV switching struc=- (fzgﬂcf 0/a;té
ture on Parcel 2, exclusive of the 69-kV main and -
transfer busses in the bay for said breaker and 6-22 — 72
the 69-kV grounding transformer and connections

to the 69-kV main bus in said breaker bay, (2)
13-kV feeder circuilt breaker installations 254,
264, 274, 314, and 324 on Parcel 1, and (3) the
control and relaying facilities in the switchhouse
for said circuit breaker installation No. 744;

but excluding (a) the metering current transform—
ers in said 13-kV feeder breaker bays and the
metering cables extending frowm sald transformers
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to the switchhouse, (b) any facilities for which
expenditures were committed by TVA after January 1,
1977, and (c) any portable facilities and equip-—
ment. (bearing TVA's numbered tags) which TVA

chooses to rémove.

(B) The section of TVA's Mayfield District-Fulton
69-kV Line beginning at the Mayfield District
Substation and extending approximately 2.40 miles
to and including tap structure No. 38 at station
1014+10 including (1) only the single-circuit
structures, conductors, insulators, and attachment
facilities therefor in the portion of saild line
section beginning at said substation and extending
to and Including structure No. 13 at station
1104+16,7LB = 36+84.1LA (which portion of said
line section is double circuited with TVA'sg
Mayfield District-Mayfield 69~kV Line) and (2) all
structures, facilities, and equipment in the
remaining portion of sald line section beginning
at but excluding said structure No. 13 and extending
to said tap structure No. 38, together with such
easements and rights of way as TVA holds appurtenant
to sald remaining portion including those designated
on TVA's records as the east 89 feet of Tract
4MFUR~25, Tract 4MFUR-32, and Tracts FMR~1 through
FMR-3, all as shown on TVA drawing LW-2365, sheets 9

~ and 10 (which rights are further described as those

‘acquired by the United States of America by instru-—
ments of record in Deed Book 123, page 379, Deed
Book 161, page 271, Deed Book 166, page 191, Deed
Book 171, page 640, and Deed Book 172, pages 75 and
449, in the office of the County Clerk of Graves
County, Kentucky); but excluding any facilities for
which expenditures were committed by TVA after
January 1, 1977.

Board and TVA recognize that there may be facilities described
above but excluded from the Board Leased Facilities under item (A)(b) and
paragraph (B) above (hereinafter called "Board Purchased Facilities”) for
which expenditures were committed by TVA after January 1, 1977. In such
event, TVA will submit to Board, as soon as practiecable after the Initial
Lease Date, an itemized statement in the amount of the actual net book cost,
as determined by TVA from TVA's records as of the Initial Lease Date, of the
Board Purchased Facilities. Upon receipt of said statement, Board shall pay
TVA the amount specified therein. Effective with the date of such payment,
the Board Purchased Facilities shall become the property of Board without
further action by the Board or TVA.

TVA hereby retains the right to keep in place the facilities excluded
from the Board Leased Facilities under item (A)(a) above for operation pur-
suant to the provisions of section 4.2 hereof. On or as soon as practicable
after the Initial Lease Date, TVA will remove the facilities excluded from the
Board Leased Facilities under item (A)(c) above. .
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TVA hereby provides Board with permission to keep in place the
portion of the Mayfield District-Fulton 69-kV Line section described in item
(B)Y(1) above, together with such nonexclusive rights of access in, on, over,
and across the appurtenant easements, rights of way, and structures as are
necessary for Board's purposes under this agreement.

Board and TVA also recognize that the easements and rights of way
set out In paragraph (B) above do not necessarily include the right to cross
any roadways, railroads, utility lines, or other ways. Upon request, TVA will
cooperate with Board in the acquisition by Board of any necessary crossing
rights, but it is understood that such acquisition 1s the sole obligation of
Board.

2.2 Amendment to Board Power Contract. Effective as of the Initial
Lease Date, section 3 of the Board Power Contract is hereby amended by
striking all material in the tabulation appearing therein and substituting
therefor the following:

Normal Wholesale
Delivery Point Delivery Voltage

69~kV side of the Mayfield
District Substation 69,000

The respective amounts of power and energy measured by the meters in
the 13-kV revenue metering installations used in determining deliveries to
Board at the Mayfield District Substation shall be appropriately adjusted by
taking into account transformer losses to reflect delivery at the 69-kV delivery
point specified above; the respective amounts of power and energy measured by
TVA's meters on the low-tension side of Board's Ingersoll-Rand Substation
shall be adjusted by taking into account transformer and transmission losses
to reflect delivery at the 69~kV delivery point specified above; and such
adjusted amounts at each said substation shall be combined on a simultaneous
basis and used for billing purposes hereunder and under the Power Contract.
Board shall furnish to TVA such loss data as may be necessary from time to
time to permit TVA to determine transformer and transmission losses in Board's -
facilities used in serving the Ingersoll-Rand Company.

2.3 Operation and Maintenance. During Board's individual lease term,
Board's obligations with respect to operation and maintenance of the Board
Leased Facilities and Board Purchased Facilities shall be the same as those of
Board and Cooperative with respect to operation and maintenance of the Jointly
Leased Facilities and Jointly Purchased Facilities under section 1.3 hereof.

2.4 Indemnity. Board shall reimburse TVA for any damage to TVA's
property and to property in TVA's custody, and Board releases the United
States of America, TVA, their agents and employees from and shall indemnify
and save harmless the United States of America, TVA, their agents and
employees from any and all claims, demands, or causes of action for personal
injuries, property damage, or loss of life or property sustained by Board, its
agents and employees, or third parties, including Cooperative, arising out of
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or in any way connected with (a) Board's use of Parcel 2 or of the easements
or rights of way or structures excluded from the Board Leased Facilities for
the portion of the line section described in item (B)(l) of section ! hereof
or (b) the use, occupancy, maintenance, operation, failure, revision, repair,
replacement, or removal of any of the Board Leased Facilities or Board
Purchased Facilities, even though the personal injuries, property damage, or
loss of life or property is caused, occasioned, or contributed to by the
negligence, sole or concurrent, of the Unlted States of America, TVA, their
agents or employees. This release and indemification shall continue to apply
in the event that Board takes title to the Board Leased Facilities by exercise
of the option to purchase as provided in section 2.6 hereof.

2.5 Termination of Agreements. Effective as of the Initial Lease
Date, (a) sections 2, 3, and 4 of the Supplemental Agreement respecting
Board's 69-kV delivery point in TVA's Mayfield-Fulton 69-kV Traunsmission Line
and (b) circuit breaker rental agreements dated September 16, 1947 (TIV-97932),
May 15, 1951 (TV-11549A), June 26, 1961 (TV-22746A), and December 18, 1964
(TV-25757A), between TVA and Board are hereby terminated; provided, however,
that nothing contained herein shall be construed as terminating section 3 of
sald circuit breaker rental agreements, insofar as that section applies to
accidents, claims, or damages in any way arising out of or in any way con-—
nected with the use, maintenance, defect, failure or operation of the circuit
breaker facilities prior to the Initial Lease Date.

2.6 Option to Purchase Board Leased Facilities. During Board's
individual lease term, Board shall have the option to purchase the Board
Leased Facilities for a purchase price equal to the actual net book cost:
thereof as of the Initial Lease Date, as determined from TVA's records, less

.., an annual reduction at the rate of 3 percent of the original installed cost of

the Board Leased Facilities as of the Initial Lease Date for the period from

‘. the Initial Lease Date to the date of conveyance. Said option may be exer—

cised at any time during said term upon written notice by Board to TVA. Upon
exercising the option, Board shall pay said purchase price promptly upon
receipt of a statement therefor, and title to the. Board Leased Facilities will
be conveyed by TVA to Board by a quitclaim deed and bill of sale on, or as '
soon as practicable after, the date on which Board pays said purchase price.
Said quitclaim deed and bill of sale shall contain (a) a proper description of
the Board Leased Facilities, (b) appropriate reservations consistent with
TVA's rights and responsibilities under this agreement, and (c) appropriate
reservations for such TVA~owned substation, transmission, and communication
facilities as are then located on the Board Leased Facilities and are not
provided for in this agreement.

If Board has not exercised said option to purchase the Board Leased

. Facilities by the end of Board's individual lease term, Board shall return

possession of the Board Leased Facilities to TVA in as good condition as they
were received, less normal wear and tear. Thereafter, TVA shall be under no
obligation to maintain the Board Leased Facilities in place and may remove,
abandon, or otherwise dispose of any or all of them whenever it is desirable,
in TVA's judgment, to do so; provided, however, that after returning possession
of the Board Leased Facilities to TVA, Board shall have a reasonable period in
which to remove the Board Purchased Facilitles and any other of its facilities
then located on or connmected to the Board Leased Facilities.
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ARTICLE IIl

COOPERATIVE LEASED FACILITIES

‘ 3.1 Lease. Beginning on the Initial Lease Date and extending for a
term not to exceed 8 years thereafter, the United States of America and IVA
hereby lease to Cooperative the following properties (hereinafter colliectively
called “"Cooperative Leased Facilities") located in Graves County, Kentucky,
for an annual rental (payable in equal monthly installments) equal to (a)

5 percent of the actual net book cost as of the Initial Lease Date of that

portion of the Cooperative Leased Facilities for which expenditures were com-

mitted by TVA prior to September 2, 1967, plus (b) 9 percent of the actual mnet

book cost as of the Initial Lease Date of that portion of the Cooperative Leased
Facilities for which expenditures were committed by TVA after September 1i,.

1967, but prior to January 2, 1977, all as determined from TVA's records. The

monthly payment is estimated, for convenience of Cooperative and TVA only, to

be approximately $120. _ . .

. A
The 13-kV switching facilities in the Mayfield g2 AT }}
District Substation used exclusively in service to “ ' G{C‘ZE"C’
Cooperative, including the 13-kV feeder circuit S C- a
breaker installations 214, 224, 244, 284, and 294 5 e = T

on Parcel 1; but excluding (1) any facilities for
which expenditures were committed by TVA after
Januvary 1, 1977, and (2) any portable facilities and
equipment (bearing TVA's numbered tags) which TVA
chooses to remove.

Cooperative and TVA recognize that there may be facilities described
above but excluded from the Cooperative Leased Facilities under item (1) above
(hereinafter called “"Cooperative Purchased Facilities") for which expenditures
were committed by TVA after January 1, 1977. In such event, TVA will submit
to Cooperative, as soon as practicable after the Initial Lease Date, an item—
ized statement in the amount of the actual net book cost, as determined by TVA
from TVA's records as of the Initial Lease Date, of the Cooperative Purchased
Facilities. Upon receipt of said statement, Cooperative shall pay TVA the
amount specified therein. Effective with the date of such payment, the
Cooperative Purchased Facilities shall become the property of Cooperative
without further action by Cooperative or TVA.

On or as soon as practicable after the Initial Lease Date, TVA will
remove the facilities excluded from the Cooperative Leased Facilities under
item (2) above.

3.2 Amendment to Cooperative Power Contract. Effective as of the 651“4410124
Initial L=2ase Date, section 3 of the Cooperative Power Contract is hereby 237 §i£}L,
amended by striking from the tabulation appearing therein all references to th -0
13~kV delivery point at TVA's Mayfield District Substation and substituting \
therefor the following:
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Delivery Point Delivery Voltage

69~kV side of the Mayfield

i Normal Wholesale
!
| .District Substation 69,000

wipﬁ

The respective amounts of power and energy measured by the meters in
the 13-kV revenue metering installations used in determining deliveries to
. Cooperative at the Mayfield District Substation shall 'be appropriately
% adjusted by taking into account transformer losses to reflect delivery at the
. 69-kV delivery point specified above, and such adjusted amounts shall be used
%for billing purposes hereunder and under the Cooperative Power Contract.

\ 3.3 Operation and Maintenance. During Cooperative's individual
lease term, Cooperative's obligations with respect to operation and main-
tenance of the Cooperative Leased Facilities and Cooperative Purchased
Faciliries shall be the same as those of Cooperative and Board with respect to
operation and maintenance of the Jointly Leased Facilities and Jointly
Purchased Facilities under section 1.3 hereof.

3.4 Indemnity. Cooperative shall reimburse TVA for any damage to
TVA's property and to property in TVA's custody, and Cooperative releases the
United States of America, TVA, their agents and employees from and shall
indemnify and save harmless the United States of America, TVA, their agents
and employees from any and all claims, demands, or causes of action for per—
sonal injuries, property damage, or loss of life or property sustained by
Cooperative, its agents and employees, or third parties, including Board,
arising out of or in any way connected with the use, occupancy, maintenance,
operation, failure, revision, repalr, replacewent, or removal of any of the
Cooperative Leased Facilities or Cooperative Purchased Facilities, even though
the personal injuries, property damage, or loss of life or property is caused,
occasioned, or contributed to by the negligence, sole or concurrent, of the
United States of America, TVA, thelr agents or employees. This release and
indemnification shall continue to apply in the event Cooperative takes title
to the Cooperative Leased Facilities by exercise of the option to purchase as
provided in section 3.6 hereof.

3.5 Terminatlon of Agreement. Effective as of the Initial Lease
Date, the circuit breaker rental agreement dated September 11, 1947
(TV-97883), between TVA and Cooperative is hereby terminated; provided,
however,. that nothing contained herein shall be construed as terminating sec~
tion 3 of said circuit breaker rental agreement insofar as that section
applies to accidents, claims, or damages in any way arising out of or in any
way connected with the use, maintenance, defect, failure, or operation of the
circuit breaker facilities prior to the Initial Lease Date.

A ,
Q { © 3.6 Option to Purchase Cooperative Leased Facilitles. During
(2 @: &ooveratlve s individual lease term, Cooperative shall have the option to
b

= P
pra chkpu&chase the Cooperative Leased Facilities for a purchase price equal to the

Jo“ actual net book cost thereof as of the Initial Lease Date, as determined from
(g0 ", v, TVA's records, less an annual reduction at the rate of 3 percent of the origi-

& 2

AH T nal installed cost of the Cooperative Leased Facilities as of the Initial
7 Lease Date for the period from the Initial Lease Date to the date of convey-
ance. Said option may be exercised at any time during said term upon written .
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notice by Cooperative to TVA. Upon exercising the option, Cooperative shall
pay sald purchase price promptly upon receipt of a statement therefor, and
title to the Cooperative Leased Facilities will be conveyed by TVA to
Cooperative by a bill of sale on, or as soon as practicable after, the date on
which Cooperative pays sald purchase price. Said bill of sale shall contain
(a) a proper description of the Cooperative Leased Facilities and (b)
appropriate reservations consistent with TVA's rights and responsibilities
under this agreement.

If Cooperative has not exercised said option to purchase the
Cooperative Leased Facilities by the end of Cooperative's individual lease
term, Cooperative shall return possession of the Cooperative Leased Facilities
to TVA in as good condition as they were received, less normal wear and tear.
Thereafter, TVA shall be under no obligation to maintain the Coeperative
Leased Facilities in place and may remove, abandon, or otherwise dispose of
any or all of them whenever it is desirable, in TVA's judgment, to do so; pro-
vided, however, that after returning possession of the Cooperative Leased
Facilities to TVA, Cooperative shall have a reasonable period in which to
remove the Cooperative Purchased Facilities and any other of its facilities
then located on or connected to the Cooperative Leased Facilities.

ARTICLE IV

GENERAL

4.1 Capacitor Installations. It is recognized that substation
capacitor facilities are useful for reactive generation and for other purposes.
TVA hereby retains (a) the right to keep in place, as currently connected to
the Jointly Leased Facilities and/or Jointly Purchased Facilities, the
existing 13-kV capacitor installations’ and associated supply bus facilities
excluded from the Jointly Leased Facilities; (b) the right to install such
additional capacitor installations as may be required from time to time and to
connect sald installations tc the Jointly Leased Facilities, Jointly Purchased
Facilities, Board Leased Facilities, Board Purchased Facilities, Cooperative
Leased Facilities, and Cooperative Purchased Facilities (hereinafter called
"Total Facilities"™); provided, however, that the exercise of this right shall
be conditioned on the availability of adequate space therefor as agreed upon
by the parties; (c) the right to transmit the reactive generation from such
capacitor installations into its system through the Total Facilities, and (d)
such rights of access in, on, over, and across the Total Facilities as are
necessary for the operation, maintenance, and replacement of said existing
capacitor installations and associated supply bus facilities and any such
additional capacitor installations as may be installed hereunder, and for the
removal of any and all of either type of installation if and when no longer
required unless other arrangements are agreed upon by the parties.

4.2 Facilities for Metering Board and Cooperative. The three 13-kV
revenue metering installations at the Mayfield District Substation used in '
determining deliveries to Board and Cooperative shall be for TVA's exclusive
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use and control unless otherwise agreed by the parties and may be used by TVA
separately or in conjunction with any other metering facilities of TVA. TVA
at its expense will test, calibrate, operate, malntain, and replace the por—
tions of said metering installations excluded from the Jointly Leased
Facilities and Board Leased Facilities, and Board or Cooperative at their
expense shall as requested by TVA from time to time perform necessary main-—
tenance (including making of replacements) of the remaining portions of said
metering installations. Notwithstanding the exclusion of the common—use
metering current and voltage transformers and metering cables from the Jointly
Leased Facilities and of the metering current transformers and metering cables
from the Board Leased Facilities, Board or Cooperative at their expense shall
as requested by TVA from time to time perform necessary maintenance (including
making of replacements) of sald transformers and wmetering cables; provided,
however, that TVA will furnish any replacement transformers and metering
cables as may be required therefor., TVA will place its seals on all meters
and metering facilities in sald metering installations, and neither Board nor
Cooperative shall break said seals except upon request by TVA.

TVA may install separate metering facilities for its purposes at such
time or times as it may elect either at the Mayfield District Substation in
mutually satisfactory locations or at such other point or points on TVA's
system as TVA may deem necessary or desirable. On or as soon as practicable
after the date on which TVA provides any such separate metering facilities,
which shall be and rewain TVA's property, unless otherwise agreed TVA will
remove from each replaced metering installation the magnetic tape demand
recorder and such other TVA-owned facilities as deemed feasible by TVA, and
Board or Cooperative will thereafter assume full responsibility for and
control over the facilities remaining in each replaced metering installation.
TVA hereby retains the right to exercise its operational and maintenance
rights and responsibilities under this section 4.2, together with such rights
of access in, on, over, and across the Total Facilities as are necessary
therefor.

4.3 Miscellaneous Arrangements at the Mayfield District Substation.
It is recognized that the station service transformer imstallation included in
the Jointly Leased Facilities and Jointly Purchased Facilities at the Mayfield
District Substation is principally required for power transformer cooling, but
is connected on the source side of and therefore not metered by the 13-kV
revenue metering installations referred to in section 4.2 hereof. It is also
recognized that the station battery installation, located in the switchhouse,
is also included in the Jointly Leased Facilities and Jointly Purchased
Facilities. From and after the Initial Lease Date,. (a) the station service
energy requirements of Board at said substation, including 72 percent of the
requirements for the Jointly Leased Facilitles, will be equitably accounted
for by adjustment to billings for the 69-kV deliveries to Board at the delivery
point provided for inm section 2.2 hereof, and (b) the station service energy
requirements of Cooperative at said substation, including 28 percent of the
requirements for said Jointly Leased Facilities, will be equitably accounted
for by adjustment to billings for the 69-kV deliveries to Cooperative at the
delivery point provided for in section 3.2 hereof. TVA hereby retains the

- right to use without charge said station service transformer installation

and said station battery installation for its purposes at said substation.
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It is also recognized that TVA will continue to require use of the
access driveway located on Parcel 1 at the Mayfield District Substation. TVA
hereby retains the right to use without charge said driveway for its purposes;
provided, however, that in the event resurfacing of said driveway is required,
unless otherwise agreed, Board and Cooperative will perform such resurfacing
and TVA will reimburse Board and Cooperative for one=third the cost, including
applicable overheads, incurred by Board and Cooperative therefor.

4.4 Term of Agreement. Except as otherwise provided herein, this
agreement shall be effective as of the date first above written and shall con-
tinue in effect as long as elther the Board Power Contract or the Cooperative
Power Contract, or any extension, renewal, or replacement of either, continues
in effect. '

4.5 Successors and Assigns. This agreement shall be binding upon
and inure to the benefit of the parties hereto and their respective successors
and assigns, but shall not be transferred or assigned by any party without the
written consent of the others. In addition, Board and Cooperative agree that
during the joint and individual lease terms they will not sublet, license any
use of, or grant any other rights in or to use all or any portion of the Total
Facilities without the prior written consent of TVA.

4.6 Restriction of Benefits. No member of or delegate to Congress
or Resident Commissioner, or any officer, employee, special Government
employee, or agent of TVA shall be admitted to any share or part of this
agreement or to any benefit that may arise therefrom unless the agreement be
made with a corporation for its general benefit, nor shall Board or
Cooperative offer or give, directly or indirectly, to any officer, employee,
speclal Government employee, or agent of TVA any gift, gratuity, favor, enter—
tainment, loan, or any other thing of monetary value, except as provided in
18 C.F.R. § 1300.735~12 or -34. Breach of this provision shall constitute a
material breach of this agreement.

4.7 Headings. The article and section headings in this agreement are
for convenience of reference only and are not a part of the agreement among
the parties.
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IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers as of the day and year first

above written.

(Séal)

Attest:

(s) James K. Dodd

Assistant Secretary

0GC

Attest:

(s) E. W. Anderson, Jr.

(Title) Chairman
Electric Plant Board

Attest:

(s) Ralph C. Edrington

(Title) Secretary

W032383

UNLTED STATES OF AMERICA
By Tennessee Valley Authority
Its Legal Agent

and

TENNESSEE VALLEY AUTHORITY

By (s) R. C. Crawford
Director of Energy Use

and Distributor Relations

ELECTRIC PLANT BOARD OF
THE CITY OF MAYFIELD, KENTUCKY

By (8) Joe E, Rister
Superintendent

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

By (s) Jeffrey Howard
President
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STATE OF TENNESSEE )

)
COUNTY OF HAMILTON )

On this 24th day of May , 1983, before me appeared
R. C, CRAWFORD and JAMES K. DODD, to me personally kumown, who, being by me
duly sworn, did say that they are the Director of Energy Use and Distributor
Relations and the Assistant Secretary, respectively, of the TENNESSEE VALLEY
AUTHORITY, a corporation, and that the seal affixed to the foregoing instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed on the day and year therein mentioned in behalf of said corporation
in its individual capacity and in its capacity as legal agent of the UNITED
STATES OF AMERICA, by zuthority of its Board of Directors, and said R. C.
CRAWFORD and JAMES K. IODD severally acknowledged said instrument to be the
free act and deed of said corporation for itself and as legal agent of the
UNITED STATES OF AMERICA.

WITNESS my hand and official seal at Chattancoga, Tennessee, the day
and year aforesaid. :

(s) Bobby C. Reeves
Notary Public

(Seal)

My commission expires: 12/18/85 .
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AGREEMENT TY=39577A
Between Supe 4
TENNESSEE VALLEY AUTHORITY
. And

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

THIS AGREEMENT, made and entered into as of the 2 < day of

Ll 1. » 1983, by and between TENNESSEE VALLEY AUTHORITY
(hereinafter called "TVA"), a corporaticn created and existing under and by
virtue of the Tennessee Valley Authority Act of 1933, as amended (hereinafter.,
called "TVA Act"), and WEST KENTUCKY RURAL BLECTRIC ﬂOO?EEATIVE COR?QHA?!OK
(hereinafter called "Distributor”), a cooperative cor—.
poration duly created, organized, and existing under and by virtue of the 1awsv
of the Gommonvealth of Kentucky H

WITNESSETH"

; WHEREAS, Distributor and TVA have heretofore . entered into a contract,
dated April 2&. 1882 (which contract as heretofore amended and supple—
mented is hereinafter called the "Power Contract"), -under which electric power
‘and energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and ’

WHEREAS, TVA has, after appropriate studies and investigations and
after discussions with the distributors, developed certain changes in the
‘wholesale and resale rate schedules in accordance with the provisions of the
. Power Contract; and

WHEREAS, the parties wish to amend the Power Cdntract in .the respects
necessary to place iato effect such changed schedules and in certain. other
-respects; .

NOW, THEREFORE, for and in consideration'uf the mutual covenants
~ herein contained, and- subject to the provisions of the TVA Aet, the parties
hereto covenant and agree as follows: .

1. The Schedule of Rates and Charges attached to and made a part

of the Power Contract contains a wholesale rate schedule therein desig-
nated Schedule WS (hereinafter referred to as the "existing wholesale
‘schedule”) and certaln resale rate schedules therein designated as Schedules

'R‘.}—»l G9=1, and L3I (hereinafter referred to as
the "existing resale schedules™). A substitute wholesale schedule, designated
Schedule WP (July 1983) (hereinafter referred to as the "changed wholesale
schedule”), and substitute resale schedules, designated Schedules (July 1983)

RP-R, 6P=R, and LP (hereinafter referred to as
the "changed resale schedules™), are attached hereto. Also attached hereto.
and made a part of the Schedule of Rates and Charges is a new resale schedule,
designated Schedule TGP (July 1983), under which the customer may elect to
take service in accord with the provisions thereof and applicable requirements
of Distributor. The existing wholesale schedule and the existing resale

w040883



schedules shall remain in full force and effect for all bills rendered from
meter readings taken for TVA and Distributor wonthly billing cycles scheduled
to ‘begin before July 2, 1983. The changed wholesale schedule, the changed
resale. schedules and the new resale schedule shall becoue effective in
accordance with the provisions thereof for bills rendered from meter readings
taken for TVA and Distributor monthly billing cycles scheduled to begin on or
after said date.. (For purposes of this agreement  and of the Power Contract, a
billing cycle for any wonth is defined as the complete cycle of meter readings
from which an accounting month's sales statistics and revenues are derived.)
Commencing with the first application of each of the changed wholesale and
resale schedules, all references in the Power Contract to an existing schedule
shall be deemed to refer to the corresponding changed schedule; the existing
schedule shall be deleted from the Power Contract; and the corresponding
changed schedule shall be substituted therefor.

2, For billing periods covered by Distributor billing cycles sched~
uled to begin on or after July 2, 1983, Distributor shall provide electric’
service to all customers only at and in accordance with the rates, charges, and
provisions of the appropriate changed or new resale schedule and the provisions
of the Power Contract as supplemented and amended by this agreement, except to
the extent that Distributor is prevented from doing so by the provisions of
any contracts with its customers which are now in effect and which cannot be
modified to permit the application of such changed resale schedule. If any
existing contract between Distributor and a customer cannot be modified to pro-
vide for application of the appropriate changed resale schedule in accordance
with section 1 hereof, Distributor shall terminate said contract at the
earliest date permitted thereunder and shall negotiate new arrangments pro-
viding for the application of the appropriate changed or new resale schedule.

, 3.  Section 5 of the Schedule of Terms and Conditions attached to and
made a part of the Power Contract is hereby amended to read as follows:

5. Billing. Payment for power and energy used in

any monthly period shall become due 15 days after
IVA's meter reading date or 7 days after the date of
bill from TVA, whichever is later. To any amount
remaining unpaid 15 days after the due date, there
shall be added a charge equal to the sum of (1) $150
and (2) an amount calculated in the following manner:
the average of the interest rates payable on TVA's
short—term borrowings (having maturities of less than
one year) made during the calendar month preceding the
month of the date of bill is to be applied on a daily
basis to the unpaid portion of the bill for each day of
the period from and after the due date to and including
the date of payment in full. (In the event that TVA
made no short-term borrowings during such preceding
calendar month, the amount used in making the calcula-
tion shall be the average effective interest rate on
91l-day United States Treasury bills (based on the
average of the closing bid and asked prices) during
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such preceding calendar month, plus 1/8 of one percent.)
TVA will prepare and send to Cooperative appropriate
invoices for such added charge, which shall be due and
payable upon receipt. Upon failure of Cooperative to
pay for the power and energy used in any monthly period
within 60 days after due date, TVA shall have the right,
upon reasonable notice, to discontinue the supply of
power and energy and refuse to resume delivery so long
as any part thereof remains unpaid. Discontinuance of
supply under this section will not relieve Cooperative
of its liability for the agreed minimum monthly payment
during the time the supply of energy is so discontinued.

TVA shall allow Cooperative an early payment credit (to
be applied on its subsequent monthly bill) for any month
for which Cooperative makes payment to TVA for power
and energy use in time for TVA to receive and deposit
such payment on or before the due date. The amount of
the early payment credit shall be arrived at by applying
for each day of the l5-day period following the due

date the average of the interest rates used in
calculating the amount in (2) above to the amount of
such early payment.

All payments shall be made to TVA at its offices

at Chattanooga, Tennessee, or at such other place
as TVA may from time to time designate. For pur-
poses of billing, the term "month” in Wholesale
Power Rate~—Schedule WP and the term “monthly
period” in this section are defined as the period
from the meter reading time in one month to the
meter reading tiwme in the next month; provided,
however, that with respect to the determination of
billing dewand said period shall begin and end at
midnight prior to said meter reading times. Subject
to such changes in TVA's meter reading scheduling as
it deems necessary, meters shall be read on the

same day of each month.

4, Except as otherwise specifically provided herein, this agreement
shall become effective as of the date first above written and shall continue
in effect until the expiration of the Power Contract. The Power Contract as
supplemented and amended by this agreement is hereby ratified and confirmed as
the continuing obligation of the parties.
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IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

5 g WEST KENTUCKY RUBAL ELECTRIC
‘Attest: COOPERATIVE. cammma
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TERWESSEE VALLEY AUTHORITY
SCHEDULE OF RATES AND CHARGES

WHOLESALE POUER BAIE"SCEVBDUYLE We
- {July 1983)

Avallabllity

Pirm power avallable under lomg-term contracts with, and for distribution and resale by, States, counties,
municipalities, and cooperative organizations of citlzens or farmers, all referred to hereilun as 'Distributor.”

. Base Charges*

Standard Time~of~Day
Delivery Point Charge: 81,500 per delivery point per month 51,500 per delivery point per month
Demand Charge: $7.56 per ¥ of billing demand per month §7.56 per W per month of onpeak

billing demand

%3.94 per W per wonth for esch
k¥, if any, by which of fpeak
biiling demand exceeds onpeak
billing demand

Energy Charget 2.496 cente per kiWh per month : 2.707 cents per kWh per wonth for
all onpeak kWh

2.372 gents per XWh per wmonth for
all of fpeak kWh

#*Application of Standard and Time~of-Day Base Charges:

Power and energy taken hersunder ghall be billed under the Standard Base Charges above
except that, for any delivery point through which any power and energy is taken by
Distributor for resale to one or more customers under the Time-~of-Day General Power Rate
Schedule, the Time-of-Day Base Charges specified above shall be gpplied to the portioa of
the power and ewergy so teken for such resale; provided, however, that Distributor’s bill
shall be adjusted to reflect diversity, if any, between the billing demand of each such
customer and the billing demand of Distributor at such delivery point. The remaining
power and energy, if any, taken at that delivery point ghall be billed under the Standard
Base Charges (the base dellvery point charge shall be applied only once to a delivery
point).

The onpeak billing demand and the offpeak billing demand for any month shall be deter-
mined as is the billing demand under the Determination of Demand section of this rate
schedule except that (1) in determinivg the onpesk billing demand the calculations under
that gection ahall be applied only to the onpesk hours duriag that month as desighated
below and (2) in determining the offpeak billing dewand the caleculations under that sec-
tion shall be applied only to the offpeak hours during that month as designated below.

Except for Saturdays and Sundays and the weekdays that are observed as Federal holidays
for New Year's Day, Meworial Day, Independence Day, Labor Day, Thanksgiving Day, and
Christmas Day, onpeak hours for each day shall be from 10:00 a.m. to 10:00 p.n. during
the calendar months of May through September and from 6:00 a.m. to 12:00 noon and from
4:00 p.m. to 10:00 p.m. during all other calendar montha. All other hours of each day
and all hours of such excepted days shall be offpeak hours. Such tiwes shall be Central
Standard Time or Central Daylight Tiwme, whichever is then in effect. The onpeak and off~
peak hours under rhis rate schedule are subject to change by TVA. In the event TVA
determines that such changed onpesk and offpeak hours are appropriate, it shall so notify
Distributor at least 12 months prior to the effective date of such changed hours.

Adjustments

1. The base demand and energy charges in this rate schedule shall be increased or decreased in accordsunce with
the current Adjustment Addendum published by TVA.

2. Distributor's bill for each month shall be adjusted by adding to the bill O cents per X and 0.000 cent per
kWh for power and emergy resold by Distributor in the preceding month to any customer of Distributor which has a billing
demand of wore than 10,000 kW or which uses more than 5 million KWh (herein referred ro as a large load), except that
such adjustment shall not apply to any portion of & large load up to the following respective amounts: 10,000 kW plus
an amount (not to exceed 20,000 kW) equal to that portion of Distributor's demand at the TVA delivery point from which
such large load 18 served by Distributor which is in excess of the sum of the billing demands of all large loads served
by Distributor from that delivery polat; 5 million Wih plus an amount (not te exceed 15 miilion Kih) equal to that por—
tion of Distributor's purchases of energy at the TVA delivery point from which guch large load is served by Distributor
which 1g in ewcess of the energy resold to all large loade served by Distributor from that delivery point. Such amounts
in cents per KW and iIn cent per kWh may be incr d or decr d by TVA, effective with the effective date of any
4d justment Addendum published by IVA, to P te for a ch in the differential between the bsse demand and energy
charges, as adjusted, under this rate achedule and under the resale rate schedules applicable to large loads, when such
change arises out of application of Adjustment Addendums.

3. In any case in which & minimum bill is applicable to a customer of Distributor under par: B of the Gemeral
Power Rate Schedule or under the Time-of-Day General Power Rate Schedule, Distributor's bill under this rate schedule
shall be adjusted by adding thereto for each such customer 75 percent of the amount by which such applicable minimum
bill exceeds an amount computed by applying the appropriate base charges, as adjusted, ender part B of the General
Power Rate Schedule or under the Time~of-Day General Power Rate Schedule to the measured demand and energy taken by



such customer. Such meeasured demand for any month shall be the higher of the hWighest average during any 30-consecutive~
minute periocd of the month of (a) the load measured in KW or {b) B5 percent of the load in WA plas an additional
10 perceat for that part of the load over 5,000 kVA. .

1f a customer of Distributer falls to pay any minimum b1l obligations arising under part B of the General
Power Rate Schedule or under the Time-of~Day General Power Rate Scheduls, Distributor shall prowptly so notify TVA in
writing. Within 90 days after the date on which a customer becomes past duwe in meking payment on any such minimum bill
obligations, Distributor, after conmsultation with TVA, shall institute litigation to enforce payment of the minimum bdill
obligations. To the extent determined by TVA to be appropriate TVA will assist Distributor in such efforts. Upon
fallure of Distributor to do so, TVA may institute such litigation in the name of Distributor, or in the name of TVA, or
in the name of both, and any actions taken by TVA in connection with such Mtigation shall be binding on Distridutor.

Por all bills rendered under this rate schedule after the initiarion of any such ltigation, the amounts appli-
cabla under this Adjustment 3 ss a result of service to a customer being sued shall continue to sccrue but shall not
become payable by Distributor wuntil collections are being made from the customer. If all legal remedies are pursued and
less than full recovery is realized, Distributor’s payment obligations to TVA on the amounts which sccrued under this
Adjustment 3 after the initiation of litigation shall be lmited to 75 percent of the amount recovered from the cus~
tomer. Notwithstanding any other provision of this Adjustment 3, in the event litigation was brought by TVA under the
preceding paragraph, unleas otherwise agreed by TVA and Distributor, all cogts {including personnel costs of attorneys
and all other employees engaged In the prosecution of such ltigation) incurred by TVA in its collection sfforts shall
be reimbursed to TVA from the portion of any amounts recovered that Distributor would otherwise be entitled to receive
or retain.

4. Distributor's bill for each month shall be adjusted by applying the net of the following calculation: (1)
subtract 0.656 cent per Wih for one-twelfth of the sum of (&) the emergy anmually rescld by Distributor under the fai~
tlal block (the f£irst 2,000 kWh per month) of the base energy charge of the Residential Rate Schedule and (b) the energy
annually resold by Discributer under the Time-of-Day Resideutial Rate Schedule, exclusive of any energy resold to any
customer thereunder in any moath in excess of 2,000 kWh; (2) subtract 4.00 dollars per customer for each residential
customer sexved by Distribubtor; (3) add 0.517 cent per kWh for one~twelfth of the energy annvally resold by Distributor
under part A of the General Power Rate Schedule and under the Outdoor Lighting Rate Schedule; and (4) add G.131 ceat per
kWh for ome-twelfth of the energy anmally resold by Digtributor under part B of the General Power Rate Schedule and
under the Time-of-Day General Power Rate Schedule. The adjustment applied under the preceding sentence (hereinafter
referred to as the "Hydro Allscation Adjustment“) shall remain coustant for 12 consecutive months from October 2 of each
year; provided, however, that the respective amounts in cent per Wh or dollars per customer to be applied in (1), (2),
(3), and (4) above may be increased or decreased by TVA, effective with the effective date of any Adjustment Addendum
publigshed by TVA, to appropriately reflect changes im the onlt value of the hydro generation benefits allocated to resi-
dentizl customers, and in such event the Hydro Allocation Adjustment shall be recomputed and applied accordingly.

Effective October 2 of each year the Hydro Allocation Adjustment shall be recomputed to take account of changed
sales and customer account data and applied accordingly. In performing such couputations, the latest 12-month pariod
ending June 30 shall be used for purposes of determining the applicable annual emergy smounts under (1), (33, and (4)
above, and the mumber of residential customwers being served by Distributor at the end of such 12-month periocd shall be
the number of residential customers used in the calculation under (Z) sbove. Por annual periods ending June 30, 1985
and thereafter, the resold energy amouvats used in the calculations under (1) above and the mumber of residential
costouers used in the calculations under (2) above shall be determined only from customer accounts which include service
to a single famlly dvelling; separately metered and bllled service to appurtenances, structures or facilities shall not
be Included evea 1f billed by Ddstributor under the Residential Rate Schedule or Tim.e—of-ngy Residential Rate Schedule.

Determination of Demand

The billing demand for any month shall be the highest average during any 60-consecutive-mimute period of the
month of (a) the load measured in kW or (b) 85 percent of the load in XVA plus 10 percent of the excess over 5,000 kVA
of the maximum kVA demand for the month for each individual customer of Distributor, whichever is the higher.

Facilitlea Rental

There shall he no facilitles rental charge under this rate schedule for delivery at bulk trausaission voltage
levels of 161 %V or higher. For delivery at less than 161 k¥, there shall be added to Distributor’s Bill a facilities
rental charge. This charge shall be 33 cents per W per wonth, except for delivery at woltages below 46 kV, {n which
case the charge shall be B7 cents per kW per month for the first 10,000 kW and 68 cents per KW per woath for the excess
over 10,000 k¥W. Fox each delivery polut, such charge shall be applied to the higher of (1) the highest billing demand
established at the delivery point during the latest l2-consecutive-month period or (2) the sum of the currently effec~
tive contract dewmands for all custouners which are served by Distributor under part B of the General Power Rate Schedule
and under the Time-of-Day Genersl Power Bate Schedule with power and ensrgy takenm from such point. Such charge shall be
in additfon to all other charges undex this rate achedule including minfmum bill charges, and such amounts in cents per
ki may be increased or decreased by TVA, effective with the effective date of any Adjustment Addendum published by TVA,
to reflect changes in the costs of providing for delivery at voltage levels below 161 kV.

Miatnum BA1L

The monthly bill, exclusive of Adjustments 2 and 4 and any spplicable facilities rental charges, shall not be
less than the higher of (1) the base delivery point charge or (2) 70 percent of the highest billing demand established
during the previous 36 monthe multiplfed by the base demsnd charge, as adjusted. At Distributor's request, in Heu of
such mininum bill being applied fndividually in the ecase of two or more delivery points through each of which less than
half of the emergy takem by Distributor is resold to general power customers with demands of 50 kW or more, the miaimum
bill, exclusive of Adjustuweats 2 and 4 and any applicable faciliries rental charges, for any month for such delivery
points, considered together, shall instead be an amount equal to the sum of the minfmum bills which would otherwise have
been applicable to such delivery polnts for such momth; provided, however, that a special winimum bil1l way be applied
for any delivery point through which more than 75 percent of the esergy tsken by Distributor is resold to general power
cagtomers with demands of 50 kW or wmore. . B

- Single~Point Dellvery

The charges under this rate schedule are based wpon the supply of service through a single delivery point, and
at & single voltage. If service 1s supplied to Distributor through more than one point of delivery or at different
voltages, the supply of service at each delivery point and at each different voltage shall be separately metered and
billed uader this rate schedule.




RESIDENTIAL RATE-—-SCHEDULE RP-R
(July 1983)

Availability

This rate shall apply only to electric service to a single family
dwelling and its appurtenances, where the major use of electricity is for
domestic purposes such as lighting, household appliances, and the personal
comfort and convenience of those residing therein. Any such dwelling in
which space is occasionally used for the conduct of business by a person
" residing therein may be served under this rate. Where a portion of a
dwelling Is used regularly for the conduct of business, the electricity con-
sumed in that portion so used shall be separately metered and billed under
the General Power Rate Schedule; if separate circuits are not provided by
the customer, service to the entire premises ghall be billed under the
General Power Rate Schedule.

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be .
delivered at a service voltage avallable in the vicinity or agreed to by
Distributor. Multi-phase service shall be supplied in accordance with
Distributor's standard policy.

Bage Charges

Customer Charge: $6.05 per month

Energy Charge: First 2,000 kWh per month at 4.966 cents per kWh
. Additional " " "o 5,622 ¢ " kWh

Ad justment

The base energy charge shall be increased or decreased in
accordance with the current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The base customer charge constitutes the minimum monthly bill for
all customers served under this rate schedule except those customers for
which a higher minilmum monthly bill is required under Distributor's standard
policy because of special circumstances affecting Distributor's cost of
rendering service.



Pazment

 Bills under this rate schedule will be rendered monthly. Any
amount of bill unpaid after due date specified on bill may be subject to
additional charges under Distributor's standard policy.

S8ingle-Point Delivery

The charges under this rate schedule are based upon the supply of
service through a single delivery and metering point, and at a single
voltage. If service 1s supplied to the same customer through more than one
point of delivery or at different voltages, the supply of service at each
delivery and metering polnt and at each different voltage shall be
separately metered and billed.

Service 1s subject to Rules and Regulations of Distributor.



GENERAL POWER RATE~-SCHEDULE GP-R
(July 1983)

Avsilability

This rate ehall apply to the firm power vagulirements for electric service to commerciel, fndustrial, and
goverumental customers; institutional customers including, without limitstion, churches, clubs, fraternities, orphan-
ages, nursing homes, vooming or boarding houses, and like customers; gnd other sustomers except those to whom gervice
" 18 available uader other resale rate schedules.

\

Character of Service

Alternating current, single or three-phase, 60 hertz. Under A below, power shall be delivered at a service
voltage available {n the vicinity or sgreed to by Distributor. Under B below, power shall he delivered at a trans-
migafon voltage of 161 kV or, if such transmlssion voltage 1s not available, at the highest woltage available 1in:the
vicianity, unless at the customer's request a lowar standard voltage 1s agreed upoa.

Bese Charges

A. 1f the customer's billing demand for the month and {ts contract demand, if any, are each 5,000 kW or less:
Customer Charge: $11.05 per dalivery point per month
Pemand Charge: First 50 kW of billing demand per month, no demand charge
Next 50 kW of billing demand per moath, at $7.12 per W
Excess over 100 kW of billing demand per wmonth, at $7.22 per W

Energy Charge: First 15,000 kWh per month at 6.102 cents per kWh

Next 85,000 " " " " 4,453 "  * iih
Next 400,000 " * " » 3,122 *  * iun
Additfonsl- " " " " 3,05 * " h

- Be If either the customer's billing demand for the nonth ox its contract demsnd is greater than 5,000 kw:
Customer Charge: $1,500 per delivery polnt per woath
Dewand Charge: $7.56 per kW of billing demand per month, plus an additional

$7.36 per KW pexr month for each kW, If any, by which custower’s billing demand exceeds
ite contract demand

Eqergy Charge: 2.703 cents per WWh per month

Adjustment

The base demand and energy charges shall be increased or decressed iun sccordance with the currént Adjustment
Addendum published by TVA.

Facilities Rental Charge Applicable Under B Above

There shall be no facilities rvental charge under this rate schedule for delivery at bulk transmission voltage
levels of 161 k¥ or higher. For delivery at lese than 161 k¥, there shell be added to the customer’s M1l a faciliries
rental charge. This charge shall be 33 cents per Wi per nonth except for delivery at voltages below 46 kV, in which
case the charge shall be 87 cente per kW per month for the firet 10,000 kW and 68 cents per W per oonth for the excess
over 10,000 kW. Such charge shall be applied to the higher of (1) the highast billing demand establiahed during the
latest 12-consecutive-mouth period or (2) the custowmer's cuxrently effective contract demand and shall be In additiom
to all other cherges under this rate schedule including miniwum bill charges. Such amounts in cents per WKW may be
increased or decreased by TVA, effective with the effective date of auy Adjustment Addendum published by TVA, to reflect
changas in the costs of providing for delivery at voltage levels below 161 V.

Determination of Demand

Digtributor shall measure the demands in KW of all customers having loads In excess of 50 kW. The demand fox
any month shall be the higher of the higheat average duriag any 30-consecutive~minute period of the month of {a) the
load measured in ki or (b) 85 perceant of the load in kVA plus an additional 10 pexcent for that part of the load over
5,000 kVA, and such amount shall be used as the billing demand except that, under B above, the billing demand for suy
month ghall in no case be less than the sum of (1) 40 pevceat of the first 5,000 ki, (2) 70 percent of the next
45,000 kW, and (3) 90 percent of all kW in exceas of 50,000 kW of the higher of the currently effective contract demand
or the highest billing demand establizhed during the precediag 12 months.

Minimum B{11

The monthly bill under A sbove shall nor be less than the higher of (1) the hase customer charge or (2) 70
percent of the base demand charge, as adjusted, applied to the higher of (a) the currently effective contract demand
or (b} the highest billing demand egtablished during the preceding 12 months.

The mounthly bill under B above, excluding any facllities vental charges, shall not be less than the sum of (1)
the base customer charge aud {2) the base demand charge, as adjusted, (but excluding the additional portion thereof
applicable to excess of billing demand over coatract demand) applied to the higher of (a) the currently effective
contrast demwand or (b) the highest billing demand established during the preceding 12 months.

.Distributor may require minimum bills higher than those stated above.



Seasonal Service

Customers who contract for service on’a geasonal basis shall be limited to 1,500 k¥ and shall pay the above
charges plus 10 percent of the bill computed after anmy adjustments sre applied. Por such customers the minimum monthly
bill provided for sbove shall not apply. Instead, such customers ghsll pay & minimum monthly dill of §12.20 so long as
service is conuected; shall pay a sinimem annual b1l which ehall in no case be lems Chan (a) 11.50 ceuts per Wh of the
maximum monthly consumption for customers whose billing demand does not exceed 50 kW or (b) 30.00 dollars per WM of the
maximem billing demand establisched for customers whose btlling demand is over 50 kW. Such emounts in cents per Wh and
dollars per KW may be Increased or decressed by TVA, effective with the effective date of any Adjustment Addendun
published by TVA, to reflect incr or dec ia the d d and energy charges in part A of this rate schedule.

Distributor way require minfmum dille higher than those stated above.

Contract Requirement

Distributor may require contracts for sll service provided under this rate schedule. Customers whose demand
requirementa exceed 530 kW shall be required to axecute costracts and such.contracte shall be for an initial term of at
least one year. If the customer's demand requirements are in excegs of 5,000 kW, the contract shall be for an initial
tern of at least flve years and any 1 or extension of the fnitlal contract shall algo be for & term of at least
five years. Tf the cuastomer's demand requirements are in excess of 15,000 k¥, the contract shall be for an initial term
of at least ten years and any renewal or extension of the fnitial contract shall be for a term of at least five years.
The customer shall contract for its maximum requirements and Distriburor shell not be obligated to supply power in
greater amount at any time than the customer's curreutly effective countract demand. If the custower uees any pover
other than that supplied by Distributor under this rate schedule, the contract may inclede other special provisions.
The rate schedule in any power contract shall be subject to modification, change, or replacement from time to time upoa
agreement betweea Dimtributor and TVA. - '

Payment

Bills under thig rate schedule will be rendered mouthly. Any amount of bill unpaid sfter due date apecified
on bill may be subject to additionsl charges under Distributor's standard pollcy.

Single-Point Delivery

The chargea under this rate schedule ave based upon the supply of eervice through a single delivery and
metering polnt, and at a single voltage. If service Is supplied to the same customsr through more than one point of
delivery or at different voltages, the supply of service at each delivery and metering point and at each different
voltage shall be separately metered and billed.

Service s subject to Rules and Regulatious of Distributor.



OUTDOOR LIGHTING RATE~~SCHEDULE LP
(July 1983)

Avsilability

Available for service to strest and park lighting systems, traffic signsl systems, athletic field lighting

ingtallations (during prescribed use-period), and eutdoor lighting for individusl customers.

Service under this schedule 1s for a term of not less than one year.

Bayment

Bills under this vate schedule will be vendered monthly. Any amount of blll unpaid after due date specified on

bill may be subject to additional charges under Distributor's standard policy.

Adjustment

The eanergy charge in Part A and Part B of this rate schedule shall be increased or decreased in sccordance with

the current Adjustment Addendum published by TVA.

I.

iI.

jas

PART A--CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC PIBLD LIGHTING INSTALLATIONS

_Energy Charge: 4.019 cents per kWh per month

Invegtaent Charge

The anaual investment charge shall be 12 percent of the lnstalled cost to Diatribator's slectrie system of the
facilities devoted to street and park lighting service specified in this Part A. Such installed cost shall be
recomputed on July 1 of each year, or wore often if substantial changes in the facilities are made. Bach wouth,
onevtwelfth of the then total annual investment charge shall be billed to the customer. If any part of the
facilities has not been provided at the electric system's expeuse or if the lmstalled cost of any portion thereof
is reflected on the books of another munieipality or ageney or department, the acnual investment charge ahall be
adjusted to reflect properly the remaloing cost to be borne by the electric systen.

Traffic signal systems and athletic fleld lighting inotallaticas shall be provided, awned, and maintained by and
at the expense of the customer, except as Distributor may agree otherwise {n accordance with the provisions of the
paragraph next following in this Section I1. The facilitles necessary to provide gervice to such eystems and
installations shall be provided by and at the expense of Distributor’s electric system, and the anmual iavestment
charge provided for firet above in thia Section II shall apply to the installed cast of such faciliries.

When g0 authorized by policy duly adopted by Distributor’s governing board, traffic signal systems and athletic
field lighting installations may be provided, owned, and maintalined by Distributor's electric system for the
customer's benefit. In such cases Distributor may require relmbursement from the customer for a portion of the
inltlal installed cost of any such eystem or installation and shall veguire payment by the customer of an invest—
ment. charge sufffclent to cover all of Distributor's costs (except reimbursed costs), ineluding appropriate
overheads, of providing, ownlng, aad maintaining such syatem or iInstallation; provided that, for athletic field
lighting installations, such lnvestment charge shall in no case be less than 12 percent per year of such costs.
Sald {nvestment charge shall be ifa addirion to the aonual investment charge on the facilities necessary to provide
service to such system ov installation as provided for in the praceding paragraph. Replacement of lamps and
related glassware for traffic signal systems and athletic fleld lighting imstallations provided under this
paragraph shall be pald for under the provisions of paragraph A In Section III.

Replacement of Lamps and Related Glassware —~ Street and Park Lighting.

Customer shall be billed and shall pay for replacements as provided {n pavagraph B below, vhich shall be
applied to all sexrvice for street and pavk lighting. \ '

&. Distributor shall b1ll the customer monthly for such replacements during esch month at Distributor's cos‘c of
materials, including appropriate storercom expense. ’

B« Distributor ghall bi1ll the customer monthly for one-twelfth of the amount by which Distributor's cost of

materials, including appropriate storeroom expense, exceeds the product of 3 mills multiplied by the mumber of
kilowstthours used for street and park lighting during the fiscsl year {mmediately preceding the fiscal year in
which such woanth occurs. )

MBeteving

For any billing month or part of such wonth in which the energy ia not wetered or for which a meter reading is

found to Be in error or a meter is found to have falled, the emergy for billing purposes for that billing wonth or part
of such month shall be computed from the rated capacity of the lampe (including ballast) plus 5 percent of such capacity
to reflect secondary ecircsit losses, multiplied by the rumber of hours of use.

Use~Period for Athletic Field Lighting

Service to athletle field lighting inatallations under this rate schedule shall not commence earlier than

7 p.m., except that the customer may be permitted to use up to L0 perceat (not to exceed 10 kW) of the total installed
lighting capacity prior to commencement of such perfed. In the event the customer fails to restrict service in
accordance with these requirements, it shall be billed under the General Power Rate Schedule.



Revenue and Cost Heview

Distributor's costs of providing service under Part A of this rate schedule are sublect to review at any time
and from time to time to deternine if bistributor's revenues from the charges being applied are sufficient to cover its
costis. {Such costs, including applicable overheads, include, But are not limited to, those {ncurred in the operation
and maintenance of the systems provided and those resulting frow depreciation end payments for taxes, tax equivalents
and interest.) IF any such review discloses that revenues are either lesa or rore than sufficient to cover sald costs,
pistributor shall vevise the above investment charges 8o that revenues will be sufficient to cover sald costs. Any such
revision of the annusl investment charge provided for first above in Section II of Part A of this rate schedule ghall be
by agreement between Dstributor and TVA. -

PART B~-CHARGES FOR CUTDOUR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charyes Per Fixture Per Honth

Lamp Size Rated Facility

(8) Type of Fixture (Watta) (Lumens ) Kih Charge
Hercutry Vapor or 175 7,650 70 § 2,71
Incandescent® 25U 10,400 98 3.21
400 19,100 155 4,06
Tub 33,600 266 5.48
1,000 47,500 378 6,98
© High Pressure Sodium : u - 4,860 3 3.85
10U 8,550 42 4,12
150 14,400 63 4,24
200 1,900 82 4,61
250 23,000 1us 4,87
400 45,000 165 5,78
1,000 126,000 385 $.24
Low Pressure Sodium 55 7,650 3z 3.87
9u 12,750 : 53 b b4
135 22,000 75 8,49
180 33,000 93 9.64

*Mercury vapor and incandescent fixtures not offered for new service.

(b) Energy Charge: For each lamp size under (a) above, 4.U19 cents per rated kWh per wonth.

Adjustwent of Feciliey Charpes

Each Facility Charge shown above may be adjusted by Distributor by an amount not to exceed the greater of §l
or 2 percent of sald charge.

Additional Facilities

The above charges in this Part 8 are linited to service from a photoelectrically controlled standard lighting
fixture installed on & pole already in place. If the customer wishes to have the fixture installed at a location other
tHan on a pole already im place, Distributor may spply sn additional monthly charge not to exceed $3 per pole for addi-
tiomt poles required to serve the Ffixture from Distributor's nearest avallable mource.

Lf bistributor wishes to make additional lamp sizes and/or bypes of fixtures available to individual customevrs
under this Part B, appropriate rvated WWh values and Facklity Chargea will be established by TVA.

Lamp Replacements

Replacements of lamps and related glassware will be wade in accordance with replacement policies of Distributor
without additional charge to the customer.

Spectal Outdoor Lighting Installations

When so authorized by policy duly adopted by Distributor's governing bosrd, special outdoor lighting installa-
tione {other than as provided for under Parts A and B ambove) may be provided, owned, and meintainmed by Distributor's
electric system. In such cases Blstributor wey require velmbursement from the customer for a portion of the inittal
installed cost of any such fnstallation and shall require paymesnt by the customer of monthly charges sufficient to
cover all of Distributor's coste (except reimbursed costs), including appropriate overheads, of providing, owning, and
maintaining such installations, and making lamp replacements.

Service is eubject to Rules and Regulationw of Distributor.



TIME-OF-DAY GENERAL POWER RATE-~SCHEDULE TGP
(July 1983)

Availebility

This vate shall be avallable for the firm power requirements of any customer with a flrm contract demand
grester than 5,000 k¥ provided customer enters into appropriate coatvactual arrangesents with Distrﬂ:utor. Service
under this vate achedule is for a tern of not less than one year.

For a customer requesting that {ts onpeak coatract demdnd be differect from its offpeak coatract demand, this
rate shall be available only for (1) a wew contrack, (2) & replacement or renewal contract Ffollowing explration of the
existing contract, or (3} a replacement or renewal contract or an amended existing contract in which the customer is
increasing its demand tequirements above the exfsting contract demand level, but in such case nelther the new onpeak
nor the new offpesk contract demand shall be lower than the customer's existing comtract demand.

Character of Service

Alternating current, single or three-phase, 60 hertz., Power shall be dellvered at a trausmission voltage of
161 k¥ or, if such transmission voltage is not svailable, at the higheat voltage available in the vieinity, unlesz at
the cugtomer’s request a lower standard voltage is agreed upon.

Base Charges
Cuptomer Charge: §$1,500 per delivery point per wonth
Demand Charge: $7.56 per kW per mwonth of the customer’s onpeak billing demand, plus

$3,94 per X per month for each X, 1if any, by which the custoner 's offpeak bllling demand
exceeds its onpeak billing demand, plus an additional

§7.56 per kM per month for each kW, 1if any, of the amount by which (1) the customer's oupeak
billing demand exceeds the customer's onpeak contract demand or (2) the custower's
offpeak billing demand exceeds the customer's offpeak coatract demand, whichever is higher

Energy Charge: 2.914 ceants per kWh per month for all onpeak iWh

2.57% cents per XWh per month for all offpeak kWh

Adjustment

_The bage demand and energy charges shall be increased or decressed In sccordance with the current Ad justwent
Addendum published by TVA. .

Facilities Rental Charge

There shall be no facllities reatal charge under this rate schedule for delivery at bulk transmission voltage
levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to the customer's bill a facilicies
rental charge. Thie charge shall be 33 cents per kW per wonth except for delivery at voltages below 46 kV, in which
case the charge shall be 87 cents per KW per wonth for the first 10,000 kW and 68 cents per KW per month Eor the excess
over 10,000 kW. Such charge shall be applied to the higher of (1) t;he highest copeak or of Fpeak billlag demand estab-
lished during the lateat 12-consecutive-month pertod or (2) the customer's currvently effective contract demand and shall
be in addition to all other charges under this rate schedule f{ncludiog mialmum bill charges. Such amounts in cents per
W may be increased or decreased by TVA, offective with the offective date of any Adjustment Addendum published by TVa,
to reflect changes in the costs of providing for delivery at voltage levels below 161 kv,

Determination of Onpesk and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal holidays for New Year’s Day,
Hemorial Day, Independence Day, Labor Day, Thanksgiving Day, end Christumas Day, onpeak hours for each day shall be
10:00 a.m. to 10:00 p.m. during calendar wonths of May through September and from 6:00 a.m. to 12:00 noon and from
4:00 p.m. to 10:00 p.m. during all other calendar months. All other hours of each day and all hours of such éxcepted
days shall be offpeak hours. Such times shall be Central Standard Time or Central Daylight Time, whichever is then in
effect. The onpeak and offpeak hours uander this vate achedule are subject to change by TVA. Iu the event VA deter—
wines that such changed onpeak and offpeak hours are appropriate, it shall so motify Distributor at least 12 months
prior to the effective date of such changed hours, and Distributor shall promptly notify customer. ’

Determinatlon of Oupeak and Offpeak Demands and Energy Amounts

The onpeak and ofEpéak IWh for any month shall be the energy amounts taken during the respective hours of the
month des{gnated under this rate schedule as onpeak and of fpesk hours.

Distributor shall measure the onpeak and offpeak demands in kM of all customers taklag service under this rate
schedule. The onpeak demand and the offpeak damand for any month shall be determined separately for the respective
hours of the month designuted under this rate schedule as oupeak and offpeak hours and in each case shall be the higher
of the highest average during any 30-consecutive-minute period of the month during such hours of (&) the load weasured
in kW or (b) 85 percent of the load in kVA plus an addirional 10 percent for that part of the load over 5,000 kVA, and,
ekcept as provided below in this section, such amounts shall be used as the onpeak and offpeak billing demands. The
onpeak billing demand shall in wo case he less than the sum of (1) 40 percent of the Ffirst 5,000 kW, (2) 70 percent of
the next 45,000 k¥, and (3) 90 percent of all k¥ in excess of 50,000 kW of the higher of (a) the current:ly effective
onpeak cuntract démand or {b) the highest onpeak bllling demand established durtng the preceding 12 months. The offpeak
biliing demand shall in no case be less than the sum of (1) 40 perceat of the first 5,000 kW, (2) 70 perceat of the next
45,000 kW, and (3) 90 percent of all kW in excess of 50,000 kW of the higher of (a) the currently effective offpeak
contract demand or (b) the highest offpeak billing demand established durlog the preceding 12 months.



Hinimun 3111

The wonthly bill under this rdte schedule, excludfng any facilities rental charges, shall not be less than
the sun of (1) the bade customer charge, (2) the base onpeak demand charge, as adjusted, applied to the higher of
(a) the currently effective onpeak contract demand or (b) the higheat onpeak billing demand established during the
preceding 12 months, and (3} the base offpeak demand charge, as adjusted, aspplied to the amount, If any, by which the
higher of (a) the curveatly effective offpeak coutract demand or (b) the highest offpeak billing demand established
during the precediung 12 months exceéda the higher of the onpeak contract demnd or the onpeak billlag deuand,
whichever i{s applicable under {Z) above.

Distribator may require winimum bills higher than thésa atated above.

i“"; . ) s Qontract Requi remént

Distributor shall require contracts for all gervice provided under this rate schedule. The contract shall be
for an initial term of at leasst Flve years and any renewal or extendlon of the {nitlal coantract shall also be for a tern
of at least flve years. 1If the customer's demand requliremeats are Ln excesa of 15,000 kW, the coantract ehall he for an
[nitial term of at least ten years and any renewal or extenslion of the initial countract shall be. for a term of at leant
Elve yoara. The customer shall contract for its maximum requirements and Distributor shall not be obligated to supply
power in greacer amount st any tlme than the cadtomer's currently effective contract demand. Lf the customer uses any
power other than that supplied by Distributor under this rate gchedule, the contract may Include other speclal provi~
glong. The rate achedule in any power contract shell be subject to modification, change, or replacement from time to
time upon agreement between Distributor and TVA.

After having received service for at least oone year umder this xate schedule, custower, subject ko appropriate
amendments {n {ts power coatract with Distridutor, may receive getvice under the General Power Rate Schedule. In such
case the term of tha power contract shall remain the same and the contrasct demand for service under the General Power
Rate Schedule shall not be less than the onpeak contract demand in effect when service wag teken under this rate
aschedule.

Yayment
BEills under this rate schedule will be vendered wonthly. Any amount of bill unpaid after due dare specitied on

bill may be subject to addtcrional charges under Distributor'’s standard policy.

Single—~Polat Delivery

The charges under this vatn echedule are based upon the supply of service through a svingle delivery and
metering point, end at a single voltage. If gervice 1s supplied to the same customer through more than one point of
delivery or at different voltages, the aupply of service at each delivery snd metering polut and at each different
voltage sball be separately’ meteced and billed. .

Service ig subject to Rules and Regulations of Dlatributor.
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SCHEDULE OF RULES Ao REGUILATIONS

1. Application for Service. Each prospective Customer desiring
electric service may be regquired to sign Distributor’'s standard form of
application for service or contract before service is supplied by the

Distributor.

2. Deposit. A deposit or suitable guarantee approximately equal to
twice the average monthly bill may be required of any Customer before electric
service is supplied. Distributor may at its option return deposit to Customer
after one year. Upon termination of service, deposit may be applied by Distribu-
tor ageinst unpaid bills of Customer, and if any balance remains after such
application is made, said balance shall be refunded to Customer.

' 3. Point of Delivery. The point of delivery is the point, as
designated by Distributor, on Customer's premises where current is to be
delivered. to building or premises. All wiring and eguipment beyond this
point of delivery shall be provided and maintained by Customer at no

expense to Distributor.

L. Customer's Wiring--Standards. All wiring of Customer must conform
to Distributor's reguirements and accepted modern standards, as exemplified
by the requirements of the Nationel Electricel Safety Code and the National

Electrical Code.

5. In@ect ions. Distributor shall have the right, but shall not
be obligated, to inspect eny installetion before electricity is introduced
or at any later time, and reserves the right to reject any wiring or
appliances not in accordance with Distributor's standards; but such inspecticn
or failure to inspect or reject shall not render Distributor lisble or
respongible for any loss or damage resulting from defects in the installetion s
wiring, or appliances, or from violation of Distributor's rules, or from

accidents which may occur upon Customer's premises.

6. Underground Service Lines. Customers desiring underground
service 1lines from Distributor's overhead system must bear the excess cost
incident thereto. Specifications and terms for such construction will be

furnished by Distributor on request.

. 7. Customer’'s Respongibillty for Digtributor's Property. All
meters, service connections, and other equipment furnished by Distributor
shall be, and remain, the property of Distributor. Customer shall provide
a space for and exercise proper care to protect the property of Distributor
on its premises, and, in the event of loss or damage to Distributor's
property arising from neglect of Customer to care for same, the cost of the
necessary repeirs or replacements shell be paid by Customer.

8. Right of Access. Distributor's identified employees shall have
access to Customer's premises at all reasonable times for the purpose of
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reading meters, testing, repairihg, removing, or exchanging any or all equipment
belonging to Distributor.

9. Billing., Bills will be rendered monthly and shall be paid at the
office of Distributor or at other locations designated by Distributor. Failure.
to receive bill will not release Customer from payment obligation. Should bills
not be paid by due date specified on bill, Distributor may at any time thereafter,
upon five (5) days' written notice to Customer, discontinue service. Bille paid
after due date specified on bill may be subject to additional charges. Should
the due date of bill fall on a Sunday or holiday, the business day next following
the due date will be held as a day of grace for delivery of payment. Remittances
received by mail after the due date will not be subject to such additional charges
if the incoming envelope bears United States Postal Service date stamp of the due
date or any date prior thereto.

10. Discontinuance of Service by Distributor. Distributor may refuse
to cormect or may discontinue service for the violation of any of its Rules and
Regulations, or for violation of any of the provisions of the Schedule of Rates
and Charges, or of the application of Customer or contract with Customer. Dis-
trivutor may discontinue service to Customer for the thef't of current or the
appearance of current theft devices on the premises of Customer. The discontinu-
ance of service by Distributor for any causes as stated in this rule does not
release Customer from his obligation to Distridutor for the payment of minimum
bille as specified in application of Customer or contract with Customer.

11. Connection, Reconnection, and Disconnection Charges. Distributor
may establish and collect standard charges to cover the reasonable average cost,
including administration, of connecting or recommecting service, or disconnecting
service ag provided above. Higher charges may be established and collected when
connections and recommections are performed after normal office hours, or when
special circumstances warrant.

12. Termination of Contract by Customer. Customexs who have fulfilled
their contract terms and wish to discontinue service must give at least three (3)
days' written notice to that effect, unless contract specifies otherwise. Notice
to discontinue service prior to expiration of contract term will not relieve
Customer from any minimum or guaranteed payment under any contract or rate.

13. Service Charges for Temporary Sexrvice. Customers requiring electric
service on a temporary basis may be reguired by Disiributor to pay all costs for

connection and discomnection incidental to the supplying and removing of service.
* This rule applies to circuses, carnivals, fairs, temporary construction, and the
like. ' .

1. Interruption of Service. Disiributor will use reasonable diligence
in supplying current, but shall not be liable for breach of contract in the event
of, or for loss, injury, or damage to persons or property resulting from,
interruptions in service, excessive or inadequate voltage, single-phasing, or
otherwise unsatisfactory service, whether or not caused by negligence.

WoL1177 2



15. Shortage of Electricity. In the event of an emergency or other
condition causing a shortage in the amount of electricity for Distributor to meet
the demand on its system, Distributor may, by an allocation methed deemed
equitabie by Distributor, fix the amount of electricity to be made available
for ust by Customer and/or may otherwise restrict the time during which Customer
may make use of electricity and the uses which Customer may make of electrioity.
If such actions become necessary, Customer may request a variance because of
unusual circumstances including matters adversely affecting the public health,
safety and welfare, If Customer fails to comply with such allocation or
restriction, Distributor may take such remedial actions as it deems appropriate
under the circumstances including temporarily disconnecting electric servics

"and charging additional amounts because of the excess use of electricity. The

provisions of the Section entitled Interruption of Sexvice of this Schedule of
Rules and Regulations are applicable to any such allocation or restriction.

16, Voltage Fluctuations Caused by Customer, BElectric service must
not be used in such a mamner as to cause unusual fluctvations ox disturbances to
Distribator's system. Distributor may require Customer, at his own expense, to
install suitable apparatus which will reasonably limit such fluetuations,

' 17. Additional Load. The service connection, transformers, meters,
and equipment supplied by Distributor for edch Customer have definite capacity,

and no addition to the equipment or load connected thereto will be allowed except by

consent of Distributor. Failure %o give notice of additions or changes in
load, and to obtain Distributor's consent for seme, shall render Customer
1ia'b1e for any damage to any of Distributor's lines or eqaipmen‘h caused by the
additional or changed installation.

18. Standby and Resale Service. All purchased electric service
{other than emergency or standby service) used on the premises of Customer
shall be supplied exclusively by Distributor, and Customer shall not, directly
or indirectly, sell, sublet, assign, or otherwiae dispose of the e'.!.ectric service

‘or any part thereof.

19. Notice of Trouble. Customer shall notify Distributor immediately

should the service be unsatisfactory for any reason, or should there be any
defects, iroudble, or accidents affecting the supply of electricity. Such notices,
if verbal, should be confirmed in writing.

20, Non-Standard Service. Customer shall pay the cost of.any
special installation necessary to meet his peculiar requiremeinrts for service
at other than standard voltages, or for the supply of closer volitage regulation

than required by standard practice,

21. Meter Tests. Distributor will, at its own expense, make
periodical tests and inspections of its meters in oxder to maintain a high
standard of accuracy. Distributor will make additional tests or inspections
of its meters at the request of Customer. - If tests made at Customer's request
ghow that the meter is accurate within two percent ( 2%), slow or fas%, no
adjustment will be made in Cuatomer's bill, and Distributor's standard testing
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charge will be paid by Customer. 1In case the test shows meter to be in
exceas of two percent (2%) fast or slow, an adjustment shall be made in
Customer's bill over a period of not over thirty (30) days prior to date
of such test, and cost of making test shall be borne by Distributor.

22, Relocation of Outdoor Lighting Facilities. Distributor
shall, at the request of Customer, relocate or change existing
Distributor-owned equipment. Customer shall reimburse Distributor for
such changes at actual cost including appropriate overheads.

23. Billing Adjusted to Standard Periods. The demand charges
and the blocks in the energy charges set forth in the rate schedules are
based on billing periods of approximately one month. In the case of the
first billing of new accounts (temporary service, cotton gins, and other
seasonal customers excepted) and final billings of all accounts
(temporary service excepted) where the period covered by the billing
involves fractions of a month, the demand charges and the blocks of the
energy charge will be adjusted to a basis proportionate with the period
of time during which service is extended.

24. Home Energy Conservation Surveys. All customers of
Distributor receiving service under the residential rate schedule are
eligible for a free energy comservation survey of their home., As part
of such survey information covering efficient utilization of electric
energy will be made available, including a wide variety of specific
recommendations as to the materials and equipment that would provide
effective weatherization and thereby yield the greatest energy savings
for the customer. Customers will also be furmished a list of private
contractors in their area which install various types of energy-saving
materials and equipment, and instructional material concerning the self-
installation of such materials and equipment.

- 25. Home Insulation Program. Customers of Distributor
receiving service under the residential rate schedule and who heat or
cool their homes with electricity or who are coanverting so as to heat or
cool their homes with electricity, are eligible to participate im the
Home insulation program being conducted by Distributor and TVA, If the
home energy conservation survey for such customers indicates home
weatherization measures such as storm windows, insulated doors, caulking
and weatherstripping of doors and windows, and the installation of attic
insulation are cost effective, Distributor will, as part of providing
electric service to residential customers, arrange to make available
funds provided by TVA to accomplish said measures at customers’
dwellings, Participants will be required to enter into a standard form
agreement under which the funds furnished to accomplish said measures
will be repaid to Distributor in a lump sum payment, or by monthly
payments, at no additional charge, extending for a period of up to seven
years. The monthly repayment amount due for this service will be
included as part of the electric bill rendered by Distributor, to which
bills the provisions of the section entitled "Billing" of this Schedule
of Rules and Regulations are applicable; provided, however, that said
monthly amount shall not be subject to additional charges for past-due

payment.
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26. Scope. This Schedule of Rules and Regulations is a part of
all contracts for receiving electric service from Distributor, and applies
to all service received from Distributor, whether the service is based upon
contract, agreement, signed application, or otherwise. A copy of this
schedule, together with a copy of Distributor's Schedule of Rates and
Charges, shall be kept open to imspection at the offices of Distributor.

27. Revisione. These Rules and Regulations may be revised, amended,
supplemented, or otherwise changed from time to time, without notice. Such
changes, when effective, shall have the same force as the present Rules and
Regulations.

28. Conflict. In case of conflict between any provision of any
rate schedule and the Schedule of Rules and Regulations, the rate schedule
shall apply.

W092978 ‘ 5



TENNESSEE VALLEY AUTHORITY
Chattanocoga, Tennessee 37401

TV-595774A
June 24, 1983 Sup. 5

My, Jeffroy Howard, President
Hest Xentucky Twral Elscteic

Cooperacive Corporation
Hayfield, Keatucky 420656
Dear Mr. Howand:

Hest Kentucky Rural Electric Cooperztive Corpovation (hereinafter

called "Distributor”) and the Tennessee Valley Authority (hereinafter called
"TVA") have entered into an agreement of even date herewith (hereinafter
called "Amendatory Agreement”) amending the Power Contract between the par—
ties. This will coanfirm the understanding reached between representatives of
the parties with respect to amending the Amendatory Agreement to provide for
temporary reductions in the demand and energy charges and in the facilities
rental charges specified in the rate schedules set out therein.

It is understood and agreed that for all bills rendered from meter readings
taken for TVA and Distributor monthly billing cycles scheduled to begin on or
after July 2, 1983, the demand and energy charges and the facilities rental
charges set out in said rate schedules shall be reduced by the amounts set out
in Attachment A to thils agreement. Said reductions shall not be applicable
for any bills rendered from meter readings taken for TVA and Distributor
monthly billing cycles scheduled to begin on or after October 2, 1983,

The Amendatory Agreement, as supplemented and amended by this agreement, is
hereby ratified and confirmed as the continuing obligation of the parties.

It this letter correctly states the understanding between us, please execute
the original and two coples hereof and return them to the TVA power district
office. Upon execution by TVA, a fully executed copy will be returned to you.

Very truly yours,

TENNESSEE- VALLEY AUTHORITY

R. C. C awford¢/ Director
Division of rgy Use
and Distr&butor Relations

Enclosures

Accepted and agree to as of
the date first above written.

WEST EXWTUCRY BURAL FLRECIRIC
COOPERATIVE CORPORATION

/!
W051883
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Attachment A

Réductions in Demand and Energy Charges and Facilities Rental Charges

For a temporary period reductions as specified below shall be applicable to
the designated rate schedules for bills rendered from meter readings taken
for TVA and Distributor monthly billing cycles scheduled to begin on or
after July 2, 1983, Such reductions shall not be applicable for any bills
rendered from meter readings taken for TVA and Distributor monthly billing .
cycles scheduled to begin on or after October 2, 1983.

Demand Charge Energy Charge
Per KW Per kWh
Wholesale Power Rate — WP
Standard Charges Subtract 79¢ Subtract 0.060¢
Time~of~Day Charges ‘
Onpeak Charges Subtract 79¢ . Subtract 0.065¢
Offpeak Charges Subtract 51¢ Subtract 0.057¢
Residentlal Rate Schedules — RP Series - _ ~ Subtract 0.232¢
Time-of~-Day Residential Rates — RPT Series*
Onpeak kWh - Subtract 0.265¢
Offpeak kWh - Subtract 0.,209¢
General Power Rates — GP Seriles
Charges Under Part "A" Subtract 70¢x* -
First 15,000 kWwh - Subtract 0.266¢
Additional kWh - Subtract 0.055¢
Charges Under Part "B” Subtract 79¢xk* : Subtract 0.060¢
Time-~of—-Day General Power Rate - TGP
. Onpeak Charges ; Subtract 79¢xki% Subtract 0.065¢

Offpeak Charges Subtract 51¢ 7 Subtract 0.057¢

Qutdoor Lighting Rate — LP
Parts A and B ‘ — Subtract 0.128¢

Facilities Rental Charges

The amounts in cents per kW specified for delivery at less than 161 kV in the
sections entitled Facilitieés Rental of Wholesale Power Rate——Schedule WP,
Facilities Rental Charge Applicable Under B Above of the General Power Rate
Schedules, and Facilities Rental Charge of Time—of-Day General Power Rate--—
Schedule TGP shall be reduced by 1.0 cent per kW for delivery at voltage levels of
46 kV or higher and 2.0 cents per kW for delivery at voltage levels below 46 -kV.

*Applies only to the first and second components of the energy charge
**Applies only to billing demand in excess of 50 kW
k**Applies to both components of demand charge under Part "B"
k%%%Applies to first and third components of demand charge

W051983



TENNESSEE VALLEY AUTHORITY TV-59577A
Chattanooga, Tennessee 37401 83?9}‘5;

May 31, 1985

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the understanding reached between representatives of
West Kentucky Rural Electric Cooperative Corporation

(hereinafter called Distributor”) and the Tennessee Valley Authority

(hereinafter called "TVA") as to the provision of the Hydro Allocation

Adjustment under which only service to single-family dwellings will be con~

sidered in computing credit amounts.

The partles heéreto agree as follows with respect to computing the Hydro
Allocation Adjustment applicable under the wholesale power contract
(hereinafter called “Power Contract™), dated April 26, 1982 , as it may
heretofore have been amended and supplemented. For the annual period ending
June 30, 1985, determinations as to energy amounts resold to residential
customers and mumber of residential accounts (which are to be used for com—
puting the Hydro Allocation Adjustment to be effective October 2, 1985) shall
be based on data from the same type of Distributor customer accounts as were
used in making such determinations for the Hydro Allocation Adjustment effec~
tive Qctober 2, 1984. For annual periods ending June 30, 1986 (rather than
June 30, 1985, as previously provided), and thereafter, the energy amounts
resold to residential customers and the number of residential customers used
in computing the Hydro Allocation Adjustment shall be determined only from
customer accounts which include service to a single-family dwelling (in the
manner specifically provided for under the Power Contract arrangements). The
Power Contract, as supplemented and amended by this agreement, is hereby
ratified and confirmed as the continuing obligation of the parties.

W043085-STD.
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Mr. Ralph Edrington
May 31, 1985

If this letter correctly states the understanding between us, please execute
three duplicate originals hereof and return them to the TVA power district
office. Upon executiom by TVA, a fully executed duplicate original will be
returned to you. :

Very truly yours,
TENNESSEE VALLEY AUTHORITY

0

R. C. Crawfordy Directsr
Division of
and Dist

utor Relations
Enclosures

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

Byﬁ ¢ £

President

W043085-5TD.
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TENNESSEE VALLEY AUTHORITY TV-59577A
Chattanooga, Tennessee 37402-2801 Supp No. 7

July 2, 1986

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the understanding reached between representatives of the
West. Kentucky Rural Electric Cooperative Corporation (hereinafter called .
“Distributor”) and the Tennessee Valley Authority (hereinafter called "TVA")
with respect to supplementing and amending Power Contract TV-59577A, dated
April 26, 1982 (which contract as heretofore amended and supplemented is
hereinafter called the "Power Contract”), between Distributor and TVA, in the
respects necessary to provide for the applicatiom by Distributor of an addi-
tional charge to its consumers located in school districts levying the
Kentucky utility gross receipts license tax for schools in order to facilitate
payment of the tax.

It 1s understood and agreed that:

1. Beginning with billings based on meter readings taken on and
after July 2, 1986, and continuing until Distributor is no longer subject to
the Kentucky utility gross receipts license tax for schools or until termina-
tion of the Power Contract, whichever is earlier, Distributor may add a
uniform charge to its monthly billings to all consumers in any school district
levying said tax (excluding any consumers whose purchases are exempt from this
tax). Said charge shall be determined by multiplying by three (3) percent the
amount of each consumer's bill computed in accordance with the Schedule of
Rates and Charges under the Power Contract as such schedule may be adjusted or
changed from time to time, including any surcharges applied thereunder other
than the uniform charge authorized by this agreement.

2. For such period of time as Distributor applies the additiomal
charge provided for above, it shall state separately on all bills to its
affected consumers in the aforesaid school districts the amount of the addi-
tional charge provided for above and shall identify the amount on the bills by
the following statement: “Increase for School Tax.”

3. This agreement shall become effective as of the date first above
written.

4, The Power Contract as supplemented and amended by this agreement
is hereby ratified and confirmed as the continuing obligation of the parties.

W072286
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Mr. Ralph Edrington
July 2, 1986

5. . No member of or delegate to Congress, or Resident Commissioner,
or any officer, employee, special Government employee, or agent of TVA shall
be admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, specilal Govermment employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute 2 material breach of this agreement.

If this letter correctly sets forth the understanding between us, please
ezecute three duplicate originals hereof and return them to the TVA power
district office. Upon execution by TVA, a fully executed duplicate origimal
will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTHORITY

p e

R. B. Davis, Director
Division of Energy Use
and Pistributor Relations

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

W072286
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AGREEMENT TV-595774
Between 8
TENNESSEE VALLEY AUTHORITY Supp No.
And
WEST KENTUCKY RURAL FLECTRIC COOPERATIVE CORPORATION

i THIS AGREEMENT, made and entered into as of the 23 day of i
Septentbor , 198 &, by and between TENNESSEE VALLEY AUTHORITY

(hereinafter called "TVA"), a corporation created and existing under and
by virtue of the Tennessee Valley Authority Act of 1933, as amended, and
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (hereinafter called
"Distributor”™), a cooperative corporation duly created, organized, and

existing under and by virtue of the laws of the Commonwealth of Kentucky

WITNESSETH:

it o o oo s oo s st

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated April 26, 1982 (which contract as amended and supplemented is
hereinafter called the "Power Contract"), under which electric power and
energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and

WHEREAS, after appropriate studies and investigations and after
continued discussions between TVA and the distributors, certain changes have
been developed in the wholesale and resale rate schedules in accordance with
the provisions of the Power Contract; and

WHEREAS, the parties wish to amend the Power Contract in the
regpects necessary to place into effect such changed schedules and in certain
other respects}

NOW, THEREFORE, for and in consideration of the mutual covenants
herein contained, and subject to the provisions of the TVA Act, the parties
hereto covenant and agree as follows:

1. The Schedule of Rates and Charges attached to and made a part of
the Power Contract contains a wholesale rate schedule therein designated as
Schedule WP (July 1983) (hereinafter referred to as the "existing wholesale
schedule”) and certain resale rate schedules therein designated Schedules
(July 1983) RP-R, GP-R, TGP, and LP (hereinafter referred to as the "existing
resale schedules”). A substitute wholesale schedule, designated
Schedule WP (October 1986) (hereinafter referred to as the "changed wholesale

W062686
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schedule”), and substitute resale schedules, designated Schedules (October
1986) RP~17, GP-17, TGP, and LP (hereinafter referred to as the "changed
resale schedules"), are attached hereto. The existing wholesale schedule and
the existing resale schedules shall remain in full force and effect for all
bills rendered from meter readings taken for TVA and Distributor wmonthly
-billing cycles scheduled to begin before October 2, 1986. The changed
wholesale schedule and the changed resale schedules shall become effective in
accordance with the provisions thereof for bills rendered from meter readings
taken for TVA and Distributor monthly billing cycles scheduled to begin on or
after said date. (For purposes of this agreement and of the Power Contract, a
billing cycle for any month is defined as the complete cycle of meter readings
from which an accounting month's sales statistics snd revenues are derived.)
Commencing with the first application of each of the changed wholesale and
resale schedules, all references in the Power Contract to an existing schedule
shall be deemed to refer to the corresponding changed schedule; the existing
schedule shall be deleted from the Power Contract; and the corresponding
changed schedule shall be substituted therefor.

2. For billing periods covered by Distributor billing cycles
scheduled to begin on or after October 2, 1986, Distributor shall provide
electric service to all customers only at and in accordance with the rates,
charges, and provisions of the appropriate changed resale schedule and the
provigions of the Power Contract as supplemented and amended by this
agreement, except to the extent that Distributor is prevented from doing so by
the provisions of any contracts with its customers which are now in effect and
which cannot be modified to permit the application of such changed resale
schedule. If any existing contract between Distributor and a customer cannot
be modified to provide for application of the appropriate changed resale
schedule in accordance w:th section 1 hereof, Distributor shall terminate said
contract at the earliest date permitted thereunder and shall negotiate new
arrangements providing for the application of the sppropriate changed resale
schedule.

3. It is recognized that the parties hereto wish to provide for
arrangements whereby Distributor may be assured of realizing a margin on
service provided to customers under part B of the Gemeral Power Rate Schedule
(hereinafter called "Part B Customers”) and under part I of Time-of-Day
. General Power Rate—-Schedule TGP (hereinafter called "Part I Customers”). The
arrangements hereinafter described shall involve ll-month periods (hereinafter
individually called "Annual Period”) beginning October 2, 1986, and each
October 2 thereafter. Distributor will furnish to TVA the metering and
billing data necessary to mdke the calculations hereinafter described. Unless
Distributor informs TVA in writing as hereinafter provided, that it wishes the
alternate arrangements provided for in subsection (b) below to be applicable,
Distributor will be entitled to such credit as may be computed in accordance
with the provisions of subsection (a) below.

(a) Arrangements under this subsection (a) arve referred to as
“Annual Arrangements.” For each Annual Period, such credit as is determined
through the following calculations (made separately for Part B and Part I
Customers), shall be applied against Distributor's wholesale power bill for ~
the second full month following the end of that Anmual Period. (If the result
of the calculation is a negative number, there will be no credit.)
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Credit (in dollars) = ($0.40 x A) - (B - C), where

A = B8um of the monthly billing demands of all Part B (and Part I)
Customers for that Annual Period (for purposes of this
calculation with respect to Part I Customers, the term
"billing demand” shall mean the higher of the onmpeak or
offpeak billing demand).

B = Sum of the monthly bills rendered by Distributor to Part B
(and Part I) Customers for that Annual Periocd, exclusive of
customer charges and any applicable facilities rental and
reactive charges.

C = Sum of the wholesale costs incurred by Distributor in
serving Part B (and Part 1) Customers during that Annual
Period, calculated in accordance with the following:

C=(DxE)+ (FxG) + (HxC)+1I+J, where

D = Dollars—per-kW portion of the wholesale base demand
charge, as adjusted.

E = Sum of monthly demand contributions of Part B (and Part
1) Customers to Distributor's billing demand.

F= Hours?use~of~demand portion of the wholesale base
demand charge, as adjusted.

G = Sum of monthly energy takings of Part B (and Part I)
Customers.

H = Wholesale base energy charge, as adjusted.

I = Sum of the portions of the monthly debit amounts added
to Distributor's wholesale bill pursuant to the Hydro
Allocation Adjustment that.-are attributable to Part B
(and Part I) Customers.

J = Sum of the. amounts, if any, added to Distributor's
wholesale bill pursuant to Adjustment 3 of the changed-
wholesale schedule that are attributable to Part B {and
Part I) Customers.

In calculating E and G above, the monthly demand contribution and
energy takings of each Part B (and Part I) Customer shall be increased by
three percent to reflect losses, except that in the case of any such customer
served through a delivery point (hereinafter called a "Special Delivery
Point"™) which serves oanly that customer, the actual losses, if any, shall be
used instead. Billing, cost, or other data relating to any customer group for
which arrangements under subsection (b) are applicable will not be included in
making the above calculations.

W071086 3
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(b) 1In lieu of the Annual Arrangements set out in subsection (a)
above, for any Annual Period, Distributor may select the arrangements provided
for in this subsection (b) (hereinafter called "Monthly Arrangements”) with
respect to all Part B Customers collectively, all Part I Customers collec-
tively, or all Part B and Part I Customers collectively. To make or to
discontinue any such selection for any Annual Period for the Part B group, the
Part I group, or both, Distributor shall give written notice to TVA at least
60 days prior to the beginning of that Annual Period. (Such notice with
respect to the Annual Period beginning October 2, 1986, may be given on or
before October 1, 1986.) Any such selection shall remain in effect for the
entire Annual Period.

In calculating the wholesale bill each month for Distributor, the
following steps will be taken with respect to each customer of Distributor for
which the Monthly Arrangements apply: (1) the Distributor's measured demand
and energy takings will be reduced, on a simultaneous basis, by the amount of
the customer's measured demand and energy takings during the month increased
by three percent to reflect losses (except that in the case of a customer
served through a Special Delivery Point, the actual losses, if any, shall be
used instead), (2) the debit amount applicable to Distributor's wholesale bill
under the Hydro Allocation Adjustment will be reduced by an amount reflecting
the customer's contribution thereto, and (3) an amount which is equal to the
customer's bill from Distributor (exclusive of the customer charge and any
applicable facilities rental and reactive charges), less an amount equal to
40 cents multiplied by the customer's billing demand for that month, will be
included as part of the wholesale bill. The above caleulations will further
reflect, as appropriate, the application of Adjustment 3 of the changed whole~-
sale schedule to Distributor's wholesale bill with respect to any such
customer to which a minimum bill is applicable. .

4. 1In the event that Distributor appropriately serves any general
power customer under part C of the General Power Rate Schedule (hereinafter
called "Part C Customer”) or under part II of Time-of-Day General Power
Rate~—Schedule TGP (hereinafter called "Part II Customer”), the following
arrangements, which will assure that Distributor will realize a margin omn
service to such customers, are available upon written notice, as hereinafter
provided. The arrangements shall involve 12-month periods beginning October 2,
1986, and each October 2 thereafter. Distributor will furnish to TVA the
metering and billing data necessary to make the calculations hereinafter
described. To provide notice that these arrangements are to be applicable or
are to be discontinued, Distributer must inform TVA in writing at least 60
days prior to the beginning of such 12-mouth period (notice for the 12-month
period beginning October 2, 1986, may be given on or before October 1, 1986).
Distributor may choose to have the arrangements apply to all Part C Customers
collectively, all Part II Customers collectively, or all Part C and Part 1I
Customers collectively. Upon request, Distributor will furnish to TVA
information necessary to confirm that any such customer has the capability of
usiog over 25,000 kW of power. Any such choice shall remain iIn effect for the
eutire 12-month period.
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In calculating the wholesale bill each month for Distributor,
the following steps will be taken with respect to each custower for which the
arrangement under this section 4 applies: (1) the Distributor's measured
demand and energy takings will be reduced, on a simultaneous basis, by the
amount of the customer's measured demand and energy takings during the month
increased by three percent to reflect losses (except that in the case of a
customer served through a Special Delivery Point, the actual losses, if any,
shall be used instead), (2) the debit amount applicable to Distributor's
wholesale bill under the Hydro Allocation Adjustment will be reduced by an
amount reflecting the customer's contribution thereto, and (3) an amount which
is equal to the customer's bill from Distributor, (exclusive of the customer
charge and any applicable facilities rental and reactive charges), less an
amount equal to 40 cents multiplied by the lower of 40,000 kW or the
customer's billing demand for that month, will be included as part of the
wholesale bill. The above calculations will further reflect, as appropriate,
the application of Adjustment 3 of the changed wholesale schedule to
Distributor's wholesale bill with respect to any such customer to which a
minimum b1ll is applicable.

5, Except as otherwise specifically provided herein, this
agreement shall become effective om October 2, 1986, and shall continue in
effect until the expiration of the Power Contract. The Power Contract as
supplemented and amended by this agreement is hereby ratified and confirmed as
the continuing obligation of the parties,

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

Director of Energy Use and
Distributor Relatious-

WEST KENTUCKY RURAL ELECTRIC
Attest: ' COOPERATIVE CORPORATION

Presifdent

égé%g,, o By (. W
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TENNESSEE VALLEY AUTHORITY
SCHEDULE OF RATES AND CHARGES

WHOLESALE POWER RATE--SCHEDULE WP
. (October 1986

Availability

Firm power available under long-term contracts with, and for distribution and resale by, States, counties,
municipalities, and cooperative organizations of citizens or farmers, all referred to herein as "Distributor.” :

Base Charges
Delivery Point Charge: $1,500 for one delivery point and

$2,000 for each additionmal delivery poiat per wmonth
Demand Charge: $8.99 per kW of billing demand per month, plus an hours vse of demand component of

2.436 cent_per kwg_ger month of the lesser of (1) the W¥h amount computed by multiplying
1

50 hours by the ling demand or (2) Distributor's emergy takings for the month
Energy Charge: 1,861 cents per kih per month

Adjustments

1. The base demand and enargz charges in this rate schedule shall be increased or decreased in accordance with
the current Adjustment Addendum published by TVA.

2. Distributor's bill for gach month shall be sdjusted by adding to the bill Q cents per kW and 0,000 cent per
kWh for power and energy resold by Distributor in the ref{edx_.ng month to any cystomer of Distyibutor which has a billing
demand of more than 1(},%00 kW or “hich uses more than g million kWh (herein referred to as a large load), except that
such adjustment shall not ap 15 to any portion of g large load_ug to the following respective samounts: 10,0 ¥ plus
an_amoynt (not to exceed 20,000 kW) equal to that pgttxun of Distributor's delivery point demand =t the TVA delive
go,xnt from which such large load is served by Dgstt butor which is in excess of the sum of the billing demands of all
arge loads served by Distributor from that delivery point; 5 million kWh plus an swount {not to exceed 15 mllxgn kih)
equal to that pgrnon of Distributor's purchases of energy at the TVA delivery point from which such large load is
served by Distributor which is in excess of the enirgy resold to all large loads served by Distributor from that |
delivery ggint. Buch asmounts in cents ger k¥ and in cent per kWh may be incressed or decreased by TVA, effective with
the effective date of any Adjustment Addendum published by TVA, to compensate for a change in the differential batween
the base demand apd anerﬁy charges, as ad just:eg, under this rate schedule sud under the resale rate schedules applicable
to large loads, when such change arises out of application of Adjustment Addendums,

3. 1In any cage in which a minimum bill involvin% a measured demand less than the billing demand is applicable
to a customer of Distributor under part B of the General Power Rate Schedule or upder part I of '1‘me-of-—Da¥ General
Power Rate-~Schedule TGP, Distributor's bill under this rate schedule shall be adjusted by adding thereto Ior sach such
customer 50 percent of the amount by which such apghcable minimum bill exceeds an amount computéd by apgl;ing the
gppropriate base charges, ss adjusted, under part B of the General Power Rate Schedule or under part”I 6f Time-of-Day
General Power Rate--Schedule TGS to the measured demand and energy taken by such customer, Such measured demand for sny
wonth shall be the highest average during any 30-consecutive-minute period” of the month of the load measured in kW,

In any case in which a minimum bill involying a measured demand less than the billing demand is applicable to a
customer of Distributor upder part C of the General Power Rate Schedule or under part IT of Time-of-Day Gemeral Power
Rate-~Schedule TGP, Distributor’s bill under this rate schedule shall be adjusted by adding thereto for each such
customer 75 ercent of the smount by which such npslwsble wminimum bill excéeds an amount Computed by applying the
appropriate base charges, as adjusted, under part € of the General Power Rate Schedule or under part 11 of Time~of-Day
General Power Rate—=Schedule TGP to the measured demand and energy taken by such customer, Such measured demand for any
month shall be the highest average during any 30-consecutive-minute period of the month of the load measured in KW,

1f a customer of Distributor falls to gay any minimum bill ohligations {involving 8 messured demand lass than
the billing demand) arising under part B or C of the Genergl Power Rste Schedule or under gnrt I or 11 of Time~of-Day
General Power Rate-—-schedﬁe TGP, Distributor shall promptly so ngtify TVA in writing. Within 90 days after the date on
which & customer becomes past due in makmg payment on any such minimum bill obl:.gatgons. Distributor, after consulta~
tion with TVA, shall institute livigstion Eo enforce payment of the minimum bill obligations. To the extent determined
?7 TYA to be apgxgopriar_:e, TVA will essist Distributor.in guch efforts. Upon fsilure of Diatributor to do so, IV ¥
itigation in the name of sttnbutoti or in the name of TVA, or in the name of both, and any agtions

astitute such t h of TV
taken by TVA in connection with such litigation shall be binding om Distributor,

A ma

i

. For sl1 bills remdered under this rate schedule after rhe initistiom of any such litigation, the amounts
applicable under this Adjustment 3 as g result of service to a customer being snmed shall continue to acerye but shall
oot become payable by Diktributor uptil collections are being made from the customer. If all legal remedies gre pursued
gad less than full recovery is realized, Distributor’s payment obligations to TVA on the amounts which accrue under this
Adjustment 3 shall be limited to 50 pexcent of the amount recovered from a customer referred to in the first pars ragh
of this Adjustment 3 and to 75 percent of the amount recovered from a customer referved to in the second paregraph o
this Adjustment 3. If all legag remedies sare gursued by Distributor, Distributor's gayment. obligations to Tvﬁ on the
amounts which accrue under this Adjustment 3 ghall be reduced (a) by 50 f@rc{ent_of the costs (nof recovered from the
customer) teasonably incurred b{ Distributor in the prosecution of such litigation with respect to a customer referred
to in the first paraﬁra h of this Adjustment 3, and (b} by 75 percent of the costs (not recovered from the customer)
reaaonably lncurred istributor ih the prosecution of such litigation with respect to a customer referred to_in the
second paragragh of this Adjustment 3. Notwithetanding any other provision of this Adjustment '3, in the event litiga-
tion_wag brought by TVA under the ptecedmg paragraph, unless otherwise agreed by TVA and Distributor, all costs
(including persounel costa of attorneye and all other em%oyees enﬁaged in the prosecution of such ltéxgation) incurred

TVA in it collection efforta shall be reimbursed to TVA from &

' 3 at Distributor
would otherwise be enfitled to receive or retsin.

e portion of any amounts recovered ¢

4, Distributor's bill for each wmonth shall be adjusted by applying the net of the following caleulation: (1)
subtract 0.58% cent per kWh for ope-twelfth of the energy annually resold by Distributor to customers entitled to
setvice under residential rate schedules, exclusive of any energy resold to any such customer in apy month in excess of
2,000 kWh, {2) subtract 4,00 dollars per customer for each such custower served by Distributor, 233 add 0.500 cent per
kWh for one-third of the ener% resold during the second preceding quarter by Distributor uader (a) part A of the
Genexal Power Rate Schedule, } the time~of~day Eenetal pgwer rate schedules applicable to loads of 5,000 kW or less,
and (c) the Outdoor nghting Rate Schedule, and (4) add (with respect to power and energy resold by Distributor to
customers under parts B and C of the General Power Rate Schedyle and under Time-of-Day General Power Rate~-Schedule 7GP)
Eag 0,158 cent per kWh for ome-third of all such energy resold during'the second preceding ggarter by Distributor and
b) 0.75 dollar per kW for one-third of the sum for the second preceding quarter of the billing demands of all such cus~-
tomers (for purposes of the calculation with respect to customers served under aaid Schedule TGP, the term "billin
demands ™ shagl mean the higher of the onpeak or offpeak billing demands). The adjustment apgheé under the preceding
sentence (hereinafter referred to as the “Hydro Allocation Adjustment') shall remain coustant for 12 comsecutive months
from October 2 of each year with respect to (1) and gz)_.«:bwa and shall vewmain constant during each quarterly period

§umm October 2, Jauuar; 2, April 2, and July 2) with respect to (3} and (4) abgve; provided, however, {hat the
dollar an§ cent amounts specified above may be iacreased or decressed by TVA, e¢ffective with the effective date of sny
Adjustment Addendum published by TVA, to appropriately reflect changes in the unit value of t {dro generation bene-
fits allocated to residential customers, and in such event the Hydrc Allocation Adjustment shall be recomputed and
npghed accn:dinglz; and provided further, that the smounte in cent per kWh and dohar per kW agphcable under %A) above
w#ill be increased by an additiomal 0,0115 cent and 0.055 dollar, respectwﬂ% effective with the effective dste of each
of the next e1§h: Adgustment Addendums published by TVA after October 1986 ( VA will make corresponding increases of
0.0115 cent and 0.035 dollar for the base energy and demand charges applicable for customers served unﬁer part B of the
General Power Rate Schedule and under part I of Time~of-Day General Power Rate--Schedule TGP).



Effective Ockober 2 of each year the Hydro Allocation Adjustment shall be recomputed with respect to (1) and
(2) above to take account of changed sales and customer account data sod applied 2ccordingly., In ?erfm,'mm§ such com—
putations, the latest lZ-month period ending June 30 shall be uged for purposes of determining the a?plxcab, e anoual
enerz¥ amounts under (1) above, and the number of customers entitled to service under residential rate schedules at the
end of such 12-month period shall be used in the calculation under (2) above. Effective January 2 Agnl 2, July 2, and
October 2 of each year, the Hydro Allocation Ada’ustment shall be recomputed with respect to (3} and (3) above to take
account of changed sales data and applied accordingly; and in performing such computations, the J-monlth periocds ending
the preceding September 30, December 31, March 31, and June 0, respectively, shall be used,

5. Distributor's bill for each month shall be adjusted by adding theret¢ the amount, if any, bg which (1) one-
tuglfth of the amount computed by multiplying $7,B9 by the kW difference Betyeen (a}, the sum of the monthly delivery
point demands for the 12-month périod ending September 30, 1985, for all delivery points to Distributor and (b) the sum
of the h;ﬁhest wonthly sugultamous demands for the lZ-month period ending September 30, 1985, for all delivery points
to Distributor exceeds (2) the smount computed by multiplying 3500 by the number of delivery points (as of September 30,
1985) to Distributor in excess of one. ' For purposes of t{is Adjustment 5, the simultaneous demand for any
60~congecutive~-pinute period of any month shall be the sum of :ge average demands meagured in kW during swch period for
all dalwerg points to Distributor. (In the event that Distributor served any lgneml power customer with a contract
demand greater than 5,000 kY during said 12-month period, for any wonth In which that losad's contributlon to Distribu-
tor's highest gimpultaneous demand was less than that load's contribution to the delivery point demeand at the delivary
point thtouﬁh which that load was served, said contributions shall be deduycted from the simultaneous demand and delivery
point demand, regpectively, for purgoses of computing the amount applicable under this Adjustment 5.{ The monthly
adguatmnt provided for hereunder shall remain constant except thag the amouyt of the adjustment shall be reduced to
re

lect the elimination after September 30, 1983, of any delivery point to Distributor pirsuant to an agreement betwgen
Distributor end TVA. :

Determination of Demands

Digtributor’s system demand shall be determined on a simultaneous basis, For any 60~cnngecutive~minuce_period
of the month thg sgstem demand ghall be the sum of the average demands measured in kW in Buch period for all delivery
points to Distributor, and the highest such system demand for any moath shal] be the billing demand for the month, ~ |
except that ng such sgstem demand shall considered for purposes of determining the billing demand for any month if it
accurred within the three calandar days following the previous month’s highest eystem demand. éThe delivery point |
demand, whuih shall be the highest averaﬁe during any go-consegutlve-vmmu;e period in g month of the load measured in WW
for any delivery point to Distributor, shall be used for certain computatious under this rate schedule.)

Faeilities Rental

There shall be no facilities rental charge under this rate schedule for delivery at bulk transgmission voltage
levels of 161 k¥ or higher. For delivery at less than 161 kV, there shall be added to Distributor's bill a facilities
rental charge. This charge shall be 34 tents per kW per mouth, except for delivery at voltages below 46 kV, in which
cage the charge shall be 89 cents per kW per month for the first 10,000 kW and 6% tents per kW per month for the excess
over 10,000 kY. For each delivery point, such charge shall be applied to the higher of 1% the highest delivery point
demand established at the delwer{ point during the latest 12-consecutive-month period or (2) the sum of the currently
effective contract demands for all customers which are served by Distributor under parts B and C of the General Power
Rate Schedule and under Time-of~-Day General Power Rate—Schedula TGP with gower and energy taken from such point (for
purposes of the caleularion with respect to customers served under said Schedule TGP, th% tern “contract demands™ shall
megn the higher of the onpeak or offpeak contract demands). Such charge shall be in addition to all other charges under
th%s rate schedule, including minimum bill charégs, and such amounts in cents per kW may be increased or decreased by
TVA, effective wmgh the effective date of any Adjustment Addendum published by TVA, to reflect changes in the costs of
providing for delivery at voltage levels below 161 kV.

Reactive Demand Charges

For eagh delivetryoint, if the reactive demand (in kVAR) is lagging Qutixgg the §0-consecutive-minute perind of
the wonth in which the de wer¥ point demand occurs, there shall be adde t? Distributor's bill a reactive charge of
cents per kVAR of the amount, if any, by which the reactive demand exceeds (a) &) gerceut of the delivery point demand
oc bills rendeved from meter readings taken for TVa xgautbly bium§ cycles scheduled to begin priecr to chober 2, 1989,
and {b) 33 getcen: of the delivetg point demand for bills readered from meter rzadings taken for TVA mntbl{ billing
cycles scheduled to begin on or after Qctober 2, 1989, If the reactive demand (i XVAR) at a delivery point is leading
durieg the 60-consecutive-winute period of the month in which the lowest kW demsnd (excluding any weasyred demands which
are less than 25 percent of the delivery point demand) occurs, there shall be added tg Distributor's bill a reactive
charge of 33 cents per kVAR of the amount of reactive dewand, Suth charges shall be in addition to all other charges
under this rate schedule, including winimum bill chat§ea, and such amounts in cents per kVAR may be increased ot .
decreased b¥ TVA,_effactwe with the effective date of any Adjustment Addendum published by TVA, to reflect changes in
the costs of providing reactive power.

The monthly bill, exclusive of (&) Adjustments 2, 4, end $, (b) any afglicahle.fscilities reatal charges, and
(e) any reactive charges, shall not be less than the higher of (1) the base delivery point gharge or (2) 70 percent of
the sum of %a) the highest billing demand established during the previcus 36 months wultiplied by the base demand
charge, as adjusted (but excluding the hours use of demand component), and b) the cents—per-kWh charge gf the hours use
of demand component, as adjusted, %pphed to the lesser of (1) 550 hours multiplied by said highest billing demand or
(ii) Distributor's energy takings for the wonth in which said highest billing demand becurred; grovxded, however, that a
special winimum bill may be applied for any delivery point through which wore than 75 percent of the energy taken by
Distributor is resold to general power customers with demands of 50 kW or wmore,




RESIDENTIAL RATE~-SCHEDULE RP-17
-(October 1986)

Availability

This rate shall apply only to electric service to a single-family
dwelling (including its appurtenances if served through the same meter), where
the major use of electricity is for domestic purposes such as lighting, house-
hold appliances, and the personal comfort and convenience of those residing
therein,

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be
delivered at a service voltage available in the vicinity or agreed to by
Distributor. Multi-phase service shall be supplied in accordance with
Distributor's standard policy.

Bage Charges

Customer Charge: $5.65 per month

Energy Charge: First 2,000 k¥Wh per month. at 5,311 cents per kWh
. : Additional v " 5,900 ¢ " kwh

Adjustment

The base energy charge shall be increased or decreased in accordance
with the current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The base customer charge constitutes the minimum monthly bill for
all customers served under this rate schedule excépt those customers for
which a higher minimum monthly bill is required umder Distributor's standard
policy because of special circumstances affecting Distributor's cost of
rendering service. ' *

Payment

Bills under this rate schedule will be rendered monthly. Any
amount of bill unpaid after due date specified on bill may be subject to
additional charges under Distributor's standard policy.



Single-Point Delivery

The charges under this rate schedule are based’ upon the supply of
service through a single delivery and metering point, and at a single
voltages. '

Service is subject’ to: Rulws: and’ Regulations off Bistributor..



GENERAL POWSR RATE-—SCHEDULE GP~17
{October 1986) :

: Availabilic

This rvate shall apply to the firm power requirements for electric service to commercial, industrial, and
gouemmental customecs; institutional customers incleding, without limitation, churches, clubs, fratetnxnes, orphan-—
ages, aursing homes, rooming or boarding houses, and 1ike customarr and other customera except those to whom .servxce
is available uader other resale rate schedules. - .

’ Character of Bervice

Alternating curvent, single or th:ee-phase, 60 hertz, Umier A bslow, power shall be delweted at a service
voltage available in the vicinity or agreed te by Distributor. Undex B and C below, power shall be delivered at a
transmisaion voltage of 161 kv or, if such transmission voltage is not ava:.lable, at the highest voltage available in
the vicinity, unlesse at the customer’s request a lower standard voltage is agread upon.,’

- Base Chaxges

A. If the customer's contract demand is 5,000 kW or less or if ';he cust;amer‘haa no contract demand:
Customer Charge: 310 65 per delwery point per month :
Demand Charge: First 50 kW of bﬂlmg demand -per month, no demand charge
: Next 950 kW of billing demand per month, at $10.49 per kW
Hext 1,500 kW of billing demand per umuth, at $10,86 per kW
. Excass over 2,500 k¥ of b1111ng demand per month, at §11,24 per kw plus an addxtwnal

§11.24 per WKW per month for each kW, if any, of the amount by which the customer s billing demand
exceeds the higher of 2,500 kW or its contrect demand

Energy Charge: Firse 15,000 kWh per month at 6.365 centq per kWh
’ Additional kWh per month at 2,878 ceats per kih

8, 1If the customer’s contract demand is greater than 5,000 kW but not more than 25,000 ke
Customer Charge: $1,500 per delivery point per month
Demand Charge: §9.29 pér ¥W of billing demand per wonth, plus an-hours use of demand component of

0.438 cent pet kWh per month of the lesser of (1) the amounc computed by mulciplymg 620 houts by
the custcmer g billing demsnd or (2) the customer’s energy takings for the monr.h, plus’ an. additional -

$9.29 per k¥ per mouth for each kw if any, of the smount by which the customer's billmg demand
exceeda its contract demand .

Energy Charge: 2.073 cents per kWh per month
C. 1f the custdmer's contract demand 'is greater than 25,000 kW: -
Customer Chérge: $1,500 per delivery point per month
Déund Chétge: §10.66 per kW of billing demand per month, plus an additiomal

§10.66 per ¥ per month for each kW, if any, of the amount by which the customer's bxllmg damand
exceeds its contract demand .

Energy Charge: 2.052 cents per kWh per moath

Adjus tment

The base demand and energy charges shall be increased or decreased in sccordance with the current Adjustment
Addendum published by TVA. .

Facilities Rental Charge Applicable Under B and C Above

There shall be no facilities rental charge under this rate schedvle for delivery st bulk transmission voltage
levels of 161 kV or higher. . For delivery at less than 161 kV, theve shall be added to the customer's bill a Facilities
rental charge. This charge shall be 34 cents per kW per month except for delivery at woltsgas below 46 kV, in which
case the charge shall be 89 cents per k¥ per month for the Firat 10,000 kW and 69 cents per kW per month for the excess
over 10,000 kW. Such charge shall be applied to tha hxgher of (1) the highest billing demand established during the
latest 12~consecutwe-month period or (2) the customer's curreatly effective contract demand and shall be in addition
to all other charges under this rate schedule, including minimum bill charges. Such amounts in cents per kW may be
increased or decreased by TVA, effective with the effective date of any Adjustment Addendum published by TVA, to
reflect changes in r:he coata of provxdxng for delivery at voltage levela below 161 kv,

Reactive Demand Charges &pplicable Under B and C Above

If the reactive demand (in KVAR) is lagglng during the 30-consecutive-minute period of the month in which the
customer’s highest measured demand occcurs, there shall be added to the customer's bill a reactive charge of 78 cents per
WVAR of the amount, if any, by which the reactive demand exceeds (&) 40 percent of guch measured demand for bills ren-
dered from meter readings taken for Distributor's wonthly billing cycles scheduled to begin prior to October 2, 1989,
sad {b) 33 percent of such messured demand for bills rendered from meter readings taken for Distributor’s monthly
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bifling cycles acheduled to begin on . after October 2, 1989. IF the reactive demand . kVAR) is'leading Huring the,
30~consecutive~ninute period of the month in which the customer's lowest messursi demand (excluding any measured demands '
which are lees than 25 percent of the highest measured demand) occurs, there shall be added to the customer's bill a B
reactive charge of 33 cents per kVAR of the amount of reactive demand, Such charges shall be in gddition to =1l other

charges under this rate schedule, including minimum bill charges, and such amounts in cents per kVAR may be increased or

decreased by TVA, effective with the effective dute of any Adjustment Addendum published by TVA, to reflect changes in
the costs of providing reactive power.

Determination of Demagnd

Distributor shall megsure the demands in kW of all customwers having loads in excess of 50 kW. Under A above,
the demand for any month shall be the higher of the highest average during any 30-consecutive-minute period of the wonth
of (a) the load measured in k¥ or (b) B85 percent of the load in kVA plus an additionsl 10 percent for that part of the
load over 5,000 kVA, and such amount shall be used as the billing dewmand. Under 3 and C above, the demand for any wonth
shall be the highest average during any 30-consecutive-minute period of the month of the load measured in kW, and such
amount shall be used as the billing demand, except that the billing demsnd for any wonth shall in no case be less than
the sum of (1) 30 perceat of the first 5,000 KW, (2) 40 percent of the next 20,000 W, (3) 50 percent of the next 25,000
kW, (4) 60 percent of the next 50,000 W4, (5) 70 percent of the next 100,000 W, (6) 80 percent of the uext 150,000 W,
and (7) 85 percent of all kW in excess of 350,000 X of the higher of the currently effective contract demand or the
highest billing demand estahlished during the preceding 12 months, .

The monthly bill under A above shall not be less than thé higher of (1) the sum of (a) the base custover
charge, (b) the base demand charge, as adjusted, applied to 30 percent of the higher of the currently effective contract
demand or the highest billing demand established during the preceding 12 months, and (c) the base energy charge, as
adjusted, applied to the customer's emergy takings or (2) the sum of (a) the base customer charge and (b) 20 percent of
the portion of the base demand charge, 88 sdjusted, applicable to the second block (950 kW) of billing demand, multi-

plied by the higher of the customer’s currently effective contract demand or its highest billing demand established
duriag the preceding 12 wonths, .

The monthly bill under B and G above, excluding any facilities rental charges and any reactive charges, shall
uot be less than the sum of (1) the base customer charge, (2) the base demand charge, as adjusted (but excluding the
additional portion thereof applicable to excess of billiang demand over contract demand and excluding, veder B above
only, the hours use of demand component) applied to the customer's billing demand, (3) uader B above only, the hours usa
of demand component of the base demand charge, as adjusted, applied to the first 620 hours use of the billing demand,
and {4) the base energy charge, as adjusted, applied to the customer's energy takings.

Distributor may require minimem bills higher than those stated above,

§easonal Service

Custoumers who coutract for service on & seasongl basis shall be limited to 2,500 kW and shall pay the above
charges, as adjusted, plus an additional seasonal use charge equal to the sum of 1.33 cents per kWh for the first
15,000 k¥h per wonth and $4.00 per KW per mouth of billing demand in excess of 50 ¥W. Consistent with Distributor's
standard policy, the customer may arrvange for seasonpl testing of equipment during offpeak hours.

For guch customers, the minimum bill provided for above shall not apply. Distributor may require additional
charges to provide recovery of costs for customer~specific distribution facilities,

Qontract Requirement

Distributor may require contracts for all service provided under thias rite scheduls, Customers whose demand
requirements exceed 50 kW shall be required to execute contracts and such coptracts shall be for an initial term of at
least one yéar. If the customer's demand requirements are in exceas of 5,000 kW, the contract shall be for an initial
term of at least five years and any renewals or extensions of the initial contract shal) be for a term of at least one
year; after 10 years of service, any such contrsct for the remewal or extension of service may provide for termination
upon not less than four months’ notice. If the customer’s demand vequirements are in excass of 25,000 kW, the contract
shall be for an initial term of at least five years and any ranewals or extenmsions of the initial contract shall be for
a term of at least five years; after 10 years of service, any such contract for the renewal or extension 6f service may
provide for termimation upon not less than 16 months' notice, The customer shall contract for its maximum requirements,
which shall not exceed the amount of power capable of being uged by customer, and Distributor shall not be obligated to
supply power in greater amount st any time than the customer's currently effective contract demand. If the customer
uses any power other than that supplied by Distributor under this rate schedule, the contract way include other
special provisions., The rate schedule in any power contract shall be subject to edjustment, modification, change, or
replacement from time to time as provided under the power contract between Diatributor and TVA.

Paymeat

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date specified on
bill may be subject to additional charges under Distributor's standard policy, .

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through 2 single delivery and
metering point, dnd at a single voltage, If service is supplied to the same customer through more than one point of
delivery or at different voltages, the supply of mervice at each delivery and metering point and at each different
yoltage shall be separately metered and billed.

Sarvice is subject to Rules and Regulations of Distributor.



TIME~OF ~DAY GENERAL POWER RATE--SCHEDULE TGP
(October 1986)

Availability

This vate shall be available for the firm power requirements of anmy customer with a firm contract demand
greater than 5,000 kW provided the customer enters inte appropriate contractual srrangements with Distributor. Service
under this rate schedule is for a term of not less than one year.

For a customer requesting that its onpeak contract demand be different from its offpeak contract demand, this
rate shall be available only for (1) a new contract, {2) a replacement or renewal contract following expiration of the
existing contract, or (3) a replacement or remewal contract or an amended existing contract in which the customer is
increasing its demsnd requirements above the existing contract demand level, but under this item (3) neither the new
ocapeak nor the new offpeak contract demand shall be lower than the customer’s existing contract demand.

Character of Service

Alternating current, single or three-phase, 60 hertz, Power shall be delivered at a transmission voltage of
161 %V or, if such transwission voltage is uot available, at the highest voltage available in the vicinity, unless at
the customer's request a lower standard voltage is agreed upon.

Base Charges
I. 1If neither the customer's onpeak nor offpeak contract demand exceeds 25,000 kW:
Customer Charge: $1,500 per delivery point per month ,
Demand Charge: $9.29 per kW per month of the customer's onpeak biliing demand, plus

$2.00 per kW per month for each kW, if any, of the amcunt by which the customer's offpeak billing
demand exceeds its onpeak billing demand, plus sn additiomal

$9.29 per kW per month for each kW, if any, of the amount by which (1) the customer’s onpeak
billing demand exceeds its oupeak contract demand or {2) the customer's offpeak billing demand
exceeds its offpeak contract demand, whichever is higher

Energy Chavge: 3,368 cents per kWh per month for all onpeak kWh
2,026 cents per kWh per month for all offpesk kWh

I11. If either the customer's onpeak or offpesk contract demand exceeds 25,000 k:
Customer Charge: $1,500 per delivery point per mouth
Demand Charge: $10.75 per kW per month of the customer's oupeak billing demand, plus

$2.00 per kW per month for each kW, if any, of the amount by which the customer's offpeak billing
demand exceeds its onpeak billing demand, plus an additional

$10.75 per kW per month for each kW, if any, of the smount by which (1) the customer's onpeak
billing demand exceeds its onpeak contract demand or (2) the customer's offpeak billing demand
exceeds its offpeak contract demand, whichever is higher

Energy Charge: 2,143 cents per kWh per mounth for sll ounpeak kWh

2,003 cents per kWh per month for all offpeak kWh

Adjustment

The base demand and energy charges shall be increased or decreased in accordance with the current Adjustment
Addeandum published by TVA.

Facilivries Rental Charge

There shell be no facilities rental charge ander this rate schedule for delivery at bulk transmission voltage
levels of 161 kV or higher. For delivery at less than 161 kV, there shall be added to the customer’s bill a facilities
rental charge. This charge shall be 34 cents per kW per month except for delivery at voltages below 46 k¥, in which
case the charge shall be 89 centa per kW per month for the first 10,000 kW and 69 cemts per kW per month for the excess
over 10,000 kW. Such charge shall be applied to the highest of (1) the highest onpeak or offpeak billing demand
astablished during the latest 12-congecutive-month period, (2) the customer's currently effective onpeak contract
demand, or (3) the custower's currently effective offpeak contract demand and shell be in addition to all other charges
under this rate schedule, including minimum bill charges. Such amounts in cents per kW may be increased or decreased by
TVA, effective with the effective date of any Adjustment Addendum published by TVA, to reflect changes in the costs of
providing for delivery at voltage levels below 161 kv. .

Reactive Demand Charges

1f the reactive demand (in KVAR) is lagging during the 30~consecutive-minute period of the month in which the
customer's highest measured demand occurs, there shail be added to the customer's bill a reactive charge of 78 cents per
kVAR of the amount, if any, by which the reactive demand exceeda (a) 40 percent of such measured demand for bills ren-

- dered from meter readings taken for Distributor's monthly billing cycles scheduled to begin prior to Qctober 2, 1989,

and (b) 33 percent of such wmeasured demand for bills rendered from meter readings taken for Distributor's monthly
billing cycles scheduled to begin on or after October 2, 1989. 1If the reactive demand (in kVAR) is leading during the
30 ~consecutive~minute period of the month in which the customer's lowest measured demand {excluding any measured demands
which are less than 25 percent of the highest measured demand) occurs, there shall bhe added to the customer’s bill a



reactive charge of 33 cents per k¥  the amount of reactive demand. Such charges be in addition f:c; all other

charges under this rate schedule, 1...uding minimun bill charges, and such amounts in . uis per kVAR may be’ increased or

decreased by TVA, effective with the effective date of any Adjustment Addendum published by TVA, to reflect changes in
the costs of providing reactive power,

Determinacion of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal holidays for New Year's Day,
Memorial’ Day, Independence Day, Labor Day, Thankagiving Day, and Christmas Day, onpeak hours for each day shall be
10 a.m. to 10 p.m. during calendar months of May through September and from 6 a.m. to 12 noon and from 4 p.m. to
10 p.m. during all other calendar months. All other hours of each day and all hours of such excepted days shall be
offpeak hours. Such times shall be Central Standard Time or Central Daylight Tiwe, whichever is thenm in effect. The
onpeak and offpeak hours under this rate schedule are subject bto change by TVA. In the eveat TVA determines that such
changed onpeak and offpeak hours are appropriate, it shall so notify Distributer at least 12 months prior to the
effective date of such changed hours, and Distributor shall promptly notify customer.

Determination of Onpeak and Offpeak Demands and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken during the reepective hours of the
mouth designated under this rate schedule as oupeak and offpeak hours.

Distributor shall measure the onpeak and offpesk demands in kW of sll customers taking service under this rate
schedule. The onpeak demand and the offpeak demand for any month shall be determined separately for the respective
hours of the month designated under this rate schedule as onpeak and offpeak hours and in each case shall be the highest
average during any 30-consecutive-minute period of the mouth during such hours of the load weasured in kW and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak billing demands, The onpeak
billing demand shall in no case be less than the sum of (I) 30 percent of the first 5,000 kW, (2) 40 perceat of the next
20,000 &¥, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next 50,000 k¥, (5) 70 percent of the next
100,000 kW, {(6) 80 percent of the next 150,000 kW, and (7) 85 percent of all k¥ in excess of 350,000 kW of the higher of
(a) the currently effective onpeak contract demand or (b) the highest onpeak billing demand established during the pre-
ceding 12 months., The offpeak billing demand shall in no case be less than the sum of (1) 30 percent of the First
5,000 kW, (2) 40 perceant of the next 20,000 k¥, (3) 50 percent of the next 25,000 kW, (4) 60 percent of the next
50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80 percent of the next 150,000 kW, and (7} 85 percent of all kW in
excess of 350,000 kW of ths higher of (&) the currently effective offpeak contract demand or (b) the highest offpeak
billing demand established during the preceding 12 montha.

Minimum Bill

The monthly bill vader this rate schedule, excluding any facilities rental charges and any reactive charges,
shall not be less than the sum of (1) the base customer charge, (2) the portion of the base demand charge, as adjusted,
applicable to onpeak billing demand applied to the customer's onpeak billing demand, (3) the portion of the base demand
charge, as adjusted, applicable to any excess of offpeak over onpeak billing demand applied to the amount, if any, by
which the customer‘s offpeak billing demand exceeds its onpeak billing demand, (4) the base onpeak energy charge, as
adjusted, applied to the customer's onpeak energy takings, and (5) the base offpesk energy charge, as adjusted, applied
to the customer's offpesk energy takings.

Distributor may require minimum bills higher than those stated above.

Contract Requirement

pDistributor shall require contracts for all service provided under this rate schedule, The contract shall be
for an initial term of at least five years and any renewals or extensiouns of the initial contract shall be for a term of
at lesst one year; after 10 years of service, any such contraet for the renewal or extension of service may provide for
termination upon not less than four monthe’ notice. If the customer's demaud trequirements are in excess of 25,000 kW,
the contract shall be for en initial term of at least five years and any renewals or extensions of the initial contract
shall be for a term of at least five years; after 10 years of service, any such contract for the remewal ov extension of
service may provide for termination upon not less than 16 months' wvotice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable .of being used by customer, and Distributor shall not be
obligated to supply power in greater amount at any time than the customer's currently effective contract demand. If the
customer used any power other than that supplied by Distributor under this rate schedule, the contract may include other
special provisiona, The rate schedule in any power contract shall be subject to adjustment, modification, change, or
replacement from time to time as provided under the power contract between Distributor and TVA.

After having received service for at least one year under this rate schedule, the customer, subject to
appropriate amendments in its power contract with Distributor, may receive service under the Genersl Power Rate
Schedule. In such case the term of the power contract shall remain the same and the contract demand for service under
the Genaral Power Rate Schedule shall not be less than the onpeak contract demand in efFfect when service was tsken under
this rate schedule, ’

Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date specified on
bill may be subject te additional cherges under Distributor's standard policy.

Single~-Foint Delivery )

Tha chacrges under this rate schedule are based upon the supply of service through a single delivery and
metering point, and at s single voltage. If service is supplied to the same customer through more than one point of
delivery or at different voltages, the supply of service at sach delivery and metering point and at each different
voltage shall be separately metered and billed.

Service is subject to Rules and Regulations of Distributor.



OUTDOOR LICHTING RATE--~SCHEDULE LP
(October 1986)

Availabiliey

Available for service to street end park lighting systems, traffic signsl systems, sthletic fisld lighting

installations, and outdoor lighting for individual customers.

Bervice under this schedula is for a term of not less than one year.

Payment
Bills under this rate schedule will be rendered thiy. Aoy t of bill unpaid after due date specified on

bill may be subject to additional charges under Distributor's standerd policy.

Adjustment

The energy charge in Part A and Part B of this rate ac!gedul' shall be incceased or decreased in sccordance with

the current Adjustment Addendum published by TVA.

!.
iI.

111,
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PART A-~CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

Energy Charge: 3.93% cents per kWh per month

Facility Charge

The annual facility chavge shall be 12 percent of the installed cost to Distributor's electric syatem of the
facilities devoted to street and perk lighting service specified in this Part A. Such installed cost shall be
recomputed on July 1 of each year, or more often if substantial changes in the facilities are wade., Each month,
ona~twelfth of the then total annual facility charge shall be billed to the customer. If any part of the facili-
ties has not been provided at the elactric system's expense or if the installed cost of aay portion thereof is
veflected on the books of snother municipality ox agency or depsrtment, the annual facility charge shall be
xdjusted to reflect properly the remaining cost to be borne by the electric aystem.

Traffic signal systems and athletic field lighring installations shall be provided, owned, ‘#nd maincained by and
at the expense of the customer, except as Distributor may agree otherwise in acordance with the provisions of the
pavagraph next following in this Section II. The facilities necessary to provide service to such systems and
installations shall be provided by and at the expense of Distributor's electric system, and the annual facility
charge provided for first sbove in this Section II shall apply to the installed cost of such facilities.

When so suthorized by policy duly adopted by Distributor's governing board, traffic signal eystems snd athletic
field lighting installationa may be provided, owned, and maintained by Distributor's electvic system for the
cuskomer's benefit, In such cases Distributor may rvequire reimbursement from the customer for a portion of the
inirial instelled cost of any such system or imstallstion and shall require payment by the customer of a faciliry
charge sufficient to cover all of Distributor's costs {except reimbursed costs), including appropriate overheads,
of providing, owning, and mzintaining such system or installation; provided that, for athletic £ield lighting
installations, such facility charge shall in no case be lsss than 12 percent per year of such costs. Said
facility charge shall bs ia sddition to the annusl facility charge on the facilities necessary to provide service
to such syatem or installation as provided for in the preceding paragraph. Replacement of lamps and related
glassvare for traffic signal systems and athletic field lighting installations provided under this paragraph shall
be paid for under the provisions of parsgraph A in Section IV, .

Customer Charge - Traffic Signal Systems and Athletic Field Lighting Inatallations

Distributor shall apply a uniform monthly customer charge of $2.50 for service to each traffic signal aystem or
athletic field lighting installation.

Replacement of Lamps and Related Glassware - Street and Park Lighting

Customer shzll be billed and shall pay for replscements as provided in paragraph B below, which shall be
applied to all service for street and park lighting.

A. Distributor shell bill the customer monthly for such replacementa during each month at Distributer's cost of
materials, including appropriate atorveroom expense.

B. Distvibutor shall bill the customer monthly for one-twelfth of the amount by which Distributor's cost of
materials, including appropriete storeroom expenss, excesds the product of 3 mills multiplied by the number of

kilowstthours used for streek snd park lighting during tha fiscal year immedistely preceding the fiscal year
in which such month occurs.

Metering

For any billing monthW or part of such mouth in which the energy is not metered or for which & meter reading is

found to be in error or a meter iz found to hava failed, the energy for billing purposes for that billing month or part
of such monch shall be computed from the rated cepscity of the lamps (including ballast) plua 5 percent of such capscity
to reflect secondary circuit losses, multiplied by the number of hours of use.



Revenue and Cost Review

Distributor's costs of providing service under Part A of thie rate schedule are subject to raview at any time
and from time to time to determine if Distributor’s revenues from the chargas being applied are sufficient to cover its
costs, (Suck costs, including applicable overheads, include, but gre not limited to, those incurred in the operation
_ and maintensnce of the systems provided and those resulting from depreciation and payments for taxes, tax equivalents

and interest.) If any such review discloses that revenues are eithar less or more than sufficient to cover said costs,
Distributor shall vevise the above facility charges so that revenuss will be sufficient to cover said costs. Any such

tevision of the annual facility charge provided for first sbove in Sectiom If sf Part A of this rate schedule shell ba
by agreement between Distributor and TVA. ’

PART B—-CHARGES FOR OUTDOOR LIGHTING FOR IﬂDIVIDVM. CUSTOMERS

Chargee Per Fixture Per Mouth

) Lamp Size Rated Faciliry

a) Type of Fixture {Watts} (Lumens) kWh Charge
Mercury Vapor or Incandescent* . 178 7,650 i $2.71
250 10,400 98 3.21

400 19,100 ' 155 4. 08

700 33,600 266 5,48

1,000 47,580 378 6.98

High Pressure Sodium n 4,860 31 3.85
100 8,550 42 .12

150 14,400 X ] ba 2k

200 18,300 82 4,81

250 23,000 105 4.87

400 45,000 165 5.78

1,000 1;6 L000 85 9.24

Low Pressure Sodivm 55 7,650 32 3.87
90 12,750 53 6.44

135 22,000 75 8.49

180 33,000 93 c 9,64

*Mercury vapor and incandescent fixtures not offered for naw service.

{b) Energy Charge: For each lawp sire under (a) sbove, 3.935 cents per rated W¥h per mouth.

Adjustment of Facility Charges

Each Pacility Charge shown above may be adjusted by Distributor by sn &nount uot to excesd the greater of $1 or
20 percent of said charge.

Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically contrellsd standard lighting
fixture installed on a pole slready in place. If the customer wishes to have the fixturs installed at s location other
than on & pole alresdy in place, Distributor may apply an additional woathly charge not to excead $3 per pole for
additicasl poles required to eerve the fixture from Distributor®s nearest available sovrce,

If Distributor wishes to make additionsl lamp sizes andfor types of fixtures available to individual customers
under this Part B, appropriate rated KWh values and Facility Charges will be established by TVA.

Lamp Replacements

Replacenents of lamps and related glasswere will be wade in accordance with raplscement policies of Distributor
without addicional charge to the customer.

Special Outdoor Lighting Inatallations

When 8o suthorized by policy duly adopted by Distributor'a goveraing board, apecisl outdoor lighting instalia-
tions {other than as provided for under Parts A and B above) may be provided, owned, and masintainad by Distributer's
electric system. In such cases Distributor msy require reimbursement from the customar For a portion of the initial
installed cost of any such installation and shall require payment by the customer of monthly charges sufficient to cover
all of Distributor’s costs (except reimbursed costs), including appropriate ovetheads, of providing, owning, and
maintainiag such installations, and making lamp replacemente.

Service is subject to Rules and Regulations aof Distributor.

@



TENNESSEE VALLEY AUTHORITY 7 EQE 7"
Chattanooga, Tennessee 37402-2801 gzp;9§z7ﬁg

SEP 273 1985

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

By agreement of even date herewith, West Kentucky Rural Electric Cooperative
Corporation (hereinafter called “"Distributor”) and the Tennessee Valley
Authority (hereinafter called "TVA") have supplemented and amended the whole-
sale power contract between them dated April 26, 1982, to implement certain
changes in the Schedule of Rates and Charges attached thereto and made a part
thereof, including modifications In the availability provisions of the '
residential rate schedule. This confirms the understanding between Distributor
and TVA with respect to facilitating the transition whereby only accounts which
include service to a dwelling will be served under said schedule.

It is hereby understood and agreed between the parties that, notwithstanding
any provisions of sald contract, including the Schedule of Rates and Charges, -
the following steps will be applicable for Distributor's system in making such
transition:

1. During the 12-month period beginning October 2, 1986, Distributor
will identify and review service arrangements for all accounts which are pres-
ently being served under the residential rate schedule and which do not
include service to a dwelling (classified and hereinafter called "Code 23
- Accounts"). During this pericd Digtributor will inform customers having such
accounts that a customer, by rewiring, can arrange for appurtenances to a
single~family dwelling (which appurtenances are presently being served
separately under Code 23 Accounts) to be served through the meter for that
dwelling.

2. Effective with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on or after October 2,
1987, (a) Distributor's monthly wholesale bill will no longer receive the per—
customer credit provided for in item (2) of the Hydro Allocation Adjustment of
the wholesale power rate schedule with respect to any remaining Code 23
Accounts, and (b) Distributor will recover such amount through a surcharge
(applicable each month to the resale bill of each such remaining Code 23
Account) equal to the amount of the credit provided for in said item (2).

W072286



Mr. Ralph Edrington

SEP 23 1988,

3. TEffective with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on or after October 2,
1988, (a) the credit provided for in item (1) of the Hydro Allocation Adjustment
for the first 2,000 kWh of sales to each residential customer each month will
no longer be applied to Distributor's wholesale bill with respect to any
remaining Code 23 Accounts, and (b) Distributor will recover such amount
through a surcharge (applicable each month to the first 2,000 kWh of each

Code 23 Account's energy takings) equal to the amount of the credit provided
for in said item (1).

4, Effective with bills rendered from meter readings taken for
Distributor monthly billing cycles scheduled to begin on or after October 2,
1989, all then remaining Code 23 Accounts will be served under the appropriate
nonresidential rate schedule. i

If this letter correctly states the understanding between us, please execute
three duplicate originals hereof on behalf of Distributor and return them to
the TVA power district office. Upon execution by TVA, a fully executed
duplicate original will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

R. B. Davis, Director
Division of Energy Use and
Distributor Relations

Accepted and agreed to as of »
the date first above written. %

WEST KENTUCKY RURAL ELECTRIC i
COOPERATIVE CORPORATION :

o Hphc. il

Presffdent

WO71786
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TV-59577A

- AGREEMENT s. 10

Between
TENNESSBE VALLEY AUTHORITY
| And

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

THIS AGREEMENT, made and entered into as of the 21Stday of

November - 1986, by and between TENNESSEE VALLEY AUTHORITY (hereinafter
 ¢&11ed "IVA"}. a corpofatipﬁ crgated and existing undér ahd by virtue of the
Teﬁneséee‘Valley Authority Act 6: 1933, as amended, and WEST KENTUCKY RURAL
ELEQTRIC'CGOPERAIIVK'CORPORATION (hereinafter called "Cooperative"), a
céoperative corporation duly éreated; organized, and existing uﬁder and by
virtue of the laws of the Commonwealth of Kentucky;

WITNESSETEH:

- . — - — - s S

WHEREAS, TVA and Cooperative have heretofore entered into a power
A contract dated as of April 26, 1982 (which contract as amended and
supplgmenﬁéd is hereinafter called the "Power Contract"), undef which electrie
Qower énd energy arevéupplied_by TVA at wholesale and purchasedvby Cooperative
- for resale; and ‘ ‘ ‘ ‘
WHEREAS,‘TVA, Coopgrative, and General Tire, Inc. (hereinafter
called "Cbmpaﬂy"), have entered into an agreement of even date herewith .
(hereinaftef cailed the “Company Contract").'covéring arrangements under which
Ceopera;ive will makevavailabié_to Company'a'supplj of firm and limited |
inte?:uptible powervfor opegétibn of Company's plant-near Mayfield, Kentucky,
with TVAfhaving the right to requireAthgt reduct1ona be made in the |
a§aiiability of éaid limited intefruptible power§ and

W112186



WHEREAS, the parties hereto wish to supplement and amend the Power
Contract and to enter into such othe: arrangements &8 are necessary between
TVA and Cooperative with respéct to service to Company under the Company
Cbntfac:; |

NOW, THEREFORE, for and in consideration of ihe‘premises aﬁd of the
mutual covenants hereinafter set forth, and subject td the provisions of the

Tennesgssgee Vélley Authority Act of'1933, as smended, the parties hereto

mutually covenant and agree as follows:

1. Term of Agreement. This agreement shall become effective as of
November 24, 1986, and shall continue in effect until expiration or

termination of the Company Contract, or of the Power Contract, or until

limited interruptible power is no longer available under the Company Contract,

whichever first occurs.
2. Billing Dsta. It is understood and agreed that the metering
facilities to be used in billing Company under the Company Contract were

installed under the Load Research Program Agreement, TV-68270A, dated

September 26, 1985; between TVA and Cooperative. REach month IVA shall, as

soon as practicahle'after the sqhédulgq meter-reading date for Company,
furnish to Cobbe:ﬁtive-the meiering,data'necessafy to bill Company for power '
and energj madeiavgilable undér«theVCOmpany Contract, and at the'time’
Cooperative renders such bill to Compaﬁy. it shail send a copy of the bill to
TVA.

3. Adjustments to Cooperative's Wholesale Billing. In calculating

" ‘the wholesale bill each month for Cobpe:ative. thé following steps will be

taken with respect to Company: {1) Cooperative's measured demand and energy

takihgs ﬁill be reduced, on & simulténeous basis, by the amount of Cdmpany's

méqsured ¢e@and and energy tak{ngs during ;he month increaéed by three percent
.
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to reflect losses, (2) ‘the debit amount. applicable to Cooperative's wholesale
bill under the Hydro Allocation Adjustment of the wholesale rate schedule will
be redpced by an»amount rerlecting Company‘s contribution thereto, and {3) an
amounc,yhifh«is'egual to Compdﬁj‘a biil from 0gopérdtivé {exclusive of the
cﬁstomer chérge'and any applicable facilities rental and‘reactive charges, but
~inc1uding the charges derived by applying the surcharge provided for in
vsubsection (a) of the first paragraph of section 6 of the Company Contract). |
1933 sn amount equal to 40 cents multiplied,by the lower of 40,000 kW or the
sum of\Company's biiling demands for firm power, limited interruptible power,
and excess power for that ﬁonth, will be included as part of tﬁe wholesale.
bill. ‘The above calculations will further reflect, as appropriate, the
application of.Adjustment 3 Qf the wholesgle rate,schedule to Cooperative's
wholesale billvwith respect to a minimum bill applicable to Company. The |
referenée herein to “Combany's billing demands for fifm ppwér, limited
' iﬁtefruptible ﬁower.ldnd excess'powerQ shall meaﬁ ﬁhose terms as they‘are used
in the Company Conttact, |

The provisions of section 4 of Supplement 8, dated September 23,
1986, to the Power Contract shall not’ be applicsble with respect to Company
~during the.term of this agreement,

4. Metering Facilities. In the event that, at any time during the

term of this agreement, either party determines that the metering facilities
instﬁlledvunder said Load Research Program Agreem§nt are not adequate for
billing purposes under the Company Contract, or said Load Research Program
Agreemént isbterminated, TVA and Coopetaﬁive shail (a) nutually selépt and
arrange for th§ installation of appropriate additibnﬁl or replacement mstering
b‘facilities and (b) agree upon an appropriaté division of the éost of acquiring

and installing such facilities.
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5. Restriction of Benefits. No member of or delegate to Congress

or Besident Commissioner, or any officer, employee, special Government
employee, or ageant of TVA shall be admitted to any share or part ofythis
agreement or to any benefit that may arise therefrom unless the sgreement be
made with a corporation for its général benefit, nor shall Cooperative offer
or give, directly or indirectly, to any officeg, employee, special Goverament
employee, or agent of TVA any gift, gratuity, favor, entertainm&nt, 16an, or
any other thing of monetary value, except as provided in 18 C.F.R.

§ 1300.735-12 or -34. Breach of this provision éhall constitute a material
breach of this agreement.

6. Affirmation of Power Contract. Except as expressly

supplemented and amended herein, the Power Contract is hereby ratified as the

continuing obligation of the parties.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers, as of the day and year first

above written.
TENNESSEE' VALLEY AUTHORITY

By
Madager ¢ owe

Attest: ' WEST KENTUCKY RURAL ELECTRIC

COOPEEATIVE CORPORATION
ot (el phe & & v o

{}Kle L - Presiddnt U
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TV-595774

AGREEMENT Supp No. 11
Between «
TENNESSEE VALLEY AUTHORITY
And

WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

THIS AGREEMENT, made and entered into as of the Q7P day of
%XA:NAMX , 1987, by and between TENNESSEE VALLEY AUTHORITY
hereinafter called "IVA"), a corporation created and existing under and
by virtue of the Tennessee Valley Authority Act of 1933, as amended, and
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (hereinafter called

"Distributor"), a cooperative corporation duly created, organized, and
existing under and by virtue of the laws of the Commonwealth of Kentucky;

WITNESSETH:

- m———— —_———— — o

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated April 26, 1982 (which contract as amended and supplemented is
hereinafter called the "Power Contract"), under which electric power and
energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and .-

WHEREAS, the parties wish to amend the Schedule of Terms and
Conditions attached to and made a part of the Power Contract;

NOW, THEREFORE, for and in consideration of the mutual covenants
herein contained, and subJect to the provisions of the Tennessee Valley
Authority Act of 1933, as amended, the parties hereto covenant and agree as
follows:

1. The section entitled "Financial and Accounting Policy" of the
Schedule of Terms and Conditions attached to and made a part of the Power
Contract is hereby amended by deleting paragraphs (c¢) and (d) therein and
inserting in lieu thereof the following:

(¢) Cooperative shall supply TVA not later than

August 15 of each year with an annual financial report
in such form as may be requested, of electric system
transactions for the preceding year ending June 30 and
of electric system assets and liabilities as of June 30.
Cooperative shall furnish to TVA such printed operating,
statistical, and financial reports relating to eleactric
system monthly operations as may reasonably be requested
by TVA. Such monthly reports to TVA should be submitted
not later than 30 days after each calendar monthly end.
(Where information relating to such statistical reports
is maintained on computers Cooperative will also

W090586
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provide such statistical report information by a computer
medium, working with TVA in developing a satisfactory for-
mat.) In the event of failure by Cooperative to furnish
promptly any such reports, TVA, following written notifi-
cation to Cooperative of intention to do so, mgy with its
own staff perform at Cooperative's expense all work
necessary to collect and process the data necessary to
provide the information that should have been furnished

in the reports.

(d) Cooperative shall have the electric system financial
statements examined annually by independent certified
public accountants in accordance with gemerally accepted
auditing standards. A copy of the audit report and any .
related letters to Cooperative from the certified public- -
accountants shall be provided to TVA. These documents
should be provided to TVA not later than October 31 of
each year,

‘2. This agreement shall become effective as of the date first above

written and shall continue in effect until the expiration of the Power

Contract.

The Power Contract as supplemented and amended by this agreement is

hereby ratified and confirmed as the continuing obligation of the parties.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

o ——
By MM

Director of Energy Use
and Distributor Relations

WEST KENTUCKY RURAL ELECTRIC

Attest: COOPERATIVE CORPORATION
. -
BWC.W
Pkesiﬁént U

W090586
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TEMMNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801 , TV-59577A
‘ Supp No. 12
March 10, 1987

Mr. Ralph C. Edrington, President

West Kentuecky Rural Electric
Cooperative Corporation

Mayfield, ¥entucky 42066

Dear Mr. Fdrington:

Under Lease and Amendatory Agreement TV~23488A, Supplement No. 14, dated
January 17, 1980 (hereinafter called "Lease Agreement"”), among the United
States of America, the Tennessee Valley Authority (hereinafter called "TVA"),
and West Kentucky Rural Electric Cooperative Corporation (hereinafter called
“Cooperative”"), Cooperative leases with option to purchase certain facilities
(in the Lease Agreement and hereinafter called “"Leased Facilities") including
the Hickory Grove Substation. Cooperative takes portions of its power
requirements from 6$9-kV delivery points at the Hickory Grove and Mayfield
District Substations in accordance with the power contractydated April 26,
1982, between Cooperative and TVA (which contract as amended and supplemented
is hereinafter called the "Power Contract”). We undergtand that Cooperative
wishes to add TVA's Mayfield District-Hickory Grove 69-kV Line to the Leased
Facilities to permit elimination of the 69-kV delivery point at the Mayfield
District Substation. This will confirm the arrangements developed by
representatives of the parties witb respect thereto.

It is understood and agreed among Cooperative, TVA, and the United States of
America acting by and through its legal agent, TVA, that:

1. Effective as of March 24, 1987 (hereinafter called "69-kV
Service Date"), the Lease Agreement is hereby amended by adding the following
provisions to section 1 to include additlonal facilities in the Leased
Facilities described therein:

(G) TVA's complete 69-kV circuit breaker installation
734 at the Mayfield District Substation including
(1) the associated structures (except for those
structural facilities which are common to the
adjacent steel bay), foundations, disconnect
switches, insulators, busses (except for the
69-kV main and transfer busses), conduit, cable,
and related facilities and (2) the control and
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Mr, Ralph C. Edrington

March 10, 1987

(")

relaying facilities in the switchhouse on said
substation site which are associated with said
circuit breaker installation; but excluding any
facilities for which expenditures were committed
by TVA after January 1, 1977.

,TVA's Mayfield District-Hickory Grove 69-kV Line

beginning at the Mayfield District Substation

and extending approximately 4.32 miles to the
Hickory Grove Substation including the 69-kV

tap and switch structure at station 11+21.3 near
the Hickory Grove Substation and all facilities
installed on this structure except the insulators,
conductors, and attachment facilities for TVA's
line extending therefrom to TVA's Mayfield 161-kV
Substation, together with the easements and
rights~of~way appurtenant thereto affecting property
designated on TVA's records as Tracts MHG-1,
MHG-1A, MHG-2 through MHG~6, 233 feet of MV-10,
MV-11 through MV-37, and 482.,5 feet of MV-38, all as
shown on TVA drawings LW-4808, sheets 1, 2, and 3,
and 1§~-5599, sheet 5 (which property rights are
further désgcribed as those rights acquired by the
United States of America by instruments of record
in De&d Book 172, pages 99, 424, 426, 441, 443,
446, and 679, in the office of the County Clerk of
Graves County, Kentucky); but excluding any facili-
ties for which expenditures were committed by TVA
after Januvary 1, 1977.

Inclusion of the above-described facilities in the Leased Facilities
shall be for all purposes under the Lease Agreement (including the indemnity

provisions of
considered to
rental on and
of the Leased
Agreement, res
facilities sha

section 5 thereof) except that the 69-kV Service Date shall be
be the Initial Lease Date for purposes of determining the annual
the purchase price for the above-~described facilities as part
Facilities in accordance with sections 1 and 8 of the Lease
pectively, and the option to purchase the above~described

11 be modified as indicated below, Said inclusion is

estimated, for the convenience of the parties only, to increase the monthly

rental payment

w030487
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Mr. Ralph €. Edrington
March 10, 1987

The parties recognize that there may be facilities described above
but excluded from the Leased Facilities under paragraphs (€) and (H) above
(hereinafter referred to as "Additional Purchased Facilities"), for which
expenditures were committed by TVA after January 1, 1977. In such event, TVA
will submit to Cooperative, as soon as practicable after the 69-kV Service
Date, an itemized statement in the amount of the actual net book cost, as
determined by TVA from TVA's records'as of the 69-kV Service Date, of the
Additional Purchased Facilities. Upon receipt of said statement, Cooperative
shall promptly pay TVA the amount specified therein, and effective with the
date of such payment the Additional Purchased Facilities shall become the
property of Cooperative without further action by the parties. It is ‘
recognized that, effective as of the 69-kV Service Date, all references to
“Purchased Facilities” in the Lease Agreement shall also be deemed to refer
to the Additional Purchased Facilities. :

The parties also recognize that the easements and rights—of-way
described in paragraph (H) above do not necessarily include the right to cross
any roadways, railroads, utility lines, or other ways. Upon request, TVA will
cooperate with Cooperative in the acquisition by Cooperative of any necessary
crossing rights, but it is understood that such acquisition is the sole ‘

- obligation of Cooperative..

TVA, to the extent it is legally able to do so, hereby provides »
Cooperative with permission to keep in place such of the Leased Facilities and
Additional Purchased Facilities referred to in paragraph (G) above as are
located on the portion of the Mayfield District Substation site retained by
TVA (hereinafter called "Parcel 2"), together with such permission for access
in, on, over, and across Parcel 2 as may be necessary for Cooperative's '
purposes under this agreement. It is further recognized that the provisions
of section 5 of the Lease Agreement shall be applicable with respect to any
damages, claims, demands, or causes of action arising out of or in any way
connected with Cooperative's use of Parcel- 2.

TVA hereby retains the right to use from time to time without charge
the Mayfield District-Hickory Grove 69-kV Line (included in the Leased
Facilities under paragraph (H) above) to transmit power from TVA's Mayfield
161-kV Substation to other substations in the Mayfield-Hickory Grove area.
Accordingly, until otherwise agreed by TVA, Cooperative shall operate and
maintain said 69—kV line intact to permit TVA's said use.

It is further recognized that for the Leased Facilities and Additional
Purchased Facilities there are special clearing arrangements such as those
described for Tracts MV-10, MV-21, MV-26, MV-32, MV-34, and MV-36 (referred to
in paragraph (H) above) in the drawings and documents to be furnished in
- connection with this agreement.

Ww030487
LA IV~-91



Mr. Ralph €. Edrington
March 10, 1987

TVA hereby retains such rights as may be appropriate to afford
(a) Bobby G. Rodgers and Rebecca E. Rodgers (Rodgers) such privileges as
they may have under the Permit and Covenants Agreement (TV-37751A) dated
February 13, 1973, of record in Deed Book 237, page 621, in the office of
the County Clerk of Graves County, Kentucky, for an encroachment
affecting Tract MV-19 of the Mayfield District-Hickory Grove 69-kV Line,
(b) James H. Tankersley and Margaret J. Tankersley (Tankersley) such
privileges as they may have under the Permit and Covenants Agreement :
(TV-468104) dated July 15, 1977, of record in Deed Book 263, page 523, in
the office of the County Clerk of Graves County, Kentucky, for an
encroachment affecting Tract MV-19 of the Mayfield District-Hickory Grove
69~kV Line, and (¢) Hal H. Gibson (Gibson) such privileges as he may have
under the Permit and Covenants Agreement (TV-48260A) dated August 7,
1978, of record in Deed Book 270, page 645, in the office of the County
Clerk of Graves County, Kentucky, for an encroachment af fecting
Tract MV-22 of the Mayfield District-Hickory Grove 69-kV Line. It is
hereby declared to be the intention of TVA and Cooperative to negotiate
with Rodgers, Tankersley, and Gibson novation agreements substituting
Cooperative for the United States of America and TVA in the permit and
covenants agreements TV-37751A, TV~-46810A, and TV-48260A, respectively;
and Cooperative hereby agrees that, until the effective date of each such
novation agreement, Cooperative will not operate or maintain the Leased
Facilities or Additional Purchased Facilities in any manner inconsistent
with such privileges as Rodgers, Tankersley, or Gibson may have under the
permit and covenants agreements TV-37751A, TV-46810A, and TV-48260A,
respectively.

It is recognized that, when Cooperative exercises the option to

purchase under section B of the Lease Agreement for the part of the
Leased Facilities set out in paragraph (G) and (H) above, (1) title to
this part of the Leased Facilities will be conveyed to Cooperative by a
quitclaim deed and bill of sale on, or as soon as practicable after, the
date on which Cooperative pays the purchase price therefor and (2) said
deed and bill of sale shall contain (a) a proper description of the
Leased Facilities, (b) appropriate reservations consistent with TVA's
rights and responsibilities under this agreement, (c) appropriate
reservations consistent with TVA's rights and responsibilities with
respect to floodplains and wetlands, (d) appropriate reservations for any
third-party rights subject to which the United States of America acquired
its interests in the leased Facilities, (e) appropriate reservations for
any then outstanding privileges Rodgers, Tankersley, or Gibson may have
under the permit and covenants agreements TV-377514, TV-46810A, and
TV-48260A, respectively, and (f) appropriate reservations for such
TVA~owned substation, transmission, and communication facilities as are
then located on the Leased Facilities or Purchased Facilities and are not
provided for in thils agreement.
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LA IV-92



Mr. Ralph C. Edrington

March 10,

1987

2. Effective as of the 69-kV Service Date, (a) the Power Contract

is hereby amended by striking from the tabulation appearing in section 3
thereof all references to the 69-kV delivery point at the 69-kV side of the

Mayfield

Digstrict Substation and (b) the Lease Agreement is hereby further

amended by deleting the last paragraph of section 3 therefrom and substituting

therefor

the following:

The reapective amounts of power and energy measured by
the meters in the revenue metering installations at
the Coldwater, East Murray, Gilbertsville, Hardin, and
Milburn Substations shall be appropriately adjusted by
taking into account transformer losses to reflect
delivery at the 69-kV sides thereof, and such adjusted
amounts at each said substation shall be used for
billing purposes hersunder and under the Power Contract.
In addition, Cooperative's noanmetered station service
requirements, if any, at each said substation shall be
equitably accounted for in billings rendered henéunder
and under the Power Contract. e

Fox
The respective amounts of power and energy measured
by the meters in the 13-kV revenue metering installa-
tion at the Hickory Grove Substation shall be
appropriately adjusted by taking into account
trangformer losses to reflect delivery at the 69-kV
side of the Hickory Grove Substation; the respective
amountg of power and energy measured by the metars in
the 13~-kV revenue metering installations used in
determining deliveries to Cooperative at the Mayfield
District Substation shall be appropriately adjusted
by taking into account transformer and transmission
losses to reflect delivery -at the 69-kV side of the
Hickory Grove Substation; and such adjusted amounts
at the Hickory Grove and Mayfield District Substations
shall be combined on a simultaneous basis and used
for billing purposes hereunder and under the Power
Contract. TIn addition, Cooperative'’s nommetered
station service requirements, if any, at said
substations shall be equitably accounted for in
billings rendered hereunder and under the Power
Contract. ’

3. Effective as of the 69~kV Service Date, the Lease and Amendatory

Agreement dated May 14, 1983 (TV-539310A, Supplement No. 1, and TV-595774,
Supplement MNo. 3) among the Electric Power Board of the City of.Mayfield,
Kentucky, Cooperative, the United States of America, and TVA (hereinafter
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Mr. Ralph C. Edrington
March 10, 1987

referred to as "1983 Joint Lease Agreement") is hereby amended (a) by
deleting section 3.2 therefrom in its entirety and (b) by replacing in
section 4.3 thereof the phrase “"at the delivery point. provided for in
section 3.2 hereof” with "at the 69-kV side of the Hickory Grove Substation”
(to reflect the change in delivery points).

4. Except as otherwise provided herein, this agreement shall become
effective as of the date first above written and shall continue in effect for

the term of the Power Contract or of any renewal, extension, or rePlacement
thereof.

5. The Power Contréct, Lease Agreement, and 1983 Joint Lease
Agreement, as supplemented and amended by this agreement, are hereby ratified
and confirmed as the continuing obligations of the parties.

6. No member of or delegate to Congress or Resident Commilssioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its general
benefit, nor shall Cooperative offer or give, directly or iIndirectly, to any
officer, employee, special Government employee, or agent of TVA any gift,
gratuity, favor, entertainment, loan, or any other thing of monetary value,
except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.

If this letter correctiy states our understanding, please execute three
counterparts hereof and return them to the TVA power district office. Upon
execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Very truly yours,

Attest:

~mu//q. {Zlij R. B. Davis, Director

Argtstant Secretary Division of Energy Use
and Distributor Relations

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

//{z@pf (. Mm/é\f\

Predident
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STATE OF TENNESSEE )

)
COUNTY OF HAMILTON )

On this g% day of 49”’ s 19§Z before me appeared
R. B. DAVIS and JAMES N. PATE, to %e personally known, whé, being by me duly
sworn, did say that they are the Director of Energy Use and Distributor
Relations and an Assistant Secretary, respectively, of the TENNESSEE VALLEY
AUTHORITY, a corporatiomn, and that the seal affixed to the foregoing instrument
is the corporate seal of said corporation, and that said instrument was signed
and -sealed in behalf of said corporation in its individual capacity and in its
capacity as legal agent of the UNITED STATES OF AMERICA, by authority of its
Board of Directors, and the said R. B. DAVIS and JAMES N, PATE severally
acknowledged said instrument to be the free act and deed of said corporation
for itself and as legal agent of the UNITED STATES OF AMERICA.

WITNESS my hand and official seal at Chattanooga, Tennessee, the day
and year aforesaid,

otary Publx

\.

My commission explres°m/1//<:/ ZLJ/ /%? E
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TENNESSEE VALLEY AUTHORITY : ‘
TV-59577A
Chattanooga, Tennessee 37402-2801 Supp No. 13

December 21, 1987

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the understanding reached between representatives of
the Tennessee Valley Authority (hereinafter called "IVA") and
West Kentucky Rural Electric Cooperative Corporation
(hereinafter called "Distributor”) with respect to replacing the currently

applicable Adjustment Addendum with a Substitute Adjustment Addendum as of
January 2, 1988. ‘

It is understood and agreed that, notwithstanding anything to the comtrary
appearing in the wholesale power contract dated April 26, 1982 (which
contract as heretofore amended and supplemented is hereinafter called the
"Power Contract”), including the Schedule of Rates and Charges or the
Schedule of Terms and Conditions attached thereto and made a part thereof:

1. The current Adjustment Addendum, which became effective on
October 2, 1987 (hereinafter called the "Current Addendum”), and the other
amounts, that became effective therewith and were transmitted to Distributor
as Enclosure 2 (hereinafter called "Enclosure 2") with TVA's letter :
transmitting the Current Addendum, shall remain in full force and effect for
all bills rendered from meter readings taken for TVA and Distributor monthly
billing cycles scheduled to begin before January 2, 1988.

2. Beginning with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on or after
January 2, 1988, application of the Current Addendum and the Enclosure 2
amounts shall be discontinued and the amounts set out in the attached
Substitute Adjustment Addendum (hereinafter called the "Substitute
Addendum”) and the other amounts set out in the attached Substitute
Enclosure 2, shall be applied (a) in the case of the Substitute Addendum, in
lieu of the Current Addendum, to the demand and energy charges as set out in
the Schedule of Rates and Charges and (b) in the case of Substitute
Enclosure 2, in lieu of Enclosure 2, in accordance with the provisions
thereof.

3. Application of the amounts set out in the Substitute Addendunm
and in Substitute Enclosure 2 shall be discontinued beginning with bills
rendered from meter readings taken for TVA and Distributor monthly billing

Wi22187
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Mr. Ralph Edrington
December 21, 1987

cycles scheduled to begin on or after the effective date of the first
adjustment or change hereafter made in accordance with the paragraphs
entitled "Adjustment” or "Change" of the section entitled "Adjustment and
Change of Wholesale Rate and Resale Rates” of said Schedule of Terms and
Conditions.

4. There shall be no application of the final proviso of the final
sentence of the first paragraph of Adjustment 4 of the Wholesale Rate
Schedule as a result of or in connection with the implementation of the
Substitute Addendum.

The Power Contract, as supplemented and amended by this agreement, is hereby
ratified and confirmed as the continuing obligation of the parties.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA power district office.
Upon execution by TVA, this letter shall be a2 binding asgreement and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

R« B. Davlsg, Director

Division of Energy Use
and Distributor Relations

Attachments

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC -
COOPERATIVE CORPORATION

o/ Aelel (. %//Z?;/

~ Predident
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TENNESSEE VALLEY AUTHORITY

SUBSTITUTE ADJUSTHMENT ADDENDUH
SCHEDULES OF RATES AND CHARGES
Effective January 2, 1988
The following table lists the adjustments spplicable to the designated rate
schedules. All adjustments shsll be applicable to bills renderved from meter resdings

taken for TVA snd Distributor monthly billing cycles szheduled to begin on or after
the effective date of this Adjustment Addendum.

Energy
e Demend Chargee .Charge
Hours Use
Billing Demand of Demand
Par kW Component®  Per XWh
Wholesale Power Rate - WP Add $1.07 Add 0.058¢  Add 0.102¢
Timetof-Day Wholesele Power Rate - WPT
Onpsak Charges Add $1.07 - Add 0, 248¢
Offpeak Charges - -— Add 0.,105¢
Residential Rete Schedules - RP Series .- - Add 0.473¢
Time-of -Day Residential Rates - RPT Seriesd:
Onpeak XWh - - Add 0.874¢
Offpeak kWh - -— Add 0.183¢
Genersl Power Rates - GP Series
Cherges Under Part "A"

First 50 kW - Coee -

Next 950 kW Add $C.81 - -

Bext 1,500 kW &dd $0.86 - -

Excess over 2,500 kW ) Add $0.90¢ L -- —

First 15,000 kWh - - Add 0,446¢

Additionel EWh - - idd 0,166¢

Charges Under Part "B“ add $1.07d Add 0.D58¢  Add 0.11B¢
Charges Under Part "C® Add $1.358 - Add 0.102¢
Time-of -Day General Power Rates - GPT Series
Charges Under Part “I™:
Onpeak kWh - — Add 0.778¢
Offpeek kWh -- - Add 0.192¢
Charges Under Part "II":

Onpeak Charges - - Add 0.235%¢

First 1,000 kW Add $0.81 —— -
Next 1,500 kW Add $0.86 e —-—
Excess over 2,500 kW Add $0.90°% . —
Offpeak Charges —- - Add 0.117¢
Time-of-Day Seesonsl Power Rates - SPT Series
Charges Under Part “I”:
Onpesk KWh - — hdd 0.778¢
Of fpeak kWh - - Add 0.192¢
Charges Under Part "II":

Onpeek Charges - - Add 0.235¢
First 1,000 kW Add $0.81 - .
Excess over 1,000 kW Add $0.86% - -

Of fpeak Charges - - Add 0.117¢

Time-~of -Day General Power Rate - TGP
Charges Under Part "I%:
Onpsak Charges Add $1.07d - Add 0.234¢
Offpesk Charges - - Add 0.121¢
Cherges Under Part "II™:
Onpeak Charges Add $1.36% . - Add 0.106¢
Of fpeak Charges - - Add 0.099¢
outdoor Lighting Rete - LP
Parte A snd B - -- Add 0.286¢

a. Appliceble to each XWh per month, up to the mexinmum set out in the applicable
rate schedule, for esch kW of billing demend {hours use of denand).

b. Applicable only to the first and second components of the energy charge.

¢. Also spplicable to the additionsl amount spplicsble for any billing demand in
excess of the higher of 2,500 kW or contract demand,

4. Also applicable to the additiondl smount appliceble for any billing demand in
excess of contract demand.

e. Also applicable to the sdditional smount applicable for emy billing demand in
excess aof 7,500 kW,

This Substitute Adjustment Addendum supersedes end raplaées the sddendun that became
effective on October 2, 1987, ’



Substitute
Enclosure 2

TENNESSEE VALLEY AUTHORITY

Increases in Facilities Rental Charges to become effective with the
Substitute Adjustment Addendum effective January 2, 1988.

The amounts in cents per kW specified for delivery at less than 161 kV in
the sections entitled Facilities Rental of Wholesale Power Rate--Schedule WP
and Time-of-Day Wholesale Power Rate-—Schedule WPT, Facilities Rental Charge
Applicable Under B and C Above of the General Power Rate Schedules, and
Facilities Rental Charge of Time-of-Day General Power Rate--Schedule TGP
shall be increased by (a) 2 cents per kW for delivery at voltage levels of
46 kV or higher and (b) 4 cents per kW for delivery at voltage levels below
46 kV for the first 10,000 kW and 4 cents per kW for the excess over

10,000 kW.

Increases in Standby Power Charges under Standby Power Rate Schedule SP,
which increases are to become effective with the Substitute Adjustment
Addendum effective January 2, 1988, ‘

Under the section entitled Standby Power Charges of Standby Power Rate
Schedule SP (April 1, 1984), (&) the charge per month per kilowatt of
customer's standby contract demand shall be increased by 49 cents per month
per kilowatt, (b) the charge per month per kilowatt of aggregate production
capacity shall be increased by 20 cents per month per kilowatt, (c¢) the
charge per week per kilowatt of maintenance standby power shall be increased
by $1.00 per week per kilowatt, and {(d) the charge per week per kilowatt of
emergency standby power shall be increased by $2.00 per week per kilowatt.

Decreases in Standard Prices under Dispersed Power Price Schedule CS8PP,
which decreases are to become effective with the Substitute Adjustment
Addendum effective January 2, 1988.

Under the section entitled Standard Prices of Dispersed Power Price Schedule
CSPP (April 1, 1984), the following decreases in prices in cents per kWh
apply: (a) under Part A, the price shall be decreased by 0.130 cent, (b)
under Part B, the onpeak price shall be decreased by 0,020 cent and the

of fpeak price shall be decreased by 0.190 cent, and (¢) under Part C, the
onpeak price shall be decreased by 0.020 cent and the of fpeak price shall be
decreased by 0.190 cent.
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File With
TV-595774A
Supp. No. 14
DEED AND BILL OF SALE
Made By
UNITED STATES OF AMERICA
And
TENNESSEE VALLEY AUTHORITY
' To ,
WEST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

THIS DEED AND BILL OF SALE, made and entered into as of the/_‘é iz{y of,
277 3¥24 1998, effective as of the 24th day of March 1993, by the TENNESSEE
VALLEY AUTHORITY (hereinafter sometimes called "TVA"), a corporation created
and existing under and by virtue of the Tennessee Valley Authority Act of 1933, as
amended, and the UNITED STATES OF AMERICA, acting by and through the
Tennessee Valley Authority, its legal agent, as Grantors, to the WEST KENTUCKY
RURAL ELECTRIC COOPERATIVE CORPORATION, a cooperative corporation duly
created, organized, and existing under and by virtue of the laws of the Commonwealth of
Kentucky, as Grantee;

WHEREAS, Grantors and Grantee have heretofore entered into an agreement
dated as of March 12, 1988, identified in TV A records as Lease and Amendatory
Agreement TV-59577A, Supplement No. 14 (which agreement, as amended, is hereinafter
referred to as the "1988 Agreement"), providing, among other things, for the transfer and
conveyance by TVA, as legal agent of the United States of America, of the interests in

I certify that I prepared this instrument.

ttormey ) ,

ennessee Valley Authority /
Knoxville, Tennessee

Grantee's mailing address: Grantors' mailing address:
West Kentucky Rural Electric United States of America

Cooperative Corporation Tennessee Valley Authority
P.O. Box 589 ' P.O. Box 509

Mayfield, KY 42066 | Mayfield, KY 42066



land hereinafter described, and the sale of certain personal property hereinafter also
described, upon the performance of certain terms of said agreement which have now been
met, and for certain continuing obligations therein specifically detailed; and

WHEREAS, TVA, as legal agent of the United States of America, is authorized
under Section 4(k)(d) of the Tennessee Valley Authority Act of 1933, as amended, to
convey as provided therein the interests in land hereinafter described, being property
upon which electrical facilities are located; and

WHEREAS, TVA is authorized under Section 4(f) of the Tennessee Valley
Authority Act of 1933, as amended, to sell or otherwise dispose of the personal property
hereinafter described;

NOW, THEREFORE, for and in consideration of the mutual promises made in
the foregoing agreement, and the sum of Sixty-one Thousand Five Hundred
Fourteen Dollars and Seventy-four Cents (861,514.74) cash in hand paid, the receipt of
which is hereby acknowledged, the Grantor TV A has granted, bargained, sold, assigned,
and set over unto Grantee and does by these presents hereby grant, bargain, sell, assign,
and set over unto Grantee the following described personal property, and the Grantor
United States of America by and through its legal agent, TVA, has granted, bargained,
sold, transferred, and conveyed and does by these presents hereby grant, bargain, sell,
transfer, and convey unto Grantee, its successors and assigns, subject to the reservations
and encumbrances hereinafter set forth, the following described interests in land, to wit:

The Pilot Oak Substation, including the land on which it is
located (identified on TVA's records as US-TVA Tract PIOSS-1,
and further described below), and all facilities and equipment
located therein; but excluding (1) the current and voltage
transformers, the metering cables, and the switchhouse metering
panel (including the magnetic tape demand recorder and
associated meters) in the 13-kV revenue metering installation;
(2) TVA’s 69-kV transmission line structure and associated
facilities on said substation site except the groundwires extending
therefrom to groundwire structures; (3) the 13.8-kV voltage
regulator; and (4) any portable facilities and equipment (bearing
TVA's numbered tags) which TVA chooses to remove.

A parcel of land located in Graves County, Commonwealth of
Kentucky, approximately 1/4 mile northeast of the Town of Pilot
Oak, on the northwest side of State Highway No. 94 as shown on
US-TVA drawing LW-3913, and being more particularly
described as follows:
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Beginning at a two inch iron pipe on a fence line at the northwest
right-of-way line of State Highway No. 94 and the southeast .
property comer of the Pilot Oak Substation; thence, with the said
fence line and the said highway right-of-way line, a line 30.0 feet
northwest of and parallel to the centerline of the said highway, S.
49° 11" W., 372.3 feet to a two inch iron pipe on the west property
line of the said substation; thence, leaving the said highway right-
of-way line and the said fence line and with the said west property
line of the said substation, N. 04° 30’ W, 570.5 feet to a two inch
iron pipe on the north property line of the said substation; thence,
with the said north property line, N. 85° 30’ E., 300.0 feet to a two
inch iron pipe on the northeast corner of the said substation;
thence, leaving the said north property line and with the said east
property line, S. 04° 30’ E., 350.0 feet to the point of beginning
and containing 3.17 acres, more or less.

Furthermore, such appurtenant right, title, and interest in that
portion of the highway abutting the above-described parcel as
may be attached to the title of the said parcel. -

The bearings given in the above description are based on
Magnetic North.

The above-described land is conveyed subject to the following:

(1) Suchrights as’ méy be vested in third parties to a right-of-
way for a powerline.

(2) Easement reservations by the United States of America in
favor of TVA for such rights as may be necessary: (i) for
the use, operation, maintenance, repair, replacement,
rebuilding, and removal of the above-described facilities
being retained by TVA (items (1) through (4)); and (ii) for
TVA to install, operate, maintain, repair, replace, rebuild,
and remove such additional substation and transmission
facilities (including metering facilities) as may be required
in the future by TVA for its purposes in mutually
satisfactory locations, together with necessary rights of
access to all the aforesaid facilities referred to in items (i)
through (ii) above. :
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US-TVA Tract PIOSS-1 was acquired by the United States
of America by deed from W. H. Morris and wife, Allic May
Morris, dated September 8, 1953, recorded in Deed Book
156, page 253, in the office of the County Court Clerk of
Graves County, Kentucky.

TO HAVE AND TO HOLD said interests in land and premises together with all
rights and appurtenances thereto belonging and said personal property unto Grantee, its
successors and assigns. .

Grantors do hereby covenant that TVA, as legal agent of the United States of
America, is duly authorized and has the right to execute this conveyance of the above-
described interests in land and that, subject to the reservations and encumbrances
hereinabove set forth, Grantors will warrant and defend the title to the above-described
interests in land against the lawful demands of all persons claiming by, through, or under
Grantors, but not further or otherwise.

Itis mutually understood and agreed by delivery and acceptance of this
instrument that the above-described interests in land and personal property are hereby
conveyed to Grantee "as is" and, other than the warranty of title set out above, Grantors
make no warranties of any kind whatsoever (including any warranty of merchantability),
express or implied, as to same. :

It is further mutually understood and agreed by the delivery and acceptance of
this instrument that, with respect to the interests in land and personal property hereby
conveyed, the release and indemnity provisions contained in section 6 of the 1988
Agreement, which would otherwise be reaffirmed herein and made applicable to and
binding upon the Grantee in all respects, are hereby modified to apply only to the lease
term. The above release and indemnity provisions shall, notwithstanding their terms, not
be applicable to or binding upon the Grantee with respect to claims, demands, or causes
of action of whatever nature grounded or based upon events, actions, or omissions
occurring subsequent to the effective date of this instrument.

Except as specifically provided otherwise'herein, itis further mutually
understood and agreed by the delivery and acceptance of this instrument that all rights
and obligations of the partles under the 1988 Agreement will remain in full force and
effect.
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IN WITNESS WHEREOF, the Tennessee Valley Authority, acting herein for
itself and as legal agent of the United States of America, and being duly authorized so to
do, has caused this instrument to be signed, sealed, attested, and delivered in its own
name and in the name of the United States of America by its duly authorized officers, and
its corporate seal to be hereunto affixed, as of the date first above written.

UNITED STATES OF AMERICA

By Tennessee Valley Authority
Its Legal Agent

and

Attest: TENNESSEE VALLEY AUTHORITY

/&0’%@@5%@ By ey /%:

éﬁ(s‘éistant cretary Manager, Pficing
Customer Service and Marketing
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STATE OF TENNESSEE )
) SS
COUNTY OF HAMILTON )

On the {/ )%E{y of FPPAV c/( 5 199_5_, before me appeared
TERRY BOSTON and J. WAYNE OWENS, to me personally known, who, being by me
duly sworn, did say that they are the Manager, Pricing, Customer Service and Marketing,
and an Assistant Secretary, respectively, of the TENNESSEE VALLEY AUTHORITY, a
corporation, and that the seal affixed to the foregoing instrument is the corporate seal of
said corporation, and that said instrument was signed, sealed, and delivered in behalf of
said corporation in its individual capacity and in its capacity as legal agent of the
UNITED STATES OF AMERICA, by authority of its Board of Directors; and the said
TERRY BOSTON and J. WAYNE OWENS severally acknowledged said instrument to
be the free act and deed of said corporation for itself and as legal agent of the UNITED
STATES OF AMERICA. ‘

WITNESS my hand and official seal at Chattanooga, Tennessee, the day and
year aforesaid.

My commission expires:

HOTRY L. REEYVES, Notery Public
At Lerge, State of Tennessee
My Commission Expires Nov. 10, 2501
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. The United States of America and the Tennessee Valley Authority, Grantors, and the
West Kentucky Rural Electric Cooperative Corporation, Grantee, do hereby certify, pursuant to
Kentucky Revised Statutes Chapter 382, that the above-stated consideration is the full
consideration paid for the property herein conveyed.

Grantors: UNITED STATES OF AMERICA
~ By Tennessee Valley Authority
lts Legal Agent
and
TENNESSEE VALLEY AUTHORITY

Ty A

Manager P@(’mg
Customer Service and Marketing

STATE OF TENNESSEE
COUNTY OF HAMILTON

: The foregoing certification was acknowledged before me on this /, / %ay.ef;;;,,
Mz}f‘ 1998 by Terry Boston, Pricing, Customer Service and Marketm v,
TENNESSEE VALLEY AUTHORITY, a corporation, on behaif of said corporaﬂ ér"tse
legal agent of the UNITED STATES OF AMERICA

BOBBY L. REEVES, Notary Public j {O
At Large, State of Tennessee ’//N Af

\

My Commission Expires Nov. 10, 2001 ary Public
My commission expires , 199
Grantee: , WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATiON

g%&ﬂw

¥

COMMONWEALTH OF KENTUCKY
COUNTY OF roves

The foregoing certification was ackn edged before me o Ah;s % day of
ol , 199 €, by (Name) asloh ri n. tan
(Title)!  _ President of the WEST ENTUCKY RU L ELECTRIC

COOPERATIVE CORPORATION, a Kentucky corporatio

n be?( of thcpoor:ui

Not&ry Public

o/
My commission expires /] n /) . %g:“

385\0007 7



Tennessee Valley Authority, 1101 Old Pryorsburg Road, Mayfield, Kentucky 42066-2034
March 31, 1998

Mr. Michael Alderdice
West Kentucky RECC
P.O. Box 589

Mayfield, Kentucky 42066

Dear Mr. Alderdice:

This is to acknowledge that we have received from West Kentucky Rural Electric
Cooperative Corportation the sum of Sixty-one Thousand Five Hundred Fourteen
Dollars and Seventy-four Cents ($61,514.74) as consideration for the conveyance by
TVA and the United States of America of certain leased facilities, which are more
particularly described in the Deed and Bill of Sale duly executed and delivered herewith.
This sum represents the cost to your electric system of acquiring interest in the facilities
and properties leased under Lease and Amendatory Agreement TV-59577A, Supplement
No. 14, dated March 12, 1988, as amended.

Please acknowledge receipt of the conveyance instrument on six of the enclosed copies
of this letter and return them to me.

Sincerely,

Ml PL L

David L. McMullin
Customer Service Manager
Kentucky

Receipt of Deed and Bill of Sale acknowledged
this_11th day of May ,19_98 .

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

B /{é%///%;p////

ager

Frnted on recycled paper
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TENNESSEE VALLEY AUTHORITY
Knoxville, Tennessee 37902-1499

May 25, 1988 TV-59577A
Supp No. 15

Mr. Ralph Edrington, President
West Kentucky Rural Electric Cooperative Corporation
Mayfield, Kentucky 42066

Dear Mr. Edrington:

Under the wholesale power contract TV-59577A, dated April 26, 1982 (which
contract as amended and supplemented is hereinafter called the "Power
Contract"), between the Tennessee Valley Authority (hereinafter called

"TVA") and the West Kentucky Rural Electric Cooperative Corporation
(hereinafter called "Cooperative"), Cooperative takes a portion of its power *®
requirements from a 69-kV delivery point at the Pilot Oask Substation, which
is presently served through a 20.49-mile radial 69-kV line from the Mayfield
District Substation which also supplies power to the Ingerscll-Rand
Substation.

The parties have now determined that, until Cooperative leases TVA's power
supply facilities in the Mayfield area and takes its power requirements from
a consolidated delivery point at the Mayfield 161-kV Substation, the most
economical overall arrangements for improving the supply of power to the
Pilot Oak Substation and to the Ingerscll-Rand Substation involve TVA's
conversion of a section of its deenergized Mayfield-Martin 161-kV Line to
69-+7 operation and Cooperative's construction, for temporary rental by TVa,
of 1 69-kV tapline from this converted line section to the Pilot 0Qak
Substation. This will confirm the arrangements developed between
representatives of Cooperative and TVA with respect thereto.

It is understood and agreed that:

1. As scoon as practicable, (1) TVA, at its exvense, will convert a
section of its deenergized Mayfield-Martin 161-kV Line to 69-kV operation,
(2) Cooperative, at its expense, will construct a 2.6-mile 69-kV tapline
from said converted 161-kKV line to the Pilot 0Oak Substation, (3) TVA will
terminate the 69-kV tapline both near structure 419 of its converted 161-kV
line and at the Pilot Oak Substation, and (4) TVA will thereafter rent said
69-kV tapline from Cooperative for the temporary period set out in section 2.

Cooperative, at its expense, shall acquire suitable easement rights
and rights-of-way for and shall furnish the materials required for and
construct, or cause to be constructed, a 3-phase, 69-kV tapline with
397.5-kemil conductors extending from the Pilot Oak Substation to TVA's
converted 69-kV line. TVA will furnish and install all terminal facilities
required for Cooperative's said 69-kV tapline. Cooperative shall, at its

wW051388
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Mr. Ralph Edrington
May 25, 1988

expense, design and construct the tapline in accordance with good, modern
practices and procedures and in such manner as will be suitable for use by
TVA and will not interfere with the safe and efficient operation of TVA's
facilities and property. TVA and Cooperative shall coordinate their
respective work under this section 1 to the extent necessary and practicable.

2. During the period (hereinafter called the “Rental Period™)
beginning on the date said 69-kV tapline (hereinafter called the "Rental
Facility”) is placed in service and ending no later than the effective date
of Cooperative's lease of TVA's power supply facilities in the Mayfield
area, Cooperative shall, at its expense, operate and maintain the Rental
Facility in accordance with good, modern practices and procedures and shall
make all repairs and replacements thereto necessary for its use by TVA.

Cooperative shall, as soon as practicable after the Rental Facility
is completed, furnish to TVA a certified, detailed statement of the total
installed cost, including applicable overheads, of the Rental Facility. If
during the Rental Period, Cooperative makes any replacements in the Rental
Facility which are classified under the Federal Energy Regulatory Commission
Uniform System of Accounts as plant replacements, beginning with the
effective date of any such replacements, the installed cost of the Rental
Facility, on which the rental charge by Cooperative to TVA is calculated as
specified in the third paragraph of this section 2, will be changed by
adding thereto the installed cost of the replacements and subtracting
therefrom the installed cost of the facilities replaced.

During the Rental Period, Cooperative shall make the Rental
Facility available for use by TVA, and TVA shall pay to Cooperative a rental
charge equal to 15 percent per year of the certified installed cost,
including applicable overheads, of the Rental Facility (which cost is
estimated for the convenience of the parties only to be approximately
$170,000), as said cost may be changed as provided in the second paragraph
of this section 2. Said rental charge shall be payable semi-annually in
arrears. Upon submission of a statement By Tooperative to TVA, payment will
be due 30 days after (a) June 30 or December 31 or (b) TVA's receipt of said
statement, whichever is later. Payment for any period of less than six
nonths shall be prorated.

3, Except as otherwise provided herein, this agreement shall
become effective as of the date first above written and shall continue in
effect for the term of the Power Contract, or any renewal, extension, or
replacement thereof. ’

4. No member of or delegate to Congress or Resident Commissioner,
or any officer, employee, special Government employee, or agent of TVA shall
be admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its

W051388
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Mr. Ralph Edrington
May 25, 1988

general benefit, nor shall Cooperative offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA power district office.
Upon execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Sincerely,

TENNESSEE VALLEY AUTHORITY

Robert C. Ste%%, ‘Jr/
TR AR

LevsratMeuensn

Senior Vice President,af Power
0GC

Accepted and agreed to as of
the date first above written.

WEST‘KEHTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

BQM C.

Presidént

w051388
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TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801

May 5, 1989 TV-595774A
Supp No. 16

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the arrangements developed between representatives of

West Kentucky Rural Electric Cooperative Corporation (hereinafter called
"Distributor”) and the Tennessee Valley Authority (hereinafter called "TVA"),
with respect to amending the wholesale power contract dated April 26, 1982
(which contract, as heretofore amended, is hereinafter called the "Power
Contract™), between TVA and Distributor to implement arrangements whereby
Distributor will be assured of covering its wholesale cost of serviang large
Part A customers.

It is understood and agreed that:

1. The arrangements set out below with respect to large Part A
Customers shall apply for annual periods (hereinafter individually called
“Annual Period™) consisting of Distributor's 12 consecutive monthly billing
cycles beginning with the first such cycle scheduled to begin on or after
October 2 of each year, except that the first Annual Period hereunder shall
consist of Distributor's 7 consecutive monthly billing cycles beginning with
the first such cycle scheduled to begin on or after March 2, 1389. (For
purposes of this agreement, a billing cycle for any month is defined as the
complete cycle of meter readings from which an accounting month's sales
statisties and revenues are derived.) TFor purposes of this agreement the term
"Large Part A Customers™ shall include, for each month of each Annual Perioed,
all of Distributor's customers with a billing demand during such month above
1,000 ¥W and billed under the Part A portion (hereinafter called "Part A") of
Distributor's applicable general power (GP series) rate schedule, excluding
any customer that contracts for service on a seasonal basis,

2. On or as soon as practicable after October 2 of each year,
Distributor shall furnish to TVA for each month of the preceding Annual Period
for each Large Part A Customer the billing data necessary in TVA's opinion for
calculating the actual and expected contribution of each Large Part A Customer
to each of the wholesale billing demands established by Distributor with
respect to each of Distributor's billing cyecles during that Annual Period.

3. Following receipt of the data referved to under section 2 above,
TVA shall make calculations utilizing the formula set out below. The amount
arrived at shall be applied as a credit on Distributor's next wholesale power
bill following completion of said calculations. (If the result of the
calculation is a negative number, no credit will apply.)

W050189
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Mr. Ralph Edrington

May 5, 1989

Credit (in dollars) = A x (B - C), where

A = Dollars-per-kW portion of the wholesale base demand charge,
as adjusted, applicable during the Annual Period.
B = Aggregate actual coincident demand, calculated by summing

the actual contribution of each Large Part A Customer to
each wholesale billing demand established by Distributor
with respect to each of Distributor's billing eycles for
each month of the Annual Period. (Each of said monthly
contributions shall be increased by 3 percent to reflect
losses except that in the case of a customer served through
a delivery point which serves only that customer, actual
logses, if any, shall be used instead.)

C = Aggregate expected coincident demand, calculated as follows:

C=(D + 394) + (E x 0.76) + (F x 0.80) + (G x 0.84),
where

D = Total kwWh sales to all Large Part A Customers during
the Annual Period billed under the portion of the
Part A Energy Charge applicable to the first
15,000 kWh per month.

E = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the second block
(950 kW) of billing demand.

F = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part
demand charge applicable to the third block
(1,500 kW) of billing demand.

g

G = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the fourth bloek
(over 2,500 kW) of billing demand.

4. Tt shall be Distributor's responsibility to install at its

expense any replacement metering facilities necessary to record the billing
data referred to in section 2 hereof. 1In making calculations under section 3
hereof TVA shall exclude any month in which time-differentiated metering
facilities adequate to record such billing data were not operating for all of
Distributor's Large Part A Customers, except that in the case of a meter

failure
amounts

wWo50189
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Mr, Ralph Edrington
May 5, 1989

5. This agreement shall become effective as of March 2, 1989, and
shall continue in effect for the term of the Power Contract or of any renewal
or replacement thereof; provided, however, that it shall be terminated without
further action of the parties with the effective date of the first change
hereafter made in the general power rate schedule in accordance with the
paragraph entitled "Change" of the section entitled "Adjustment and Change of
Wholesale Rate and Resale Rates™ of the Schedule of Terms and Conditions
attached to and made a part of the Power Contract.

6. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation of

the parties.

7. Ho member of or delegate to Congress or Resident Comm1851oner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of thls
provision shall constitute a material breach of this agreement.

If this letter satisfactorily sets forth our understandings, please execute
three countevparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY

G. Douglas Carver,\Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

Bﬂ@oﬁ& ¢ M

Présidént d
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TENNESSEE VALLEY AUTHORITY TV-59577A
Chattanooga, Tennessee 37402-2801 Supp No. 17

March 1, 1989

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the arrangements developed between representatives of West
Kentucky Rural Electric Cooperative Corporation (hereinafter called
"Distributor”) and the Tennessee Valley Authority (hereinafter called "TVA")
with respect to amending the wholesale power contract dated April 26, 1982
(which contract, as heretofore amended and supplemented, is hereinafter called
the "Power Contract"), between the parties as necessary to implement an
alternative wholesale rate schedule which provides for calculating on a
quarterly (rather than an annual) basis the credits under Adjustment 4 (Hydro
Allocation Adjustment) of said schedule,

It is understood and agreed that:

1. The Schedule of Rates and Charges attached to and made a part of
the Power Contract contains a wholesale rate schedule therein designated as
Schedule WP (October 1986) (hereinafter referred to as the “existing wholesale
schedule"). An alternative wholesale schedule, designated Schedule WPA
(February 1989) (hereinafter referred to as the "alternative wholesale
schedule”) is attached hereto. The existing wholesale schedule shall remain
in full force and effect for all bills rendered from meter readings taken for
TVA monthly billing cycles scheduled to begin before July 2, 1989. The
alternative wholesale schedule shall become effective in accordance with the
provisions thereof for bills rendered from meter readings taken for TVA
monthly billing cycles scheduled to begin on or after said date. (For
purposes of this agreement and of the Power Contract, a billing cycle for any
month is defined as the complete eycle of meter readings from which an
accounting month's sales statistics and revenues are derived.) Commencing
with the first application of the alternative wholesale schedule, all
references in the Power Contract to the existing wholesale schedule shall be
deemed to refer to the alternative wholesale schedule; the existing wholesale
schedule shall be deleted from the Power Contract; and the alternative
wholesale schedule shall be substituted therefor.

w060889
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Mr. Ralph Edrington
March 1, 1989

2, The Power Contract, including the Schedule of Rates and Charges,
as amended and supplemented by this agreement, is hereby ratified and
confirmed as the continuing obligation of the parties.

If this letter satisfactorily sets forth our understandings, please execute

three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter ghall be a binding agreement and a fully

executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

G. Douglas Carver, Hanag (ajktp\,f’

Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

v Kat el M

Presiddnt
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TRNNESSEE VALLEY AUTHORITY
SCHEDULE OF RATES AND CHARGES

ALTERMATIVE WHOLESALE POWER RATR--SCHEDULE WPA
(Februacy 1989)

Avallsbility

Pirm power available under long-term contracts with, and for distribution and resals by, States, counties,
municipalities, and cooperative ovganizations of citizens or farmers, all referred to herein as “Distcibuter.”

Bage Charges

Delivery Point c!;m'ge: £1,500 for one dalivery point and
$2,000 for each additional delivery point per month
Demand Charge: $8.99 par W of billing domand per month, plug an hours uve of demsnd component of

8,436 cont per ¥Wh per month of tha lesser of (1) the kWh amount computed by multiplying
550 hours by the billing demand or (2) Distributor's energy takings for the month

Enargy Charge: 1.861 cents per kWh par month

Mijustments

1. The bagse demand and enargy charges in this rate schedule shall be increased or decreased im accovdance with
the cuprent Adjustmont Mdendun publighad by TVA.

2, Dictributuc's bill for cach month shall be adjusted by adding to th« bill 0 cantz per WW and 0.000 cent per
¥Wh for power and energy vagold by Digtributor ia the preceding th to any cust of Disteibutor which has & billing
demgnd of move than 10,000 YW or which uses move then 5 million ¥Wh (herein refecred to as a large load), except that
such adjustment shall not apply to any portion of a large load up to the following respective amounts: 10,000 kW plus
an amount (not to exceed 20,000 WW) equal to that portion of Distributor's delivery point demand.at the TVA dalivery
point from which such large load is sarved by Distributor which ig in excess of the sum of the billing demands of all
lavge loads served by Distributor from that delivery point; 'S million WWh plus an t. {not to d 15 million kwh)
equal to that portion of Distributor's purchases of energy at the TVA delivery point from which such lacge load is
gorved by Disteibutor which is in excess of the energy reseld to all large loads servaed by Disteibutor from that
delivary point. Such amounts in cents per ¥W and in cent per WWh mey be increased or decreased by TVA, affective with
the effective date of any Adjustment Addendum pudlished by TVA, to conmpensate for a change in the differential between
the base demand and energy charges, as adjusted, under this cate schedule and under the rosala rate schadules applicabdle
to large. loade, whon such change avises out of application of Adjustment Addendums.

3. In any cave in which g minimum bill invoiving a measured demand less than the bdbilling demand i3 applicable
te a customer of Distributor under part B of the Coneral Power Rito Schedule or under part I of Time-of-Day General
Power Rate--Schedule TGP, Distributor’s bill undar this crate schedule shall be adjusted 'by adding therete for each such
Zugkomer 50 pevcaent of the mmount by which asuch applicable mind bill 48 an amow eputad by spplying the
appropriate bese chavges, as sdjusted, under part B of the Caneral Power Rats Schedule or under part I of Time-of-Day
General Power Bate--Schedule TGP to the measured demand and energy taken by such customer. Such measured demand for any
month shall be the highest average during any 30-congecutive-mioute period of the month of the load measured in kw.

In any case in which a minimum bill fnvolving & measured demand Less than the bBilling demand is applicable to a
cugtomar of Disteibutor under part C of the General Powsr Rate Schedule or under part II of Tiwe-of-Day General Power
Rate--3chedule TGP, Distributor’s bBill under this rate schedule shall he adjusted by addins thereto for each such
cugtomer 75 pevcent of the amount by which such applicable mini BilL ds an putad by applying the
appropeiate base chargas, as adjusked, under part C of the General Power Rate Schedule or under part IX of Time-of-Day
Genaral Power Rate--Schedule TGP to the measured demand and energy taken by such customer. Such mossured demand for any
month ghall be the highest average duping any 30-consecutive-minuto pericd of the month of the load measuraed in kW.

1f a customer of Digtributor fails to pay any minimum bill obligations (involving a measucred demand less than
the billing demand} acising under part B or € of the Genersl Power Hate Schedule or under part I or II of Time-of-Day
Goneral Power Rata--Schedule TGP, Distributor shall promptly so notify TVA in weiting., Within 90 days aftacr the date on
which a customer becomes past due in making payment on any such minimus bill obligations, Distcibutor, after
conguliation with TVA, shall inetitute litigation to enforce payment of the sinimum bill obligations., To the extent
doternined by TVA to be appropriate, TVA will assist Distributor in such efforts. Upon Failure of Diastributor to do so,
TVA may ingtitute such litigation in the name of Distributor, or in the neme of TVA, or in the name of both, and any
actlons taken by TVA in connection with such litigatlon shall be binding on Disteidutor.

For all bills rendered under this vate schedule after the initiatlon of any such litigation, the amounts
applicable undar thig Adjustment 3 s 2 result of sarvice to a customer bdeing sued shall continue to acerue but ghall
not become payable by Distributor until collections arve being made from the cugtomer. If all Iegal remadies are pucrsued
snd less than full vecovery is reslized, Distributor's payment obligations to TVA on the ts which under this
Adjustment 3 shall be limited to 50 percent of thae & ed from g t refavred to in the firat paragraph
of this Adjustment 3 and to 75 percent of the amount rocovared ﬁ'ma a custoner refaecced to in tha second paragraph of
this Adjustment 3. If all legal remedies are pursusd by Disteibutor, Distriduter's psyment obligakions to TVA on the
smounts which accrue under this Adjustment 3 ghall be reduced (a) by 50 percent of the costs (not recovered from the
cugtomar) reasonably incurred by Digtributor in the prosecution of such litization with respect to a customer refevred
to in the first paragraph of this Adjustment 3, and (b) by 75 percent of the costs (not recovered from the customer)
regscnably incurved by Distributor in tha progsecution of guch litigation with respect Lo a customer referred to in the
gsscond paragraph of this Adjustment 3, Hotwithstanding any other provision of this Adjustment 3, in the evant
litigation was brought by TVA under the preceding paragraph, unless otherwisa agreed by TVA and Distribdutor, all costs
(including personnel costs of attorneys and all other omployces engaged in the prosecution of such litigation) imcurred
by TVA in its collaction efforts shall be reimbursed to TVA from the portion of any amounts recovered that Distributor
would otherwise be entitled to receive or retain.

4. Digtributor's bill for each month shall be adjusted by applying tha net of the following calculation:
(1) subtract 0.589 cent per ¥Wh for onw-third of the energy resold during the second praceding quarter by Distributer to
cugbomers entitled to ssrvice under residential rato gehedules, exelusive of any energy resold teo any such customsr in
any month in excess of 2,000 kwh, (2) subtract 4.00 dollars per customer for one~third of the sum for the second
preceding quarter of the number of residential customers served by Distributor in each monkth, (3) add 0.500 cent per ¥wh



foe one-third of the energy resold curing the second preceding quarter by Disteibutor m.dar (a) part A of the General
Power Rate Schedule, (b) the timu-of-day general powar vate schedules applicable to loads of 5,000 kW or lesy, and

(¢} the Outdoor Lighting Rate Schedule, and (4) add (with cespect Lo power and anergy resold by Distributor to customers
under packs B end ¢ of the Ganoral Power Rate Schadula and under Time-of-Day Genecal Power Rake--Schedule TCP)

(2} 0.158 cent por WWh for one-thicd of all such energy rescld durlng the sscond preceding quarter by Disteibutor and
(b) 0.73 dollar per k¥ for one-thicd of the sum for m gecond preceding quarter of the bdilling demands of all such
custonerg (for purposas of the caleulation with pect to - servad undar said Schedule TGP, the term "billing
demands” shall wean the higher of the onpeak or offpesk billing demands). The adjustment appiled under the preceding
sentence (hersinafier referved to ag the “Hydro Allocation Adjustment”) shall remain constant during each quartecly
pariod (beginning October 2, Jenuny 2, April 2, and July 2); provided, however, that the doller and cent amounts
speeifled above may be i oo d by TVA, offactive with the effectlive date of any Adjustment Addendum
publighed by TVA, to appmriataly veflect changes in the unit value of the hydro ganoration benafits allocated to
ranidential custoners, and in guch event the Hydro Allocation Adjusiment shall be recomputad and applied accordingly;
and provided further, that the asounts in cent per WWh and dollar per WW spplicable under (4) abeve will be increased by
an additlonal 0.0115 cont and 0.055 dollar, respectively, offective with ths effective date of each of the next eight
Adjunat t Addend published by TVA after October 1986 (TVA will meke corresponding in of 0.0115 cent and
0.055 dollar for tha bese enotgy and demand charges applicable for customers served under part B of the General Power
Rote Schedule and under part I of Timw-of-Day General Power Rate--Schedule TGP).

Effoctiva January 2, April 2, July 2, and Ockober 2 of emch year, the Hydro Allocation Adjustment shaull be
recomputed to take account of changed sales and customer account data and applied sccordingly; and in performing suck
computations, the 3-month poricds ending the preceding Septembar 30, Dacember 31, March 31, and June 30, respectively,
shall be uzed.

5. Distributor's bill for ocach month shall be adjusted by adding thareto the amount, if any, by which
(1) one-twalfth of the asount computad by multiplying $7.89 by the I diffaerence betwemn (a) the sum of the monthly
delivery point demands for the 12-month perlod ending Soptember 30, 1985, for all dolivery points to Distributor and
{b) tha sum of the highast monthly sisulisnecus demunds for the 12-month pariod ending Ssptember 30, 1985, for all
delivery points to Disteibutor exceeds (2) tho smount compufed by multiplying $500 by the nunber of delivery points (as
of Septembatr 30, 1985) to Distributor In excess of one. For purpoges of this Adjustment 5, the simultaneous demsnd for
any 60 tive-ni pariod of any month shall be the sum of thae average demands measured in kW durics such poriod
for all delivery points to dDigtributor. (In the event that bistributor served any g 1 power & with g
contract demand greater than 5,000 kW during aeid 12-month peciond, For any month in which that load’s contribubion to
Oigteibutor's highest gimuliancous demand wag lssw than that losd's contridution to the delivery point demsnd at the
delivery point through which that load was served, said contridutions shall be deducted from the simultanecus demand and
dalivery point demand, cespectively, for purposes of computbing the amount applicable under this Adjustment 5.) The
monthly adjustment provided for hersunder shell remain constant except that the ameunt of the adjustment shall be
ceduced te reflect the slimination after Septembec 30, 1985, of any delivery point to Distridutor pursuant to an
agroement botween Distributor and TVA.

Dstarmination of pamands

Digtributor's system demand ahall be datermined on a simultaneous basis. For any 60 tive-minute period
of the month the aystem demund ghail be the zum of the aversge demends noagucad in kW in such period for all delivery
points to Distributor, and the highest such aystem demand for any month shall be the billing demand for the month,
except that no guch system demand shgll be considared for purp of daotermining the billing demand For any month if it
cecurrat within the three calendar days following the previous month's highest system demund. {(The delivery point
demand, which shall be the highegt average ducing any 60 tive-minute peciod in a nonth sf the load meagured in kW
for any delivery point to Distributor, shall be used for certain computations under this vate gchedula.)

Pa i 1

Thera shall be no facilitlaes rental charge under this rate scheduls for delivary st bulk transmigsion voltage
lovals of 161 RV or higher. For delivery at 1ess than 161 kV, thave shall be added to Distributor's bill a facilities
vental charge. This chargoe shall be 34 conts per W per month, except For delivery at voitages below 46 RV, in which
cane the charge shall be 89 cents per KW per month for the firgt 10,000 KW and 69 cants per W per month for the excess
over 10,000 XW. For aach delivary point, such charge shall be appuad to ttm hishw of (1) the highust delivary point
demand estabuahnd at the delivery point during the lakewt 12 & h pardod or (2) the sum of the currently
offective tract d ds for all cust which ave gecved by Distcibutnc under parts B and C of the Ganeral Power
Rate Schedule and under Time-of-Day General Power Rate--Scheduls TGP with power and enargy taken from such point (for
purpoges of the calculation with cespect to cust gerved undar said Scheduls TGP, the term “contract demands” shall
mean the higheer of the onpeak or offpeak contract demande). Such charge shull be in addition to all other charges tmder
this cste schadule, including minimum bill chargeg, and such amounts in centa per kW may ba i d or decr d by
TVA, offective with the offactive dake of any Adjugtment Addendum published by VA, te reflect changes in the cests of
providing for delivery at voltage lavels below 161 kv,

etive D 2g

For each delivery point, if the roactive demand (in kvAR) is lagging during the 60-censecutive-minute period of
the month in which the delivery point 4 d s &b shall Ye added to Distritutor's bill a ceactive charge of
78 cents pazr KVAR of the amount, if any, by which the reuctive demand oxcaeede {a) 40 percent of the delivery point
demand for bills rendered from meter readings taken for TVA monthly billing cyeles scheduled ko bogin prior to
Ostober 2, 1989, snd (b) 33 purcent of the delivery point demand for bills rendered from moter readings taken for TVA
monthly billing cyeles scheduled to begin on or after October 2, 1989. If the reactive demand (in KXVAR) at & delivevy
point is landing during the §0-consesutive-minute period of the month in which tha lowest W demand (excluding any
meagured demandg which ave lags then 25 percent of the delivery point domand) occurs, thare shall be added to
Distvibutor's bill a reactive charge of 33 cents per XWVAR of the amount of ceactive demand. Such charges shall be in
addition to all othar charges under this rate schedule, including minimum dill cherges, and auch amounts in cents per
VAR may be increased or decreasad by TVA, effective with the sffective date of any Adjustment Addendum published by
TVA, to raflect changes in the cests of providing reactive power.

Minioun 8411

The monthly bill, exclusive of (a) Adjustments 2, 4, and 5, (b) any applicable facilities rental charges, and
(e) any veactlve charges, shall not ba lesg than the higher of (1) the base delivery poink charga or (2) 70 percent of
the sum of (a) the highest billing demand ostablished during the previcus 36 monthe multiplied by the base demand
charge, a8 adjusted (but excluding the hours use of demund component), and (b) the cents-per-kWh charge of the hours use
of demand component, as adjusted, applied to the legser of (1) 550 hours multiplidd by said highest:dilling demand or
{il) Distributor's energy takings for the month in which 2aid highest billing dessnd occurred; provided, however, that a
special minimum bill may be eppliad for any daelivery poink through which mors than 75 parcent of the enargy taken by
Diatributor ig resold to g 1 pawer with 4 da of 50 KW or more.




TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801 IV-395774
' : Supp No. 18

October 1, 1989

Mr., Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the arrangements developed between representatives of

West Kentucky Rural Electric Cooperative Corporation (hereinafter called
"Distributor”) and the Tennessee Valley Authority (hereinafter called "TVA")
with respect to amending the wheolesale power contract dated April 26, 1982
{which contract, as heretofore amended, is hereinafter called the "Power
Contract"), between IVA and Distributor to cover arrangements for Distributor
and TVA to participate in a program (hereinafter called "Program") under which

eligible new and expanding general power customers of Distributor may receive
creditg against their electric bills,

It is understood and agreed that:

1. Distributor shall inform each of its general power customers that
meets the eligibility requirements for participation as set forth in
Exhibit A, attached hereto and hereby made a part hereof, about the Program.
In the event that a particular customer is not clearly eligible, the Operating
Representatives of the parties shall make a jJoint determination about such
customer's eligibility.

Distributor shall enter into an agreement (hereinafter called
"Participation Agreement") with each eligible customer that wishes to
participate in the Program. For a customer that qualifies as a new customer
(hereinafter called “"New Customer") under paragraph A of Exhibit 4, such
agreement shall be in the form of Exhibit B attached hereto. . For a customer
that qualifies as an expansion customer (hereinafter called "Expansion
Customer”) under paragraph B of Exhibit A, such agreement shall be in the form
of Exhibit € attached hereto. Exhibits B and C are hereby made a part of this
agreement, Distributor shall conduct the Program in strict accordance with
the provisions hereof and of the Participation Agreement; provided, however,
that the Operating Representatives may agree upon a revised Participation
Agreement in a case where use of Exhibit B or C is inappropriate. (Separate
contractual arrangements shall be made for a qualifying nonfirm power customer
or for an Expansion Customer that is combining delivery points in connection
with expansion of-its lead.)

W092689
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Mr. Ralph Edrington
October 1, 1989

2. It is recognized that under the Participation Agreement customers
may receive credit amounts that include a component based on the number of
employees hired by the customer in connection with the new load. Accordingly,
on or as soon as practicable after the effective date of each Participation
Agreement, Distributor shall obtain from the customer an initial notarized
statement certifying the number of full-time employees the customer
anticipates will be employed at the end of the 6-month period following such
effective date. At the end of said 6-month period, and every 6 months
thereafter, Distributor shall obtain from the customer a notarized statement
certifying the actual number of full-time employees then employed in
connection with the new load. B8aid initial notarized statement shall be in
the form of Attachment A to the applicable Participation Agreement and
subsequent notarized statements shall be in the form of Attachment B to the
applicable Participation Agreement.

Distributor shall furnish to TVA a copy of each Participation
Agreement entered into, the corresponding power supply contract (including any
amendments thereto), and each notarized statement received.

3. Distributor shall apply a credit (a) to the electric bill of each
New Customer for each month such customer's measured demand exceeds 1,000 kKW
and (b) to the electric bill of each Expansion Customer for each month such
customer's measured demand exceeds 1,000 kW and is also at least 250 kW
greater than an amount equal to the higher of (1) the customer's highest
contract demand during the 1l2-consecutive-month period immediately preceding
the effective date of the Participation Agreement or (ii) the highest measured
demand established on or after October 1, 1988, up to the effective date of
the Participation Agreement. For purposes of this agreement, for customers
with contract demands above 5,000 kW, the term "measured demand" shall be
deemed to refer to the highest average during any 30-consecutive-minute period
of the month of the load measured in kW; for customers with contract demands
of 5,000 kW or less, the term 'measured demand” shall be deemed to refer to
the highest average during any 30-consecutive-minute period of the month of
the higher of the load measured in kW or 85 percent of the load in kVA plus an
additional 10 percent for that part of the load over 5,000 kVA. The amount of
the credit shall be determined each month in accordance with the provisions of
the applicable Participation Agreement, including the attachments thereto. It
is understood that no credit will be applied to any bills rendered from meter
readings taken after September 30, 1995.

" W092689
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Mr. Ralph Edrington
October 1, 1989

4, Distributor shall submit to TVA a monthly report (in a form
furnished or approved by TVA) showing for each New and Expansion Customer the
customer's measured demand and the amount of the credit applied during that
month pursuant to section 3 hereof, together with such other information as
may be required by TVA. Following receipt and verification of said
information, TVA shall apply a credit to Distributor's wholesale power bill
equal to 110 percent of the total credits appropriately applied by Distributor
during that month. In the event that information becomes available which
indicates that the credit amounts were incorrectly applied to a customer’'s
bill for any reason (including but not limited to a difference between
projected and actual employment levels), DMstributor shall make an appropriate
adjustment to the customer's bill and TVA shall make a corresponding
adjustment to Distributor's wholesale power bill, In the event that it is
determined that the customer has intentionally, or with deliberate ignorance
of or reckless disregard for the truth, provided materially false information
on an employment certification form, Distributor shall, if so requested by
TVA, terminate the payment of any further credits to that customer,

5. The sgection of the Power Contract entitled "Term of Contract" is
hereby amended by deleting the first sentence thereof and substituting
therefor the following:

This contract shall become effective as of June 11, 1982, and
shall continue in effect for an initial term of 20 years from
said effective date; provided, however, that beginning on the
tenth anniversary of sald effective date, and on each subsequent
anniversary thereof (whether falling during said initial term or
any renewal term as provided for herein), this contract shall be
extended automatically without further action of the parties for
an additional l-year renewal term beyond its then-existing time
of expiration. Notwithstanding any other provision of this
gection, either party may terminate this contract at any time
upon not less than 10 years' prior written notice,

W092689
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Mr. Ralph Edrington
October 1, 1989

6. Except as otherwise provided herein, this agreement shall become
effective as of October 1, 1989, and shall continue in effect until all of the
obligations of the parties hereto have been fulfilled; provided, however, that
in the event that (a) the cumulative total of the contract demands (including
subsequent increases) of New Customers and contract demand increases of
Expansion Customers covered under the Program (including New and Expansion
Customers served directly by TVA) equals or exceeds 500,000 kW or (b) TVA
determines, in its sole judgment, that its ability to supply its then-existing
loads is threatened, TVA shall have the right, by written notice to
Distributor, to suspend additional entry into the Program. Effective
immediately upon receipt of such notice, (i) Distributor shall enter into no
new Participation Agreements, and (ii) for purposes of determining credit
amounts for customers with a Participation Agreement in effect, no contract
demand increase which takes effect after receipt of such notice shall be
recognized for purposes of determining credit amounts under the Participation
Agreement; provided, however, that such notice of suspension shall not
otherwise limit application of credit amounts under then-existing
Participation Agreements.

7. TVA's Operating Representative for administration of this
agreement shall be the Senior Vice President, Power, or a designee.
Distributor's Operating Representative for administration of this agreement
shall be the manager of its electric system or a designee. Subject to the
provigions of this agreement, the Power Contract, and any applicable law, the
Operating Representatives shall be authorized to agree upon such incidental
administrative arrangements as are appropriate for the efficient and
expeditious implementation of this agreement.

8. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation of
the parties,

9. No member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or —34. Breach of this
provision shall constitute a materjal breach of thigs agreement.

W092689
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Mr. Ralph Edrington
Cctober 1, 1989

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

@ Do (ossnc

G. Douglas Garver, Manager
Distributor Harketing
and Services

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
GOOPERATIVE CORPORATION

w il ¢, W

Presidgnt

W092689
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Exhibit A

Eligibility Requirements

New Customer. A customér qualifies as a Wew Customer if it (1) either
initiates operations at an entirely new facility through a new delivery
point or restarts an existing facility with no current contract demand and
which has been shut down for a period of at least 12 consecutive months
prior to such restart, (2) on or after the effective date of this )
agreement enters into a power supply contract with Distributor which
includes a firm contract demand greater than 1,000 kW, and (3) enters into
an agreement with Distributor in the form of Exhibit B attached to this
agreement. Except for a restart customer under (1) above, no customer
replacing or renewing its power supply contract shall qualify as a New
Customer.

Expansion Customer. An existing customer qualifies as an Expansion
Customer if it (1) revises its contractual arrangement with Distributor on
or after the effective date of this agreement whereby the firm contract
demand level is (a) greater than 1,000 kW and (b) at least 250 kW greater
than the higher of (i) the highest contract demand of the customer during
the l2-consecutive-month period immediately preceding the effective date
of said arcangement or (ii) the highest measured demand established on or
after October 1, 1988, up to the effective date of said arrangement and
(2) enters into an agreement with Distributor in the form of Exhibit C
attached to this agreement.

For purposes of applying the provisions of A and B above: (1) for a customer
taking power under a time-of-day rate schedule, the term “contract demand”
shall mean the higher of the onpeak or offpeak contract demand, and the term
*measured demand" shall mean the higher of the onpeak or offpeak measured
demand and (2) customers taking service on a seasonal basis shall not qualify.

wW092689
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Exhibit B
New Customer Form.

AGREEMENT
— between

(hereinafter called “Distributor")
and

(hereinafter called "Customer")

This agreement will confirm the understandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
Growth Credit Program (hereinafter called "Program”) being jointly conducted
by Distributor and its wholesale power supplier, the Tennessee Valley
Authority (hereinafter called "TVA™).

it is understood and agreed that:

1. This agreement shall become effective on
which is the date of initial availability of power under the power supply
contract (hereinafter called "Power Supply Contract”) dated
, between Customer and Distributor, covering
the provision of electric service to Customer's new or restarted facility
(hereinafter cdlled "Facility") located at

This agreement shall continue in effect until (a) the obligations of the
parties hereunder are fulfilled or (b) Customer ceases to be a customer of
Distributor, whichever is earlier.

2. On or as soon as practicable after the effective date of this
agreement, Customer shall submit to Distributor a notarized gtatement (in the
form of Attachment A hereto) certifying the number of employees Customer
reasonably anticipates will be employed at the Facility at the end of the
6~month peried following said effeetive date. At the end of said 6-month
period, and every 6 months thereafter, Customer shall submit to Distributor a
notarized statement (in the form of Attachment B hereto) certifying the actual
number of employees then employed by Customer at the Facility. For purposes
of this agreement, an employee shall be defined as a person directly employed
by Customer on a full-time basis in a position which Customer reasonably
expects to remain filled for at least 6 months following the date as of which
certification is made. Independent contractors and employees of third parties
are expressly excluded from this definition.

During the first 6 months of this agreement, for purposes of
determining the new jobs component of any applicable credits under section 3
below, Distributor shall use the estimated number of employees set out in
Customer's initial certification; provided, however, that following receipt of
the first certification of actual employment, Distributor shall determine if
the actual number of employees was greater or less than the estimate by an
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amount such that different credit amounts would have applied if the actual
employment at the end of 6 months had been known in-advance. If so, an
appropriate adjustment of the new jobs component of the credit amounts applied
for the first 6 months will be made on Customer's subsequent bill. For
purposes of determining the new jobs component of any credits applicable after
the first 6 months of this agreement, Customer's most recent certification of
actual employment shall be used.

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or reckless disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
false information. In addition, persong providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001 (1982); 31 U.8.C.
§§ 3729-3733 (1982 & Supp. V 1987); 31 U.S.C. §§ 3801-3812 (Supp. V 1987).

3. Beginning with the effective date of this agreement and
continuing through the last meter reading taken prior to October 1, 1995,
Distributor shall apply a credit to Customer's bill for any month during which
Customer's measured demand exceeds 1,000 kW, For purposes of this agreement,
if Customer's contract demand is over 5,000 kW, the term "measured demand”
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the load measured in kW; if
Customer’s contract demand is 5,000 kW or less, the term “measured demand”
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the higher of the load measured
in kW or 85 percent of the load in kVA plus an additional 10 percent for that
part of the load over 5,000 KkVA.

The dollar amount of the credit per kW in any month will be the sum’
of (a) the applicable base amount for the month as set out in Attachment C
hereto entitled "Growth Credit Amounts (New Customer)™ and (b) the applicable
new jobs amount, if any, determined in accordance with said attachment. The
dollar amount of the eredit will be applied to each kW of Customer's measured
demand in the month (estcluding any W in excess of the firm contract demand).
(In the event that Customer takes power under a time-of-day rate schedule,
gsaid measured demand shall be the onpesk measured demand in the month.)
Credit amounts shall be prorated for partial billing months.

4. In the event that Distributor and Customer amend the Power Supply
Contract during the Program to increase the firm contract demand, the term
"contract demand” as used in section 3 above shall be deemed to refer to said
increased contract demand; provided, however, that in the event that TVA
notifies Distributor that additional entry into the Program has been
suspended, no such contract demand increase which takes effect after
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Distributor's receipt of said notice shall be recognized for purposes of
calculating credit amounts hereunder.

5. Customer shall keep complete and accurate books and records with
respect to its employees at the Facility. Distributor, TVA, or their agents
and employees, shall have the right to inspect, at any time during normal
working hours and upon reasonable notice, any of Customer's books and records
related thereto and to require further verification of and supporting
documentation for the employment levels certified by Customer.

6. The Power Supply Contract, as supplemented by this agreement, is
hereby ratified as the continuing obligation of the parties hereto.

{Distributor)
By
(Title)
Accepted and agreed to as of
this day of s, 19 .
(Customer)

By, .

(Title)
W092689 3
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Attacﬁment A
. GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
New Customer Initial Certification

Customer's full legal name:

Customer's address:

Date of Initial Availability of Power:

Customer has agreed with

- (hereinafter
called "Distributor™) to participate in a Growth Credit Progran
(hereinafter ecalled "Program™) offered by Distributor and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive credits on its electriec bills based, in part, upon
the number of employees employed by Customer at Customer's new or
restarted facility (hereinafter called "Facility") located

at

For purposes of this certification, an employee shall be defined as a

person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date that is 6 months after the Date of Initial Availability.

Customer expects to employ employees at the Facility
6 months after the Date of Initial Availability referred to above.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or .
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001 (1982);

31 U.S.C. §§ 37293733 (1982 & Supp. V 1987); 31 U.S.C. §§ 3801-3812
(Supp. V 1987),

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:
Title:
Date:
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Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

: - {(Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Cugtomer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer.

Witness my hand and official seal this day of ,~19

P —

Notary Public

My commission expires: ' .
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Attachment B
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
Hew Customer Actual Employment Certification

Custonmer’'s full legal name:

Customer's address:

Six-month period ending: ' {date)

Customer has agreed with

(hereinafter
called "Distributor") to particlpate in a Growth Credit Program
(hereinafter called "Program”) offered by Distributor and the Tennessee
Valley Authority (hereinafter called “TVA"), an agency and
ingtrumentality of the United States of America. Under the Program,
Customer may receive credits on its electric bills based, in part, upon
the number of employees employed by Customer at Custonmer's new or
restarted facility (hereinafter called “"Facility”) located

at

For purposes of this certification, an employee shall be defined as a
person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date specified above.

Ag of the date specified sbove, Gustomer empioys
employees at the Faeility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event prouptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. 1In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001 (1982);

31 U.8.C. §§ 3729-3733 (1982 & Supp. V 1987); 31 U.S.C. §§ 3801-3812
{(Supp. V 1987).

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:

Title:

Date:
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Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

: - (Customer) duly authorized to
execute legal instruments on behalf of Customer gs its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be h1s/her free act and deed and the free act and deed
of Customer,

Witness my hand and official seal this day of . 19

.
P

Notary Public.

My commission expires:

W092689 2
1701L



Attachment C

Growth Credit Amounts
(New Customer)

Applicable for Bills Hew Jobs Amount
Rendered from Meter Base Employment Emp loyment Employment
Readings Taken From Amount __Level 1% L Level 2%x Level 3%%%

October 1, 1989, through
September 30, 1990 §5.00 $0.35 $0.75 $1.50

October 1, 1990, through
September 30, 1991 5.00 0.35 0.75 1.50

October 1, 1991, through :
September 30, 1992 4.00 0.30 0.60 1.20

October 1, 1992, through
September 30, 1993 3.00 0.25 0.45 0.90

October 1,V1993, through
September 30, 1994 2.00 - 0.15 0.30 0.860

October 1, 1994, throﬁgh ’ )
September 30, 1995 1.00 0.10 0.15 0.30

In determining additional credit amounts, the number of jobs per 1,000 kW will
be rounded to the nearest whole number.
*Level 1 applies if Customer's operations utilize at least one but not more

than 25 full-time employees per 1,000 kW of firm contract demand.

*XLevel 2 applies if Customer's operations utilize at least 26 but not more
~ than 75 full-time employees per 1,000 ki of firm contract demand.

%xxLevel 3 applies if Customer's operations utilize more than 75 full-time
employees per 1,000 kKW of firm contract demand.
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Exhibit €
Expangion Customer Form

AGREEMENT
between
(hereinafter called "Distributor")
and

(hereinafter called “Customer™)

This agreement will confirm the understandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
Growth Credit Program (hereinafter cslled "Program™) being.jointly conducted
by Distributor and its wholesale power supplier, the Tennessee Valley
Authority (hereinafter called "TVA").

It is recognized that Customer has been taking power from Distributor for
purposes of operating its facility located at
(hereinafter called "Facility") and is expanding the Facility in a manner that
requires that an increased amount of electric power be made available., In
that connection, the parties hereto have entered into a contract (hereinafter
called the "Expansion Contract™) dated to provide for the
availability of such increased amount.

It is understood and agreed that:

1. This agreement shall become effective on
which is the effective date of the Expansion Contract, and shall continue in
effect until (a) the obligations of the parties hereunder are fulfilled or (b)
Customer ceases to be a customer of Distributor, whichever is earlier.

¥

2. On or as soon as practicable after the effective date of this
agreement, Customer shall submit to Distributor an initial notarized statement
(in the form of Attachment A hereto) certifying the number of employees
GCustomer reasonably anticlpates will be employed as a direct result of the
expansion of the Facility at the end of the 6-month period following said
effective date. At the end of said é6-month period, and every 6 months
thereafter, Customer shall submit to Distributor a notarized statement (in the
form of Attachment B hereto) certifying the actual nunber of employees then
employed by Customer at the Facility as a direct result of said expansion.

For purposes of this agreement, an employee shall be defined as a person
directly employed by Customer on a full-time basis in a pogition which
Customer reasonably expects to remain filled for at least 6 months following
the date as of which certification is made. Independent contractors and
employees of third parties are expressly excluded from this definition.

During the first 6 months of this agreement, for purposes of
determining the new jobs component of any applicable tredits under section 3
below, Distributor shall use the estimated number of employees set out in
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Customer's initial certification; provided, however, that following receipt of
the first certification of actual employment, Distributor shall determine if
the actual number of employees was greater or less than the estimate by an
amount such that different ¢redit amounts would have applied if the actual
employment at the end of 6 months had been known in advance. If so, an
adjustment of the new jobs component of the credit amounts applied for the
first 6 months will be made on Customer's subsequent bill. For purposes of
determining the new jobs component of any credits applicable after the first 6
months of this agreement, Customer's most recent certification of actual
employment shall be usged.

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or reckless disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
false information. In addition, persons providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.¢. § 1001 (1982); 31 U.S.C.
§§ 3?29~3733 (1982 & Supp. V 1987); 31 U.S.C. §§ 3801-3812 (Supp. V 1987).

3. Beginning with the effective date of this agreement and
continuing through the last meter reading taken prior to October 1, 1995,
Distributor shall apply a credit to Customer's bill for any month during which
Customer's measured demand exceeds 1,000 kW and is at least 250 kW greater
than an amount (hereinafter called the "Base Amount™) equal to the higher of
(a) the highest contract demand of Customer during the 12-consecutive-month
period immediately preceding the effective date of the Expansion Contract or
(b) the highest measured demand established on or after October 1, 1988, up to
the effective date of the Expansion Contract. For purposes of this agreement,
if Customer's contract demand is over 5,000 kW, the term "measured demand”
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the load measured in kW; if
customer's contract demand is 5,000 ki or less, the term “measured demand"
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the higher of the load measured
in kW or 85 percent of the load in kVA plus an additional 10 percent for that
part of the load over 5,000 kVA.

The dollar amount of the credit per kW in any month will be the sun
of (a) the applicable base amount for that month as set out in Attachment C
hereto entitled "Growth Credit Amounts (Expansion Customer)" and (b) the
applicable new jobs amount, if any, determined in accordance with said
attachment. The dollar amount of the credit will be applied to each kW by
which Customer's measured demand in the month (excluding any kW in excess of
the firm contract demand) exceeds the Base Amount. (In the event that
Customer takes power under a time-of-day rate schedule, said measured demand
shall be the onpeak measured demand in the month.)} Credit amounts shall be
prorated for partial billing months.
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4. In the event that Distributor and Customer smend the Expansion
Contract during the Program to further increase the firm contract demand, the
term "contract demand” as used in section 3 above shall be deemed to refer to
said increased contract demand; provided, however, that in the event that IVA
notifies Distributor that additional entry into the Program has been
suspended, no such contract demand increase which takes effect after
Distributor's receipt of such notice shall be recognized for purposes of
caleulating credit amounts hereunder.

5. . Customer shall keep accurate books and records with respect to
its employees at the Facility. Distributor, TVA, or their agents and
employees, shall have the right to inspect, at any time during normal working
hours and upon reasonable notice, any’of Customer's books and records related
thereto and to require further verification of and supporting documentation
for the employment levels certified by Customer.

6. The Expansion Contract, as supplemented by this agreement, is
hereby ratified and confirmed as the continuing obligation of the parties
hereto. : .

(Distributor)

By,

(Title)

Accepted and agreed to as of
this day of , 19

{Customer)

By,

(Title)
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Attachment A
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
Expansion Customer Initial Certification

Cugtomer's full legal name:

Customer'svaddress:

Customer has agreed with ’
. (hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program") offered by Distributor and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and instrumentality
of the United States of America. Customer qualifies for the Program,
in part, because it is expanding its existing facility (hereinafter
called "Facility") located at

and has accordingly entered into a contract (hereinafier called the
"Expansion Contract") with Distributor providing for an increased amount
of electric power to be made available at the Facility., The effective
date of the Expansion Contract is .
Under the Program, Customer may receive a credit to its electric bills
baged, in part, upon the number of employees employed by Customer at the
Facility as a direct result of the expansion. For purposes of this
certification, an employee shall be defined as a person directly employed
by Customer on a full-time basis in a pogition which Customer reasonably
expects to remain filled for at least 6 months beyond the date that is

6 months after the effective date of the Expansion Contract.

. Qugstomer expects to have employees employed at the
Facility 6 months after the effective date of the Expansion Contract as a
direct result of the expansion of the Facility.

»

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. 1In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal

wW092689
1701L



" prosecution pursuant to the provisions of 18 U.8.C. § 1001 (1982);
31 U.S5.C. §§ 3729-3733 (1982 & Supp. V 1987); 31 U.S.C. §§ 3801-3812
(Supp. V 1987).

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:

Title:

Date:

Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

{(Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said

certification to be his/her free act and deed and the free act and deed
~of Customer.

Witness my hand and official seal this day of s 19

Notary Public

My commission explires:
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Attachment B
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
Expansion Customer Actual Employment Certification

Custonmer's full legal name:

Customer's address:

Six~month period ending: _ . {date)

Customer has agreed with

{hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program") offered by Distributor and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive a credit to its electric bills based, in part, upon
the number of employees employed by Customer at Customer's expanded
facility located at

For purposes of this certification, an employee shall be defined as a
person directly employed by Customer on a full-time basis in a position
which Customer reasonably expected to remain filled for at least 6 months
beyond the date specified above,

As of the date specified above, Customer employs
employees at the Facility as a direct result of the expansion of the
Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. 1In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
_Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. In addition, persons providing false information
in connection with thle Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001 (1982);

31 U.S.C. §§ 3729-3733 (1982 & Supp. V 1987); 31 v.8.C. §§ 3801-3812
(Supp. V 1987). '

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:
Title:
Date:
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Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

- (Customer), duly authorized to
execute legsl instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said

certification to be his/her free act and deed and the free act and deed
of Customer.

s 19

————

Witness my hand and official seal this day of

Notary Public

My commissgion expires:
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Attachment C

Growth Credit Amounts
(Expangion Customer)

Applicable for Bills : Hew Jobs Amount
Rendered from Meter Bage Emp loyment Employment -Employment
Readings Taken From Anmount Level 1% Level 2% Level 3x%%

October 1, 1989, through . :
September 30, 1990 $5.00 $0.35 $0.75 31.50

Qctober 1, 1990, through ' .
September 30, 1991 5.00 0.35 0.75 1.50

October 1, 1991, through .
September 30, 1992 4.00 0.30 0.60 1.20

October 1, 1992, through
September 30, 1993 3.00 0.25 0.45 0.90

October 1, 1993, through
September 30, 1994 2.00 0.15 0.30 0.60

October 1, 1994, through
September 30, 1995 1.00 , 0.10 0.15 0.30

In determining additional credit amounts, the number of jobs per 1,000 kW will
be rounded to the nearest whole number.

*Level 1 applies if Customer employs as a direct result of the expansion at
least one but not more than 25 full-time employees per 1,000 kW of the
amount by which the expanded contract demand exceeds the Base Amount.

**Level 2 applies if Customer employs as a direct result of the expansion at
least 26 but not more than 75 full-time employees per 1,000 kW of the
amount by which the expanded contract demand exceeds the Base Amount.

***Level 3 applies if Customer employs as a direct result of the expansion
more than 75 full-time employees per 1,000 kW of the amount by which the
expanded contract demand exceeds the Base Amount.
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S

TENNESSEE VALLEY AUTHORITY
Chattancoga, Tennessee 37402-2801
: A TV-59577A

September 7, 1989 Supp No. 19

Mr, Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

Under Lease and Amendatory Agreement TV-23884A, Supplement No. 14, dsted
January 17, 1980 (which agreement as amended is hersinafter called "Lease
Agreement™) among the United States of America, the Tennessee Valley
Authority (hereinafter called "TVA"), and the West Kentucky Rural Electric
Cooperative Corporation (hereinafter called "Cooperative™), Cooperative
leases, with option to purchase, among other facilities, TVA's Hickory Grove
Substation and takes a portion of its power requirements from a 69-kV
delivery point at the high-side thereof in accordance with the power
contract dated April 26, 1982, (which contract as amended and supplemented
is hereinafter called the “Power Contract”). This will confirm the
arrangements developed between Cooperatxve and TVA concerning TVA's
provision of revenue metering facilities in conjunction with Cooperative® s
installation of a third 69-13-kV transformer and related low-voltage
facilities (hereinafter called "Transformer Installation No. 3") at the
Hickory Grove Substation.

It is understood and agreed that:

TVA at its expense shall provide and install in a mutually
satisfactory location on the 13-kV side of Transformer Installation WNo. 3 at
the Hickory Grove Substation the revenue meter, meter cabinet, and related
items necessary to determine the power and energy taken by Gooperative
through Transformer Installation No. 3. Said revenue meter shall be a
solid-state type with telephone dial-up feature (hereinafter called
*Electronic Meter”) which utilizes a telephone circuit for various data .
transmission and communication purposes (such as remote meter reading and

~data retrieval). Cooperative shall, at its expense and in accordance with

plans and specifications furnished or approved by TVA, install, on the
source side of any station service transformers and any voltage correction
equipment associated with Transformer Installation Ko. 3, the metering
current and voltage transformers which are to be furnished'by TVA and
provide and install all other facilities required for the metering
installation, including the supporting structure (or foundation) for TVA's
meter cabinet, the primary connections from said metering transformers to
Cooperative’'s facilities, and the conduit (together with any required test
boxes) and cable extending from the metering transformer secondaries to said
meter cabinet, except that TVA will furnish said cable and test boxes. TVA
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Mr. Ralph Edrington
September 7, 1989

shall coordinate its work hereunder with the work of Cooperative to the
extent necessary and practicable. Cooperative hereby grants to TVA the
right to install, operate, maintain, test, calibrate, repair, replace, and
remove TVA's meter, meter cabinet, and related items in sald substation; and
IVA shall have free access to said metering facilities at all times.

For TVA's metering purposes described above, Cooperative shall
provide and install, or cause to be installed, and thereafter operate and
maintain at its expense at the Hickory Grove Substation a telephone circuit,
together with a conduit (necessary to protect said telephone circuit)
extending from TVA's meter cabinet to a location specified by TVA, to be
connected by TVA to its Electronic Meter. In exchange for the use of
Cooperative's telephone circuit, TVA hereby agrees to permit Cooperative
remote access to TVA's metering data through use of the telephone circuit.
In addition, TVA hereby also agrees to permit Cooperative access to the
metering information available from the readout display of the Electronic
Meter. The use of the telephone circuit and access to TVA's metering data
will be coordinated by TVA's and Cooperative's operating representatives to
ensure unrestricted telephone access by TVA for data vetrieval purposes
during such periods as specified by TVA. It is recognized that Cooperative
will require equipment not provided by TVA to obtain said metering data by
remote telephone access, TVA will assist Cooperative in determining the
equipment to be utilized, but it is understood that acquisition of such
equipment shall be the sole responsibility of Cooperative.

It is recognized that Cooperative may wish to obtain access to
metering outputs from TVA's metering equipment for such purposes as monitoring
and load control and that TVA is willing to make such access available at no
charge to Cooperative. Accordingly, Cooperative may, at such - time as it deems
appropriate, provide and install at its expense such additional facilities as
are necessary for obtaining access to metering outputs hereunder, including
the provision and installation of a cable to be connected by TVA to a terminal
block in TVA's meter cabinet at no cost to Cooperative. Cooperative will keep
TVA informed as to Cooperative's plans for installation of said cable to the
extent necessary and practicable. Cooperative will neither install any
facilities which are to be connected to TVA's metering equipment, nor, once
installed, change them, without prior written notification from TVA that such
installation or change is satisfactory to TVA insofar as required for the safe
and efficient operation of TVA's metering installation. It is understood that
the arrangements set out under this paragraph may be terminated by TVA or
Cooperative at any time upon at least 120 days' prior written notice to the
other party. As soon as practicable following the effective date of such
termination, TVA will disconnect said metering cable from said terminal block.

It is recognized that the metering installation is being installed,
operated, and maintained for measuring the power and energy taken by
Cooperative at the Hickory Grove Substation. 1In recognition of the allowance
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Mr. Ralph Edrington
September 7, 1989

of access to the metering outputs at no charge to Cooperative, it is
understood and agreed that Cooperative shall reimburse TVA for any damage to
TVA's property and to property in TVA's custody, and Cooperative hereby
waives, and releases the United States of America, TVA, their agents and
employees from, and shall indemnify and save harmless the United States of
America, TVA, their agents and employees from, any and all claims, demsnds, or
causeg of action including, without limitation, those for personal injuries,
property damage, loss of life or property, or consequential damages, sustained
by Cooperative, its agents and employees, or third parties arising out of or
in any way connected with (i) any of Cooperative's or TVA's work performed
under this agreement to allow Cooperative access to the metering outputs or
(ii) Cooperative's exercise of access to or use of the metering outputs, even
~though the personal injuries, property damage, loss of life or property,
consequential damages, or other damage or loss is caused, occasioned, or
contributed to by the negligence, sole or concurrent of the United States of
America, TVA, their agents or employees.

TVA makes no statement, representation, claim, guarantee, assurance,
or warranty of any kind whatsocever, including, but not limited to, .
representations or warranties, express or implied, (i) as to the accuracy or
completeness of the metering outputs to which Cooperative has access hereunder
or as to such outputs®' merchantability or fitness for any purposes for which
Cooperative uses or will use them or (ii) as to quantity, kind, character,
quality, capacity, design, performance, compliance with specifications,
condition, size, description of any property, merchantability or fitness for
any use or purpose, or otherwise of any facilities installed by TVA hereunder.

It is understood that in exercising its access to metering outputs
hereunder Cooperative shall not interfere with TVA's operation ané use of the
Electronic Meter. In this regard Cooperative agrees to immediately modify its
facilities and operations in any manner as may be requested by TVA immediately
to avoid any such interference. .

Except as otherwise provided for herein, the metering installation
shall be for TVA's exclusive use and control unless otherwise agreed by TVA
and may be used by TVA separately or in conjunction with any other metering
facilities of TVA. TVA at its expense will test, calibrate, operate,
maintain, and replace the portion of such installation provided and installed
by TVA., Cooperative at its expense shall as requested by TVA from time to
time perform necessary maintenance (including making of replacements) of the
remaining portion of the metering installation; provided, however, that TVA
will furnish for installation by Cooperative any replacements required for the
current and voltage transformers, metering cable, and test boxes., TVA will
place its seals on the meter and metering facilities in said metering
installation, and Cooperative shall assure that said seals are not broken
except upon request by TVA.
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Mr. Ralph Edripgton
September 7, 1989

2. Effective as of the date on which Transformer Installation No. 3
at the Hickory Grove Substation is first placed in service, the Lease ,
Agreement as amended by section 2 of Letter Agreement TV-59577A, Supplement
No. 12, dated March 10, 1987. (hereinafter called "1987 Agreement") is hereby
further amended by deleting the third paragraph of said section 2 therefrom
and substituting therefor the following:

The respective amnunts of power and energy measure by
the meters in the 13~kV revenue metering installations
at the Hickory Grove Substation shall be appropriately
‘adjusted by taking into account transformer losses to
reflect delivery at the 69-kV side of the Hickory
Grove Substation; the respective amounts of power and
energy measured by the meters in the 13-kV revenue

" metering installations used in- determining deliveries
to Cooperative at the Mayfield District Substation
shall be appropriately adjusted by taking into account
transformer and transmission losses to reflect
delivery at the 69-kV side of the Hickory Grove
Substation; and such adjusted amounts at the Hickory
"Grove and Mayfield District Substations shall be
combined on a simultaneous basis and used for billing
purposes hereunder and under the Power Contract. 1In
addition, Cooperative's nonmetered station service
requirements, if any, at said substations shall be
equitably acecounted for in billing rendered hereunder
and under the Power Contract. Cooperative shall
furnish to TVA such loss data on its facilities as may
be necessary from txme to time to permit TVA to
determlne such losses.,

3. Wo member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Cooperative offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, of any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constituté a material breach of this agreement.

. 4. Except as otherwxse provided herein, this agreement shall become
effective as of the date first above written and shall continue in effect for
the term of the Power Contract or any renewal, extension, or replacement
thereof,
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Mr. Ralph Edrington
September 7, 1989

5. The Lease Agreement, Power - ‘Contract, and 1987‘Agreement. as
supplemented and amended by this agreement, are hereby ratified and conflrmed
as the continuing obligations of the parties.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

GDomg s Cam

G. Douglas Carver, Manager
Distributor Marketing

‘and Services

Accepted and agreed to as of
the date first above written.

‘WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

.

W&M
Preqydent C/
Wo070789
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TV-59577A

TENNESSEE VALLEY AUTHORITY
Supp No. 20

Chattanooga, Tennessee 37402-2801

September 1, 1990

Mr. BRalph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

This will confirm the arrangements developed between representatives of
West Kentucky Rural Electric Cooperative Corporation (hereinafter called
"Distributor") and the Tennessee Valley Authority (hereinafter called
-"IVA") with respect to amending the wholesale power contract dated

April 26, 1982 (which contract as heretofore amended and supplemented is
hereinafter called the "Power Contract'), between the parties to
implement certain revisions with respect to service to industrial loads.

It is understood and agreed that:

1. Section 2 of the Power Contract is hereby amended by
deleting the second sentence of subsection (b) thereof and inserting in
lieu thereof the following:

TVA shall be entitled to serve directly any consumer
to whom said resale rate schedules are not applicable,
any Federal installations excepting those with loads
less than 5,000 kilowatts served from a general
delivery point, and, except as otherwisge provided
hereinbelow, any consumer whose base energy amount ;
(determined as provided in the sentence next g
following) in any month is more than the sum of :
(i) 10 million kilowatthours plus (ii) the amount
determined by multiplying 1,250 kilowatthours times
the number of residential consumers, if any, that -were
being served by Cooperative as of the preceding
June 30 with energy received from TVA at the delivery
point through which Cooperative would receive the
energy for such consumer if it were served by
Cooperative. For purposes of this subsection (b), a
consumer's base energy amount for a month shall be the
lesser of (i) the average of said consumer's monthly
energy use in kilowatthours during the latest ¢
! 12~consecutive-month period or (ii) 547.5 hours i 5
multiplied by the average of the highest monthly i
demand established by said consumer in each month of
said period (with each such highest monthly demand .
being determined by taking the highest average during
any 30-consecutive-minute period of each month of the
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Mr. Ralph Edrington
September 1, 1990

load measured in kilowatts). (For a consumer with
less than 12 months of service, said monthly energy
use and average of the highest monthly demands shall
be determined from the actual months of service.)
Notwithstanding any of the above provisions, once
service to any consumer is transferred from one party
to the other party hereunder, the party transferring
service to the other shall not be entitled to have
such service transferred back to it until 12 months
after the effective date of such transfer.

2. In the event a consumer is transferred from Distributor to
TVA pursuant to section 2(b) of the Power Contract, beginning with the
first month of service by TVA and continuing for 48 consecutive months
thereafter, TVA shall credit Distributor’'s monthly wholesale power bill
by an amount equal to the product of (a) the average of the highest
monthly demand (determined by taking the highest average during any
30—consecutive-minute period of the month of the load measured in kW)
established by said consumer in each of the 12 months immediately prior
to service being transferred to TVA, not to exceed 40,000 ¥W (or if the
consumer was served by Distributor for a period of less than 12 months,
said average monthly demand shall be determined from the actual months of
service by Distributor), multiplied by (b) the applicable credit amount
(determined as provided in the final sentence of this section 2);
provided, however, that said credit shall automatically terminate
effective with the date, whichever first occurs, on which (A) contractual
arrangements for service to the consumer either expire or are terminated
. (without being remewed or replaced) or (B) Distributor resumes service to
the consumer pursuant to section 2(b) of the Power (ontract. With
respect to any transferred consumer, the applicable credit amount under
(b) above shall be (1) 32 cents per kW for the first 12 consecutive
months; (2) 24 cents per kW for the next 12 consecutive months;
(3) 16 cents per kW for the next 12 consecutive months; and (4) 8 cents
per kW for the next 12 consecutive months.

3. For purposes of calculating each month the charges for power
and energy supplied by TVA to Distributor under the Power Contract in
accordance with the then-effective wholesale power rate schedule,
commencing with the trangfer of a consumer from Distributor to TVA
pursuant to section 2(b) of the Power Contract, appropriate adjustments
shall be made in Distributor's wholesale bill with respect to the Hydro
Allpocation Adjustment and any wholesale facilities rental charges to
remove any continuing effects of Distributor having served said consumer
prior to the transfer.

4., No member of or delegate to Congress or Resident
Commissioner, or any officer, employee, special Government employee, or
agent of TVA shall be admitted to any share or part of this agreement or
to any benefit that may arise therefrom unless the agreement be made with
a corporation for its general benefit, nor shall Distributor offer or
give, directly or indirectly, to any officer, employee, special
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Mr. Ralph Edrington
September 1, 1990

Government employee, or agent of IVA any gift, gratuity, favor, .
entertainment, loan, or any other thing of monetary value, except as
provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this provision
shall constitute a material breach of this agreement.

5. This agreement shall become effective as of the date first
above written and shall continue in effect for the term of the Power
Contract.

6. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation
of the parties.

If this letter satisfactorily sets forth our understandings, please
execute three counterparts hereof and return them to the TVA district
office. Upon execution by TVA, this letter shall be a binding agreement,
and a fully executed counterpart will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTHORITY

G.\ﬁouglas er, Manager

Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

wKatph C.

Pfésiléut
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TV~59577A
Supp No. <%

TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801

November 28, 1990

Mr. Ralph Edrington, President

West Kentucky Rural Electric
Cooperative Corporation

Mayfield, Kentucky 42066

Dear Mr. Edrington:

Letter Agreement TV-59577A, Supplement No. 18, dated October 1, 1989
(hereinafter called the "1989 Agreement™), between the Tennessee Valley
Authority (hereinafter called "TVA") and West Kentucky Rural Electric
Cooperative Corporation (hereinafter called "Distributor") covers arrangements
for Distributor and TVA to participate in a program (hereinafter called
"Program"”) under which eligible new and expanding general power customers of
Distributor may receive credits against their electric bills. This will
confirm the understanding reached between representatives of the parties with
respect to amending the 1989 Agreement to (1) extend the period in which
qualifying new and expanding customers may receive credits, and (2) include
arrangements (hereinafter called "New Jobs Option") designed to provide for
the application of credits against the electric bills of qualifying general
power customers that inecrease their employment level without 3ubstaut1ally
increasing contract demand.

It is understood and agreed that:

1. The 1989 Agreement is hereby amended by (a) deleting from the
last sentence of section 3 thereof the date "September 30, 1995" and
substituting therefor the date "September 30, 1%97,” and (b) removing
Exhibits A, B, and C, attached thereto, and substituting therefor Exhibits Al,
Bl, and Cl, attached hereto. Thereafter, all references in the 1989 Agreement
to Exhibits A, B, and C shall be deemed to refer to Exhibits Al, Bl, and Cl,
respectively.

2. For any customer of Distributor that has qualified as a New
Customer or Expansion Customer pursuant to section 1 of the 1989 Agreement and
has entered into a partigipation agreement prior to the effective date of this
‘agreement, Distributor shall enter into supplemental arrangements to extend
the period in which each such New or Expansion Customer may receive a credit ~
on its electric bill through the last meter reading period taken prior to
October 1, 1997. Such supplemental arrangements shall be in a form approved
by TVA.
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Mr. Ralph Edrington
November 28, 1990

~ 3. For each customer (hereinafter called "Growth Customer”) meeting
the eligibility requirements of paragraph C of Exhibit Al that wishes to
participate in the New Jobs Option, Distributor shall enter into an agreement
(hereinafter called "New Jobs Participation Agreement”) in the form of Exhibit
D, attached hereto and hereby made a part of this agreement. Distributor
shall conduct the New Jobs Option in strict accordance with the provisions
hereof and of the New Jobs Participation Agreement; provided, however, that
the Operating Representatives may agree upon a revised New Jobs Participation
Agreement in a case where use of Exhibit D is inappropriate. In the event
that a particular customer is not clearly eligible for participation in the
New Jobs Option, the Operating Representatives of the parties shall make a
joint determination about such customer's eligibility.

4. It is recognized that under the New Jobs Option, qualifying
Growth Customers are eligible to receive credit amounts based upon the number
of employees hired in connection with a specific initiative for expanded
operation at a facility. Accordingly, at such time following the effective
date of the New Jobs Participation Agreement that the number of employees of
the Growth Customer at a facility exceeds 115 percent of the pre—expansion
employment level at the facility, the Growth Customer will furnish to
Distributor a notarized statement (hereinafter called "Employment
Certification") certifying the number of full-time employees then employed in
connection with the expansion initiative. Thereafter, the Growth Customer
will furnish an Employment Certification every 6 months; provided, however,
that if the Growth Customer's total employment level at the end of any 6-month
period does not exceed 115 percent of the pre-expansion employment level, no
Employment Certification will be submitted until the employment level does so
exceed such level.

For purposes of this agreement, the temm "pre-expansion employment
level" shall be defined as the average number of employees employed at
Customer's facility during the 6-consecutive-month period immediately
preceding the effective date of the customer's New Jobs Participation
Agreement.

With respect to each Growth Customer, Distributor shall furnish to
TVA a copy of the New Jobs Participation Agreement, the Growth Customer's
power supply contract with Distributor (including any amendments thereto), and
‘each employment certification received.
. 5. Following receipt of each Employment Certification appropriately
provided under section & above, Distributor shall apply a credit to each of
the 6 consecutive bills rendered to the Growth Customer under the power supply
contract; provided, however, that no such credit ghall be allowed in any month
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Mr. Ralph Edrington
November 28, 1990

in which such customer's measured demand does not exceed 1,000 kW; and
provided further, that no credit will be applied by Distributor to any bill
rendered from meter readings taken after September 30, 1997; and provided
further, that for any bill rendered by Distributor following said

6 consecutive bills, Distributor shall not apply any such credit unless and
until it has received a subsequent Employment Certification from the Growth
Customer. The amount of the credit shall be determined each month in
accordance with the provisions of the New Jobs Participation Agreement,
including the attachments thereto.

6. It is recognized that pursuant to section 4 of the 1989
Agreement, Distributor submits to TVA a monthly report containing certain
information relative to the application of credits to New and Expansion
Customers. It is understood and agreed that Distributor shall also include in
said monthly report for each Growth Customer the measured demand, billing
demand, and the amount of credit applied during that month pursuant to
section 5 hereof, and that TVA shall apply to Distributor's wholesale bill an
amount equal to 110 percent of the amount of such credits to each Growth
Customer appropriately applied by Distributor during the month.

7. This agreement shall be effective as of the date first above
written and shall continue in effect until all obligations of the parties
hereto have been fulfilled; provided, however, that in the event TVA suspends
additional entry into the Program in accordance with section 6 of the 1989
Agreement, TVA may likewise terminate by writtea notice to Distributor
additional entry into the New Jobs Option, and, upon receipt of such notice,
Distributor shall enter into no more New Jobs Participation Agreements;
provided, further, that such notice of suspension shall not otherwise limit
application of credit amounts under then-existing New Jobs Participation
Agreements,

8. The 1989 Agreement, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation of
the parties. ‘

9. No member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
-arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,’
‘to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, Or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.
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Mr. Ralph Edrington
November 28, 1990

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTHPRYTY

- Doug =

G. Douglas Carver, Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

WEST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

By_/ggttdﬁéi ¢. 214[1&?%5227”’

Presﬁ ent

Woz21991
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Exhibit Al

Eligibility Requirements

-

New Cugtomer. A customer qualifies as a New Customer if it (1) either
initiates operations at an entirely new facility through a new delivery
point or restarts an existing facility with no current contract demand and
which has been shut down for a period of at least 12 consecutive months
prior to such restart, (2) on or after the effective date of this
agreement enters into a power supply contract with Distributor which
includes a firm contract demand greater than 1,000 kW, and (3) enters into
an agreement with Distributor in the form of Exhibit Bl attached to this
agreement. Except for a restart customer under (1) above, no customer
replacing or renewing its power supply contract shall qualify as a New
Customer. ‘

. An existing customer qualifies as an Expansion
Customer if it (1) revises its contractual arrangement with Distributor on
or after the effective date of this agreement whereby the firm contract
demand level is (a) greater then 1,000 kW, and (b) at least 250 kW greater
than the higher of (i) the highest contract demand of the customer during
the 12-consecutive-month period immediately preceding the effective date
of said arrangement, or (ii) the highest measured demand established on or
after October 1, 1988, up to the effective date of said arrangement, and
(2) enters into an agreement with Distributor in the form of Exhibit Cl
attached to this agreement.

Growth Customer. An existing customer qualifies as a Growth Customex
under the New Jobs Option if it (1) has existing contractual arrangements
with Distributor specifying a firm contract demand which is greater than
1,000 %W or revises its contractual arrangements whereby the firm contract
demand is increased to a level greater than 1,000 kW without meeting the
eligibility requirementa of B above, (2) on or after the date on which the
New Jobs Option is made available by Distributor, certifies that it plans
to expand its operations such that it will increase the number of its
employees to a level that exceeds 115 percent of its average employment
level in the b6-consecutive-month period immediately preceding the date of
aguch certification, and (3) enters into an agreement with Distributor in
the form of Exhibit D attached to this agreement.

For purposes of applying the provisions of A, B, and C above: (1) for a

customer taking power under a time-of-day rate schedule, the term "contract
demand” shall mean the higher of the onpeak or offpeak contract demand, and
the term "measured demand" shall mean the higher of the onpeak or offpeak
measured demend, and (2) customers taking service on a seasonal basis sghall
not qualify.

W021991
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Exhibit Bl
New Customer Form

AGREEMENT
between

(hereinafter called "Distributor')
and

(hereinafter called "Customer")

Thig agreement will confirm the underatandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
Growth Credit Program (hereinafter called "Program") being jointly conducted
by Digtributor and its wholesale power supplier, the Tennessee Valley
Authority (hereinafter called "TVA").

It is understood and agreed that:

1. This agreement ghall become effective on R
which is the date of initial availability of power under the power supply

contract (hereinafter called "Power Supply Contract") dated
y between Customer and Distributor, covering

the provision of electric service to Customer's nev or restarted facility
(hereinafter called "Facility") located at

This agreement shall continue in effect until (a) the obligations of the
parties hereunder are fulfilled or (b) Customer ceases to be a customer of
Distributor, whichever is earlier.

2. On or as soon as practicable after the effective date of this
_agreement, Customer shall submit to Distributor a notarized statement (in the
form of Attachment A hereto) certifying the number of employees Customer
reasonably anticipates will be employed at the Facility at the end of the
6-month period following said effective date. At the end of said 6-month
period, and every & months thereafter, Customer shall submit to Distributor a
notarized statement (in the form of Attachment B hereto) certifying the actual
number of employees then employed by Customer at the Facility. For purposes
of thig agreement, an employee shall be defined as a person directly employed
by Customer on a full-time basis in a position which Customer reasonably
expects to remain filled for at least 6 months following the date as of which
certification is made. Independent contractors and employees of third parties
are expressly excluded from this definitionm.

During the first 6 montha of this agreement, for purposes of
determining the new jobs component of any applicable credits under section 3
below, Distributor shall use the estimated number of employees set out in
Customer's initial certification; provided, however, that following receipt of
the first certification of actual employment, Distributor ghall determine if
the actual number of employees was greater or less than the estimate by an

W120190
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amount guch that different credit amounts would have applied if the actual
employment at the end of 6 months had been known in advance. If so, an
appropriate adjustment of the new jobs component of the credit amounts applied
for the first 6 months will be made on Customer's subgequent bill. For
purposes of determining the new jobs component of any credits applicable after
the first 6 months of this agreement, Customer's most recent certification of
actual employment shall be used.

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or reckless disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
false information. In addition, personsg providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursusnt to the provisions of 18 U.S.C. § 10013 31 U.S.C.

§§ 3729-3733; 31 U.S.C. §§ 3801-3812,

3. Beginning with the effective date of this agreement and
continuing through the last meter reading taken prior to October 1, 1997,
Distributor shall apply a credit to Customer's bill for any month during which
Customer's measured demand exceeds 1,000 kW. For purposes of this agreement,
if Cuatomer's coantract demand is over 5,000 kW, the term "measured demand"
shall be deemed to refer to the highest average during any
30-congecutive-minute period of the month of the load measured in kW; if
Customer's contract demand is 5,000 kW or less, the term "measured demand”
shall be deemed to refer to the highest average during eny
30-consecutive-minute period of the month of the higher of the load measured
in kW or 85 percent of the load in kVA plus an additional 10 percent for that
part of the load over 5,000 kVA.

The dollar amount of the credit per kW In any month will be the sum
of (a) the applicable base amount for the month as set out in Attachment C
hereto entitled "Growth Credit Amounts (New Customer)" and (b) the applicable
new jobs amount, if any, determined in accordance with said attachment. The
dollar amount of the credit will be applied to each kW of Customer's measured
demand in the month (excluding any kW in éxcess of the firm contract demand).
(In the event that Customer takes power under a time-of-~-day rate schedule,
said meagured demand shall be the onpeak measured demand in the month.)
Credit amounts shall be prorated for partial billing months.

4, In the event that Distributor and Customer amend the Power Supply
., Contract during the Program to increase the firm contract demand, the term
“"econtract demand"” as used in section 3 above shall be deemed to refer to said
increased contract demand; provided, however, that in the event that TVA
notifies Distributor that additional entry into the Program has been
suspended, no such contract demand increase which takes effect after

W120190 2
3020L



Distributor's receipt of said notice shall be recognized for purposes of
calculating credit amounts hereunder.

5. Customer shall keep complete and accurate books amnd records with
regspect to its employees at the Facility. Distributor, IVA, or their agents
and employees, shall have the right to inspect, at any time during normal
working hours and upon reasonable notice, any of Customer's books and records
related thereto and to require further verification of and supporting
documentation for the employment levels certified by Customer.

" 6. The Power Supply Contract, as supplemented by this agreement, is
hereby ratified as the continuing obligation of the parties hereto.

(Distéibutor)
By
(Title)
Accepted and agreed to as of
this day of _ ., 199 __
(Customer)
By.
(Title)
W120190 3
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Attachment A

GROWTH CREDIT PROGRAM
EMPLOYMENT CERTIFICATION STATEMENT
New Customer Initial Certification

- N

Customer's full legal name:

Customer's address:

Date of Initial Availability of Power:

Customer has agreed with

(hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program") offered by Distributor and the Tennessee
Valley Authority (hereinafter called "IVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive credits on its electric bills based, in part, upon
the number of employees employed by Customer at Customer's new or
restarted facility (hereinafter called "Facility") located

at

For purposes of this certification, an employee shall be defined as a

person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date that ig 6 months after the Date of Initial Availability.

Customer expects to employ _employees at the Facility
6 months after the Date of Initial Availability referred to above.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S5.C. § 1001; 31 0.5.C.

§§ 3729-3733; 31 U.S8.C. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:
Title:
Date:

W120190
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Before me appeared ;
to me personally known, who being by me first duly sworn, ‘did say that

he/she is an officer of

{(Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Cugtomer. '

Witness my hand and official seal thisa __ dayof __________ , 19 __ .

Notary Public

My commission expires: ...

W120190 2
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Attachment B
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
New Customer Actual Employment Certification

Customer's full legal neame:

Customer's address:

Six-month period ending: _ (date)

Customer has agreed with

(hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program") offered by Distributor and the Tennessee
Valley Authority (hereinafter called "IVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive credits on its electric bills based, in part, upon
the number of employees employed by Customer at Customer's new or
restarted facility (hereinafter called "Facility") located

at

For purposes of this certification, an employee shall be defined ag a
person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date specified above.

As of the date gpecified above, Customer employs
employees at the Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such falge information. In addition, persons providing falase information
in connection with the Program may be subject to civil and/or criminal
progecution pursuant to the provisions of 18 U.5.C. § 1001; 31 U.s.cC.

§§ 3729-3733; 31 U.8.0. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:

Title:
Date:

W120190
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Before me appeared
to me personally known, who being by me first duly sworn, did say that

he/she is an officer of
(Customer), duly authorized to

execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer. :

Witness my hand and official gseal this ______ day of _____ , 19 __ .

Notary Public

My commission expires: __,____.______
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Growth Credit Amounts
(New Customer)

Attachment C

Applicable for Bills ——. New Jobs Amount

Rendered from Meter Base Employment
Readings Taken From  Amount ~  __Level 1¥

October 1, 1989, through
September 30, 1993 $5.00 $0.35

October 1, 1993, through
September 30, 1994 4.00 0.30

October 1, 1994, through _
September 30, 1995 3.00 - 0.25

October 1, 1995, through
September 30, 1996 2.00 0.15

October 1, 1996, through
September 30, 1997 1.00 0.10

Employment Employment
Lavel 2#% Level 3wk

$0.75 $1.50
0.60 1.20
0.45 0.90
10.30 0.60
0.15 0.30

In determining additional credit amounts, the number of jobs per 1,000 kW will

be rounded to the nearest whole number.
*Level 1 applies if Customer's operations utilize
than 25 full-time employees per 1,000 kW of fim

*%Level 2 applies if Customer's operations utilize
than 75 full-time employees per 1,000 kW of fim

kkiLevel 3 applies if Customer's operations utilize
employees per 1,000 kW of firm contract demand.

W120190
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at least one but not more
contract demand.

at least 26 but not more
contract demand.

more than 75 full-time



